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THE NATIONAL DEBT: THE REDUCTIONS MADE IN IT AND 
THE AMOUNTS HELD BY GOVERNMENT DEPARTMENTS. 


much about the existence of the National Debt. 
Once a year, when the Budget speech is made 
to Parliament, the country is reminded of its extent, and of 
the provisions made for meeting the interest on it and for 
the reduction of the principal. Slowly and steadily successive 
Chancellors of the Exchequer have kept before their 
minds the necessity of reduction in it, and, except when 
hampered by war, the progress made has been continuous. 
It will be interesting to trace the history of the National 
Debt back for the last sixty years. 
We will commence with the year 1836, when £15,000,000 
3 per cent. stock was created to provide funds for compen- 
sation to the proprietors of slaves in connection with the 
abolition of slavery in our West India Islands. Rather 


more than 45,000,000 3% per cent. stock was created in the 
VOL. LXIII. 50 
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course of the same year, and in the next to provide further 
funds for the same purpose. The total amount of the gross 
liability of the State amounted on 5th January, 1836, 
to P ; . ; , P ; »  £853,473)597 
We will pause for a moment in our investiga- 

tion to observe that the corresponding figure 

for 1896 was R ; ; : , ‘ 652,540,105 


the reduction in this period being thus . £200,933,492 
practically almost one-quarter of the whole amount. But 
this reduction, great as it has been, did not go on con- 
tinuously. From 1836 to 1854 a reduction was made, if not 
in every year, at least in most years. The effect of these 
efforts was to reduce the indebtedness of the country by 1854 
to £805,709,985. And here we must pause for a moment, to 
express our gratitude to those statesmen who, at a period 
when the country was by no means so populous or so 
wealthy as at the present time, kept steadily before their 
minds the necessity of reducing the debt of the country. 
The Chancellors of the Exchequer between 1850 and 1868 
were Sir C, Wood (afterwards Lord Halifax), Mr. Disraeli 
(afterwards Lord Beaconsfield), Sir G. C. Lewis, and 
Mr. Gladstone. For the five years 1850 and 1854 the’ 
National Debt was steadily reduced at the rate of about 
44,000,000 and 45,000,000 a year ; but after 1854 matters for 
a time took a different turn, influenced by the vast expenses 
incurred on account of the Crimean War. By 1857 the 
amount of the debt had risen to £842,448,482. Since that 
time a steady policy of reduction has again been pursued, 
and, as we mentioned above, a diminution in the whole sixty 
years of more than £ 200,000,000 has been effected up to the 
year 1896. 

It was best at the outset of this enquiry to go back as far 
as the year 1836. This shows more clearly what has been 
done in the way of the reduction of the debt since that time. 
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We propose, however, to concentrate our attention principally 
on the last 10 or 12 years. It is during that time that the 
arrangements which have caused so large a part of the funded 
debt to be held by Government Departments have gradually 
been matured, an operation which, if it continues long at the 
present rate, will have a very remarkable effect on the price 
of the funds. We give at the end of this paper some extracts 
from the official statements on which these remarks are 
founded. Here we will only give the broad facts. Speaking 
in round figures, the indebtedness of the country has been 
reduced £86,000,000 during the last 10 years, and the funded 
debt by 448,000,000. This reduction of the amount of the 
debt would account in itself for a very large part of the 
alteration in the price of the public funds as shown by the 
daily quotations ; but there has been also, meanwhile, another 
influence at work, the effect of which has become very 
powerful of late. We allude here to the amount of the funds 
held and purchased by Government Departments. 

In 1887 the amount held by Government Departments 
was £ 103,958,303. 





Stock Inscribed in the Stock Inscribed in the 








31st March, 1887. Books of the Bank of Books of the Bank of Total. 
England. Treland. 
L 2. a 4 s a 4 s- & 


Consolidated £3 % 
Annuities, including 


Certificates . ; 39,139,203 2 II 712,012 0 6 39,851,215 3 5 
Reduced £3 % 

Annuities . ; 16,979,901 3 I 8,645 7 5 16,988,546 10 6 
New £3 % Annuities 26,863,751 I 3 5,114,158 3 I 31,977,909 4 4 
433 % Annuities . 6,108 15 9 -- 6,108 15 9 
42% % Annuities . 123,987 17 8 -- 123,987 17 8 
423 % Annuities . 14,992,811 2 9 17,724 19 2 15,010,536 I II 





Nn 


£98,105,763 3 5 $5,852,540 10 £103,958,303 13 7 














The nominal amount of the funded debt was, in the year 
1887, £637,637,640. Thus at that period the amount of 
stock held in that manner, and practically taken off the public 


market, was about one-sixth of the whole funded debt. . 
50 
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The amounts of stock held by the Government Depart- 
ments in the years 1895 and 1896 were as follows :— 
CLASSIFIED AMOUNTS OF VARIOUS GOVERNMENT SECURITIES HELD BY THE. SEVERAL GOVERN- 
MENT DEPARTMENTS AND OTHER PUBLIC OFFICES ON THE 3IST DAY OF MARCH, 1895—1896. 
Difference between 1895 and 1896. 
895. 896. a 
_ nt More, Less. 
£ s @ 4 es 2 b s.° @. 4 i 
£24 % Consols . - | 112,833,677 11 7 | 130,544,941 16 O| 17,711,264 4 5§ oa 
£24% (1905) -  - 235,752 4 1 339,506 © 10 103,753 16 9 “ 
42% per Cents. . -| 11,939,681 2 5§ | 12,041,344 I9 IO 101,663 17 5 _ 
Local Loans £3 % fon 
Stock . “ -| 21,485,217 11 4] 21,582,929 18 9 ois 7 s 
146,494,328 9 5 | 164,508,722 15 5] 18,014,394 6 Oo _ 
STOCK INSCRIBED IN 
THE BOOKS OF THE 
BANK OF IRELAND. 
42% % Consols . ‘ 5,394,518 7 3 5,218,928 12 5 — 175,589 14 10 
£2} per Cents. (1905) 12,333 14 3 on - 12,333 14 3 ? 
£24 per Cents.. m 4,202 16 10 4,500 10 4 297 13 6 — 
Local Loans £3 % 
Stock . ‘ ; aa — — — 
Guaranteed Land Stock} 1,447,060 4 4 1,544,732 2 I 97,671 17 9 _— 
6,858,115 2 8 6,768,161 4 10 97,969 II 3 187,923 9 I 
OTHER SECURITIES— 
Exchequer Bills, Bonds, 
Treasury Bills, etc. . 7,213,800 O O 178,900 O O oo 7,034,900 0 O 
Book Debt, 55 and 56 
Witt 6:40 =. -| 13,000,000 0 0} 13,000,000 0 O _ — 
20,213,800 © O]| 13,178,900 0 O — 7,034,900 0 O 
Estimated capital value 
of the Annuities for 
terms of years -| 41,583,927 0 O| 37,373,660 0 o _ 4,210,267 0 Oo 
TOTAL STOCK As 
ABOVE— 
In England ‘ - | 146,494,328 9 5 | 164,508,722 15 5] 18,014,394 6 oO _ 
In Ireland . : re 6,858,115 2 6,768,161 4 10 =: 89,953 17 10 
Other Securities . -| 20,213,800 0 O| 13,178,900 0 o _ 7,034,900 0 O 
Estimated capital value 
of the Annuities for 
terms of years -| 41,583,927 0 O| 37,373,660 0 o — 4,210,267 0 O 
215,150,170 12 I | 221,829,444 0 31] 18,014,304 6 O| 11,335,120 17 10 
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In 1896, the latest figures conveniently to hand, the 
amount of the funded debt was £589,146,878, and the 
amount of stock held by the Government Departments was 
4171,276,884—roughly, not very far short of being one-third 
of the whole amount. 


If the diminution in the amount of the funded debt and 
the increase of the amount of stock held by the Government 
Departments continue in the future at the same rate as in 
the years 1895 and 1896, it appears probable that in less than 
ten years’ time one-half of the funded debt will be held ina 
similar manner. What the effect of this continuous reduction 
in the total amount of the public debt, on the one hand, 
and of the portion of it held by the Government Depart- 
ments will be, it is hardly possible for us to estimate; but 
we may point out that during the year 1896 alone, as shown 
by the table of ‘Classified Amounts of various Government 
Securities” held by the Government Departments in 1895 
and 1896, quoted in this paper, more than £17,700,000 
consols passed from the hands of the public to the custody 
of the Government Departments. 


Thus there are two influences constantly at work, render- 
ing the amount of stock in the hands of the public smaller ; 
first, the operation of the terminable annuities and of the 
sinking fund, which amount, collectively, to more than 
47,000,000 a year; and, next, the continual purchases on 
account of the Savings Bank Post Office, the funds of which 
are bound to be invested in this manner. 


Another point has also to be considered. In April, 
1903, the new 3% per cent. consols automatically become 
a 2% per cent. stock. This part of the funded debt is 
protected from further reduction for twenty years from that 
date. We remember that when this provision was intro- 
duced into Mr. Goschen’s conversion scheme in 1888, many 
people smiled, and thought it was hardly likely that any 
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further reduction was possible. But as matters stand now it 
is highly probable that such a reduction may eventually be 
made. The amount of 2% per cent. stock created under 
former Acts of Parliament, and which it is in the power of 
Parliament to redeem, after giving the usual notices, is now 
about 432,000,000. It is in the highest degree probable that 
the Government in the year 1902 or 1903 may have it in their 
power to reduce the rate of interest, now 2% per cent., which 
is paid on this sum of £32,000,000, either at once, or by 
passing through a period of gradation of 2% per cent. to a 
rate of £2 percent. If, as we may hope, the world will be in 
a state of peace at that time, the Government of that day will 
be far better able to undertake an operation of that description 
than the Government was in the year 1888, when Mr. Goschen 
effected his last conversion. For, in the first place, it will have 
the assistance which the reduction of the rate of interest on the 
bulk of the funded debt will give it, and, in the next place, 
several large annuities, amounting, collectively, to nearly 
45,000,000, will run out about the same period. This will 
place a very great power in the hands of the Chancellor of 
the Exchequer of that period, and we cannot doubt he will 
use it. We may also point out that though the amount which 
the Government would have to deal with—Z£32,000,000—is 
rather large, it does not reach twice the amount of consols 
which passed in the year 1896 from the public to the 
custody of the Government Departments; and the Post 
Office Savings Banks would—if it were thought advisable to 
pay the whole of the existing 2% per cent. stock absolutely 


off—find no difficulty whatever in providing the whole of the 
money. 


It will hence appear highly probable that we must, should 
no untoward incident arise, be prepared to see at no very 
distant date a reduction in the annual yield of interest on 
absolutely first-class securities in this country to 2 per cent. 
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Of course, it is absolutely impossible for us, or for the most 
sagacious financial authority, to look forward with absolute 
certainty and to foretell what may occur in seven years from 
this time. All that we can undertake to do is to put before 
our readers a history of the past, together with a statement 
as to the fixed arrangements which have been entered into. 
By the general public, and even by many business men, these 
points are forgotten or overlooked. The hurry and drive of 
business is so great that men are unable to do more than 
meet, in a general way, the wants of the day, and hence it is 
not amiss to collect together the facts, and to set these facts 
clearly before them. 


We will now proceed with this chronicle. In doing this, 
some of the principal incidents connected with the manage- 
ment of the Public Debt may be recalled with advantage. 
Thus, the “long annuities,” amounting to 41,295,421. 
4s. 8¥%d., expired on 5th January, 1860. It had been not 
unfrequently a practice of the Government, when raising 
money by way of loans in the latter years of the last and in 
the earlier years of the present century, to grant, in addition 
to-the stock created, bonuses in the form of terminable 
annuities, in order to render the advances acceptable to those 
who dealt in loans, and who were far more able to dictate 
their own terms to the Government than their successors are 
at the present tinge. Hence the origin of these annuities, 
which commenced in 1761, and were gradually increased as 
new loans were issued by the addition of further annuities, 
all running to the same date in 1860, and amalgamated with 
the earlier creations. 


Other annuities for terms of years, amounting to 
£857,150, also expired within the years 1859-60 and 
1860-61. 

In 1868 the “dead-weight annuity,” amounting to 
£585,740, expired. This annuity had been created in 1823 
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for forty-four years, in consideration of advances amounting 
to £13,089,419 made by the Bank of England between 15th 
April, 1823, and 15th July, 1828, in aid of the so-called 
‘ dead-weight ” expenditure for half-pay, pensions and retired 
allowances of the Army, Navy and Civil Service, arising, in 
great measure, out of the financial pressure caused by the 
exigencies of the many years of war with which the present 
century commenced. 


This annuity was for a long time a considerable incon- 
venience to the Bank of England. It represented a very 
large amount of capital, and formed a very valuable asset to 
the Bank, but it was held in such a form that it was entirely 
unavailable for any purposes of sale or exchange. However 
much the Bank might desire to realize the amount repre- 
sented, it was entirely unable to do so. One or two efforts to 
turn it into cash entirely failed. No other public institution 
besides the Bank of England could have afforded to set fast 
so large an amount of capital in this manner. It had to 
remain in the hands of the Bank till it finally ran out, and 
the very heavy burden on the tax-payers imposed by it came 
to an end in 1868. 


A little earlier than this date the principle of converting 
stock held by the Savings Banks into annuities began to be 
employed largely. Portions of the public debt were dealt 
with thus gradually. Thus, in 1864, 45,000,000 stock, held 
on account of Trustee Savings Banks, was converted into a 
terminable annuity of £315,017, expiring in 1885. 

In 1867 £2,500,000 stock, held on account of the Post 
Office Savings Banks’ Fund, was converted into a terminable 
annuity of £163,414. 7s., expiring in 1885. 

In 1868 the book debt of 424,000,000 sterling, given 
in 1863 to the Savings Banks’ Fund in lieu of the same 
nominal amount of stock, under the Act 26 Vict., c. 25, was 
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converted into a terminable annuity of 41,760,878, running 
until 1885. 

42,500,C00 3 per cent. stock, held on account of Trustee 
Savings Banks, was also converted into an annuityof £171,544, 
running until 1885. 


In 1871 £7,000,000 of 3 per cent. stock, held on account 
of Post Office Savings Banks, was cancelled in exchange for 
a terminable annuity of £553,887, expiring in 1885. 

In 1875 a further amount of £7,000,000 of Post Office 
Savings Banks 3 per cent. stock was cancelled in exchange 
for a terminable annuity of £651,681, expiring in 1885. 

In 1884 various annuities, expiring in 1885, and amounting 
to 45,135,262, were converted or prolonged into annuities of 
£684,022, expiring in 1903 ; and so large an amount available 
for the redemption of debt having been thus set free, fresh 
annuities were created. (1) £40,000,000 consols, held by the 
Paymaster-General for Suitors in the Court of Chancery, were 
cancelled ; and an annuity of 42,665,835, running for twenty 
years, was set up to replace the stock. (2) 430,241,908 
3 per cent. stock, held on account of the Savings Bank Fund, 
was similarly cancelled; and three sets of annuities of 
& 1,200,000, running for five, ten and fifteen years respectively, 
commonly known as the “rolling annuities,” were given 
in exchange for the stock so cancelled; as each set of 
annuities expired, new annuities for fifteen years were to be set 
up of an equivalent value, with an addition to them of the 
interest on the further stock thereby cancelled. 


A good many other smaller operations of this description 
have likewise occurred. What we have mentioned will show 
our readers the principle which has been acted on. 

Perhaps the most powerful factor in the whole matter has 
been the arrangement initiated by Lord Iddesleigh, then 
Sir Stafford Northcote, in 1876, by which the annual charge 
for the debt was made a fixed sum, to be raised in three years 
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to £28,000,000. The excess which was not required for 
paying the interest of the debt and its management was 
to be applied to the redemption of debt as the new “ sinking 
fund.” The principle thus established has, with various altera- 
tions, been followed ever since. In 1882, the amount was 
raised to 428,920,000 for four years. After one or two 
fluctuations, this amount was reduced to £26,000,000 in 1888, 
and to 425,000,000 in 1890. The reduction in the rate 
of interest on the, funded debt, and the reduction of interest 
owing to the amount of the debt being diminished, have 
enabled the smaller sums in later years to be as effective as 
the larger ones were formerly. The arrangement has been 
of the very greatest service to the country—a fixed sum is 
set apart annually, and the operation of the sinking fund is 
silent and steady. 


A great part of the information given above is taken 
from papers drawn up by Sir E. W. Hamilton and from a 
Return relating to the National Debt, presented to the House 
of Commons in 1896. 


Many persons had written at different times on the 
necessity of reducing the National Debt, but of recent 
years perhaps the first real impetus in this direction was 
given by the work on the Coa/ Question, written by the late 
Professor Jevons in 1865. Professor Jevons pointed out 
the inevitable exhaustion of the coal supply of this country 
at a period not very remote. The arguments which he 
employed influenced Mr. Gladstone, who based the arguments 
in favour of the adoption of his plan for reducing the 
National Debt on the statements contained in Professor 
Jevons’ book. Some very praiseworthy attempts had been 
made in the same direction before, but the systematic efforts 
for the reduction of the debt really date from that period. 
And whatever inconvenience to private investors may arise 
from the reduction of the public debt, and from the reduction 


























THE NATIONAL DEBT, ETC. 719 


in the rate of interest allowed on it, there can be no doubt 
that it is the right course for the Finance Ministers of this 
country to pursue. The reduction in the rate of interest 
paid really hits investors, and especially poor investors, 
harder than the reduction in the amount of the debt, as the 
rate paid on all other securities of the trustee class naturally 
follows that obtainable on the public funds. But into this 
point we cannot go further at the present time. 





a 
> 


InDIAN Cotton Crop.—An amended estimate of the cotton crop of the 
season 1896-7, issued by the Indian Statistical Bureau, shows that the area 
under cotton this year is 14,762,304 acres, as compared with 14,850,947 
acres in 1895-6, and the total outturn 1,837,828 bales of 400 lbs. each, as 
compared with 2,513,856 bales. 


Unitep SraTes’ TraDE.—A recent report in Bradstreef’s on the con- 
dition of trade in the United States is more favourable than for some time 
past. Only 4,042 business failures in the United States during the past 
quarter, having $52,000,000 liabilities, a falling off of 11 per cent. in number 
and 16 per cent. in indebtedness compared with the first quarter in 1896. 
Decreases in number of failures and in total liabilities are shown in each 
group of States except in the New England group and the territories, but in 
the former the gain is very slight, being made up of small embarrassments, as 
shown by the decrease of about 22 per cent. in liabilities of those reported 
there as having failed. Inasmuch as the failures throughout the country in 
January formed, perhaps, the heaviest month’s total ever reported, the decline 
of 11 per cent. for the quarter as compared with a year ago sufficiently 
characterises the decrease in the commercial death-rate during February last, 
and particularly last month. Another evidence of a return of more favour- 
able trade conditions is found, remarks the New York correspondent of the 
Economist, in an increase of bank clearings at eighty-two cities during March 
of nearly 2 per cent. compared with a year ago, and the significance of this lies 
in its being the first monthly increase in clearings over a corresponding total 
a year ago since the report for April, 1896. March bank clearings showed 
an increase over the total for February this year of 14 per cent., which is 
relatively more than the increased number of days in March would call for. 
Compared with March, 1895, two years ago, last month’s total shows an 
increase of 4 per cent. ; and, when contrasted with the March total in 1894, 
the gain is 12 per cent. If, however, one goes back to March in 1893, two 
months prior to the outbreak of the panic, bank clearings during March, 
1897, are found to have fallen off 22 per cent. 
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THE BANK OF ENGLAND. 


SOME ACCOUNT OF ITS HISTORY AND SURROUNDINGS. 





IV. 


YON THE year 1707, and three years previous to the 
? time when the Bank Charter—renewed in 1697— 
would expire, the Government repaid its tem- 
porary debt to the Bank of £1,001,171. 10s., 
together with interest thereon, thus enabling the directors, 
in the terms of the contract, to refund the same to proprietors 
of Bank stock. By this action the total capital of the Bank 
was reduced to its original starting point of £1,200,000. 

The good service which had by this time been rendered 
by the Bank of England to the State would, it might be 
supposed, have been sufficiently recognized to render the 
question of a subsequent renewal of its Charter a matter 
attended with little opposition; but such was by no means 
the case. As will have been seen, the bitterest hostility with 
which the Bank had been met in its very earliest years came 
from that portion of the lending community with whose 
interests the directors of the Bank came into direct conflict. 
The promise to the nation contained in a pamphlet—to which 
we have previously referred—that the Bank “ will infallibly 
lower the interest of money,” was one which could scarcely 
have been acceptable to the goldsmiths and money-lenders of 
the period; and inasmuch as the pamphleteers’ prophecy 
became something like an established fact at a very early 
date, it is not surprising that from at least one direction 
strong opposition should have been forthcoming as the time 
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for the renewal of the Charter drew near. When it became 
known therefore, early in the year 1708, that the question of a 
renewal was on the tapis, a vigorous war of opposition once 
more broke out. 


Traces of this, as of former instances, fierce opposition are 
to be found in the fiery pamphlets of the period. Titles such 
as Remarks upon the Bank of England; A Short View of the 
apparent Danger and Mischief from the Bank; Reasons 
Against the Continuance of the Bank, etc., go to show some- 
thing of the nature of this paper war of 1708. 


Francis, in his History of the Bank of England, gives a 
portion of one of the replies to one of these pamphlets ; the 
reply being written by Mr. Nathaniel Tench, one of the 
directors of the Bank. This reply, containing a defence 
of the directors, said that, “It might with truth be concluded 
that, since their first establishment, they had never bought 
one foot of land ; they never monopolised any one commodity ; 
that they had been so far from obstructing trade that they 
had very much encouraged and enlarged it. That they had 
never put any hardships upon the Government, as those 
authors would insinuate, but had at all times served it to the 
utmost of their power. That they had been so far from 
raising the interest of money, that they were the great, if not 
the only, cause of lowering it. That they had never concerned 
themselves in the election of any one member of Parliament, 
nor never advanced a single penny to influence any election. 
Neither could any man complain that he did not receive his 
money on demand that called for it. In short, that, notwith- 
standing the clamour and noise their adversaries made against 
them, they had not brought any instance that they had been 


guilty of any base or unworthy action in any one fact 
committed by them since their first establishment. So that 
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all the clamour of their ill-willers had been raised upon a bare 
suspicion of what their successors might do thereafter.” 


While, however, from the quarters described the renewal of 
the Bank Charter met with considerable opposition, the Gov- 
ernment, on the other hand, were more easily convinced that 
the Bank 4ad become an institution of the highest importance 
to the welfare of the State. The assistance rendered by the 
directors of the Bank some few years previously was recog- 
nised. It was remembered, by some at least, that when the 
Government, which had first aided the efforts of the Land Bank 
in opposition to the Bank of England, were obliged on the 
breakdown of the former institution to turn for aid to the 
directors of the latter, their appeal had not been in vain. At 
the risk of well-nigh crippling their resources, the directors had 
responded loyally, and it was partly in recognition of those 
services that the first renewal of the Charter was granted in 
1697. During the ten years from that date the Bank had 
steadily increased in importance. The management had 
remained sound, and it was therefore with comparatively little 
opposition from the Government of the day that in 1707 the 
Charter was for a second time renewed until the expiration 
of twelve months’ notice, to be given after the first day of 
August, 1732, and until payment by the public to the Bank of 
the demands therein specified ; being practically an extension 
or renewal of the Charter for twenty years. 


In this second renewal of the Charter a very important 


provision was included. It appears that a certain company, 
under the style of ‘‘ The Company of Mine Adventurers,” had 
been started as an attempt to infringe upon the business law- 
fully carried on by the Bank of England. This company, 
which included in its headship or directorate peers, baronets, 
and many men of high influence, had been formed into a 
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money bank and had issued cash notes and sealed bills. The 
whole affair was of a thoroughly “ bubble,” not to say fraudu- 
lent, nature. Indeed, the projector, Sir Humphrey Mackworth, 
is said to have imposed upon the proprietors for several years 
by false representations of profits, and was finally indicted by 
the House of Commons as being guilty of scandalous frauds. 
‘The Company of Mine Adventurers” had but a short 
existence ; but it was probably the chief means for the inser- 
tion of a clause in the renewal of the Bank’s Charter in 1708 
to the effect, ‘‘ that during the continuance of the said Governor 
and Company of the Bank of England, it shall not be lawful 
for any body politic or corporate whatsoever, created or to be 
created (other than the said Governor and Company of the 
Bank of England), or for any other persons whatsoever, united 
or to be united in covenants or partnerships, exceeding the 
number of six persons, in that part of Great Britain called 
England, to borrow, owe, or take up any sum or sums of 
money on their bills or notes, payable on demand, or at a less 
time than six months from the borrowing thereof.” 


Privileges such as the foregoing were not, however, to be 
given gratis, no matter how meritorious the past services of 
the Bank might have been, and we find that at this time, the 
Government being desirous of circulating Exchequer bills on 
the security of the house duties, the Bank undertook to cancel 
41,500,000 in their possession at 6 per cent. interest until 
the redemption of the principal, in consideration of the special 
privileges—amounting to a monopoly of joint-stock banking— 
granted to them. This was the first time that the Bank had 
undertaken the circulation of these Exchequer bills. At this 
time also the Bank undertook to advance to the Government 


£400,000 free of interest, thus making their original capital 
of 41,200,000, lent to the Government at 8 per cent., amount 
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to £1,600,000 at 6 per cent., to commence from August, 
1711. 

Partly in connection with this departure, and partly for 
other reasons, the capital of the Bank was considerably 
expanded during the year 1709. A new subscription of 
41,001,171. 10s. was followed by another of more than twice 
that amount, together, with a call on the proprietors, of 15 per 
cent., amounting to £656,204 1s. 9a. This, as will be seen 
from the following figures, brought up the total capital to 
over five millions :— 


Sb s. d. 
Original capital in 1694 . ; ; . 1,200,000 0 Oo 
Borrowed (temporarily) in 1696 ; . 1,001,171 10 0 





#2,201,171 10 0 





Repaid in 1707 : : . . 41,001,171 10 © 
41,200,000 0 Oo 

New subscription in 1709 . ; ‘ . 1,001,171 10 0 
Second subscription in 1709. ‘ . 2,201,171 10 oO 
Call of 15 per cent. ‘ , ; ; 656,204 I 9 





45,958,547 I 9 





Some insight into the high position to which the Bank 
had by this time attained, and the great confidence it com- 
manded, may be gathered from the fact that in 1709, when 
the stock was doubled, as shown in the preceding table, the 
whole of the new capital—offered at the rate of 115 per 
cent.—was subscribed for between the hours of nine in the 
morning and one in the afternoon on the first day of opening 
the subscription. This, as Lawson remarks in his History of 
Banking, was by foreigners esteemed a “ pregnant proof of 
the great wealth of the nation, more especially as nearly one 
million more would have been on the same day subscribed 
had it been required, so great was the crowd of people 
coming with their money to the Bank.” 
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In this year (1709) the Bank suffered considerable incon- 
venience from certain religious riots. These riots grew 
out of a very trivial matter. A sermon preached by a 
Dr. Henry Sacheverell was used as a means of attack upon 
members of the Government. After this sermon had excited 
much attention and bitterness, Dr. Sacheverell was arrested 
and impeached for the liberties taken. A great mass of the 
people elected to support the minister, with the result that a 
riot ultimately occurred, and, as in former and more recent 
instances, the Bank was deemed a spot to be attacked. 
“Intelligence,” says Francis, ‘reached the Bank directors 
that the rioters were moving towards their locality. As a 
pious mob was no more to be trusted than a political one, the 
Court assembled to concert measures proper to be taken, and 
sent to the principal Secretary of State for a guard to prevent 
any attempt they might make on the Bank. When the 
message was received, the Earl of Sunderland made its tenor 
known to the Queen, who immediately ordered both horse 
and foot out to quell the tumult, leaving her own person 
without any protection. ‘God will be my guard,’ was her 
regal reply, when reminded of her danger. A detachment 
under Captain Horsey was immediately ordered into the City 
to prevent the meditated attack on the alarmed directors. 
‘Am I to preach or fight?’ was the question of the blunt 
officer on receiving his instructions. There proved to be no 
occasion for either. The rioters retreated in alarm. The 
Bank was saved from pillage by the self-sacrifice and devotion 
of the Queen, and the affair—which was a trial of party 
strength—terminated without difficulty.” 


The intimate relation which at this time was becoming 
increasingly evident between the welfare of the nation and 


that of the Bank of England is strikingly shown in the year 
VOL, LXIII, 51 
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1710, when, as the result of defeats sustained by the French, 
and the prospects of peace resulting, the price of Bank stock 
rapidly rose from 110 to 129. These prospects of peace, how- 
ever, proved not to be justified by events, and Bank stock 
accordingly quickly relapsed to about 107. A quotation given 
by Francis from Zhe Life and Times of Bishop Burnett is 
also of considerable interest, showing as it does the position 
of importance to which the Bank had by this time attained. 
The quotation is as follows: ‘“‘ The Queen’s intention to make 
a change in her ministry now began to break out. In June 
she dismissed the Earl of Sunderland from being Secretary 
of State, and presented the seals to Lord Dartmouth, a Tory. 
This gave the alarm both at home and abroad, but the Queen, 
to lessen that, said to her subjects here, 2 partecular to the 
Governor of the Bank of England, that she should make no 
other changes.” 


Although the renewed Charter was not due to expire until 
the year 1732, a further renewal was granted as from 1713 
until the expiration of twelve months’ notice, to be given after 
the 1st August, 1742, and until the payment by the public to 
the Bank of the entire debt and interest due to that institu- 
tion. In consideration of this further extension of the Charter 
by ten years, the Bank was to undertake the circulation of 
1,200,000 in Exchequer bills. It was also arranged that the 
Bank was to receive £8,000 yearly from the Government 
until all the Exchequer bills in existence were paid off. To 
carry out this operation, money was called in from the pro- 
prietors and formed ‘as additional stock. 


With the death of Queen Anne in 1714 and the ascent of 
the Georges to the throne of England, the sensitiveness of 
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the Bank to all political changes was again evident, the price 
of Bank stock during that period falling over 10 per cent. 
The Bank of England had, however, during its twenty odd 
years of existence so firmly struck its roots into the life of the 
nation that each succeeding Government and Sovereign alike 
found it well to be upon good terms with and to support what 
was practically the body from which they could best rely upon 
obtaining in times of need all necessary supplies of cash. 


Before the close of the year 1715 political events had 
settled down to their normal course, the House of Brunswick 
becoming firmly established on the throne. During this year 
the legal rate of interest was reduced from 6 to 5 per cent., 
the Bank of England aiding the operation by agreeing to 
provide cash for those creditors who preferred their principal 
to a reduced interest. In connection with this reduction of 
interest on the National Debt, three important Bills were 
passed, viz., the South Sea Act, the Bank Act and the General 
Fund Act. The former, by certain advances to the Govern- 
ment, proved of advantage. The Bank Act embraced the 
following important points, which it is necessary to reproduce 
here in order to precisely follow the principal landmarks in the 


Bank’s career :— 


(1.) It was provided that the Bank should accept an 
annuity of £88,751. 7s. 1od. after Midsummer, 1718, in 
lieu of their then present annuity of £106,501. 145. 5@., until 
the principal sum of 41,775,027. 17s. 10d. should be repaid. 


(2.) That the Bank should discharge and deliver to be 
cancelled Exchequer bills to the amount of 42,000,000, and, 


in lieu of the former interest and advantages, should accept 
51° 
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an annuity of £100,000, to commence from the end of 1717, 


until the principal should be repaid. 


(3.) That the Bank should continue to circulate the 
remainder of the Exchequer bills, amounting to £2,561,025, 
at an allowance of 3 per cent. per annum; and it was further 
agreed that from Christmas, 1717, these bills should carry an 
interest of only one penny per cent. per day ; and, further, that 
from that period the allowance of £45,000 and £8,000 should 
cease and determine. 


An interesting circumstance connected with the year 1718 
is that the Bank then first commenced to receive subscriptions 
for Government loans, and, as a result of its closer relation 
with the Government, commenced at a later date to make 
advances of money in anticipation of the land and malt taxes, 
and upon Exchequer bills and other securities. Probably, 
however, the directors would have been surprised had they 
been told at this date of the enormous extent to which business 
of this kind was destined to grow, and that a day would 
arrive when various halls would have to be set exclusively 
apart for the transaction of business connected with the pay- 
ment of dividends and the registration of transfers, etc., of 
Consols and other Government securities. On the following 
page will be found a photograph, recently taken, of one of 
these offices—the Consols Office. It may be interesting to 
note in passing that this apartment, measuring some 90 by 
50 feet, was designed from models of the Roman Baths, and 
is constructed entirely without timber. Many of the various 
offices of the Bank—as we shall have occasion to point out 
later—are designed from various temples and buildings erected 


by famous architects and builders in foreign countries. 
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V. 
THE SOUTH SEA BUBBLE.* 


AgyI WILL be instructive now to observe the manner 
in which the Bank of England passed through 
one of the earliest and, perhaps, one of the 





most extraordinary crises to which this country 
has ever been subjected. 

Francis, in his History of the Bank of England, very wisely 
prefaces his account of the celebrated South Sea Bubble with 
some particulars of the financial crisis in France, which almost 
immediately preceded the mad outbreak of speculation in this 
country in the year 1720. Indeed, a consideration of the 
crisis of that year would for many reasons be incomplete 
without glancing at the condition of financial affairs in France 
during the years 1718-19, when what was known as the 
Mississippi Company Scheme was in full operation. 

The founder of this famous, or rather infamous, company 
was one John Law, the son of a Scotch goldsmith. About 
the year 1705 Law proposed a scheme to his countrymen for 
a gigantic circulation of notes on the security of land. This 
scheme being rejected—mainly, it is said, through the opposi- 
tion of Wm. Paterson, the founder of the Bank of England— 
the originator of it endeavoured to induce various continental 





* BuBBLES.—The following interesting history of the term “ bubbles” is given in Palgrave’s 
Dictionary of Political Economy :—The term “bubble” has been commonly applied since 
the 17th century to any unsound commercial undertaking accompanied by a high degree of 
speculation. The first bubble of historical importance was connected with the growth of 
varieties of tulips in Holland. It reached its height in 1636 in Amsterdam, and, in most of 
the Dutch cities regular markets were established for speculation in the roots. In the end 
tulips were bought and sold like shares in a gold mine, for purely speculative purchases, 
without any idea of actually growing the flowers. Fabulous prices were paid for single bulbs, 
€.-, 2,500 florins for a “ viceroy,” a “‘ semper augustus,” 5,500 florins, etc. The mania spread, 
to some extent, to London and Paris, and tulips were dealt in by the stock-jobbers of both 
cities, 
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Governments to adopt his system. About the year 1715 
Law was successful in gaining the ear of the Duc d’Orleans, 
in France, to whom he proposed his original scheme. This 
being again rejected, letters patent were obtained to establish 
a bank, which proved so successful that, while the State 
notes were at a discount, those of Law’s bank commanded a 
considerable premium. Such a state of things created the 
royal jealousy, and, by a decree in 1718, the new bank was 
arbitrarily abolished, and a Royal Bank established, of which 
Law was made director-general. 

From this time onward Law’s influence as premier 
financier in France became paramount, and he was not slow 
to use his mighty power in propounding one of the wildest 
schemes known before or since. Briefly, this scheme was to 
vest the privileges and possessions of all the foreign trading 
companies, the farms of the country, the Mint, the Royal 
revenues, and the management of the Bank, into one com- 
pany, which was to have the power of multiplying to any 
extent the notes of the Bank. 

“This monopoly,” says Francis, ‘alike unparalleled and 
impracticable, met with the approbation of the Regent, and 
letters patent were granted to a commercial company, under the 
title of the ‘Company of the West.’ The whole province of 
Louisiana, watered by the noble river Mississippi, was granted 
to the association, and 200,000 shares were issued of 500 livres 
each; and dz//ets d’état, then at 60 to 70 per cent. discount, 
were received at their full value in payment. So liberal a 
scheme, together with the prospect held out by Law of 120 per 
cent. per annum, procured a favourable opinion not only from 
the speculative, but from the thinking. The shares were 
filled up, and the company became creditors to the State to 


the extent of a hundred millions of livres, the interest of 
which was settled at 4 per cent.” 
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Those who are familiar with periods of inflation in later 
times can, perhaps with little difficulty, imagine the manner 
in which such a specious scheme as the foregoing opened the 
way for a period of the wildest gambling, and for the accu- 
mulation of enormous paper profits. The frenzy for Mississippi 
shares became such that, in September, 1719, the price 
reached 10,000 livres per share. Law, who was elevated to 
the position of the Controller-Generalship of the Finances of 
the Country, was verily worshipped as a god by those who, 
in the height of their speculation, had amassed enormous 
fortunes by the aid of his schemes. | 


’ 


The frenzy, however, of the “ Mississippi speculation’ 
in France, from the very nature of its extent, was neces- 
sarily short-lived. At the close of 1719, some who had 
gained fortunes on paper, began to think it time that the 
same should be turned into cash. A demand for specie set 
in, and as is always the case after inflations such as those 
caused by the Mississippi scheme, the inevitable result was a 
complete collapse. In the present instance, the end was 
hastened by a royal decree, reducing the nominal value of the 
notes of the Bank. In May, 1720, Law was compelled to 
resign the office of Controller-General of Finance, and such 
was the anger of his many victims, that a detachment of 


soldiers alone prevented him from being torn in pieces by the 


multitude. Law’s bank itself suspended cash payments at 
the end of May, 1720, and its president shortly afterwards 
had to flee the ‘country. 


It might have been supposed that, with this terrible 
object-lesson in sight, nothing could have been more unlikely 
than that the year 1720 should have witnessed an outburst of 
speculation in this country almost equal in extent and 
absurdity to that experienced the other side of the Channel. 
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Such, however, was the case, and it is because of its possible 
connection with the speculative fever rampant in France, that 
we have alluded, in some detail, to the Mississippi scheme. 
That scheme, although ultimately ending in disaster, had 
brought enormous fortunes to its originators. Why, then, 
it was probably urged by some, should not the same result be 
achieved by originators of a similar scheme in England ? 


The South Sea Company, which was to be the counter- 
part to Englishmen of the Mississippi Company in France, 
was originated by Harley, Earl of Oxford, in the year 1711. 
The original idea, according to concise account given in 
Palgrave’s Dictionary of Political Economy, was to found a 
company which should take over the floating debt of nearly 
ten millions, arising from the expenses of the Army and Navy. 
The company was to receive interest from the Government 
at the rate of 6 per cent., and for this purpose certain duties 
were allocated. In addition, the monopoly of trade to the 
South Seas was to be granted, and the company became 
known by that name, though, as a matter of fact, owing partly 
to the opposition of Spain, the trade with the South Seas 
produced very little revenue at any time. 


As may be imagined, this scheme for superseding the 
Bank in its connection with the Government Debt was not 
allowed to pass without strenuous opposition on the part of 
the Bank directors, who offered to the Government for the 
same privileges of consolidating the debt a much larger sum 
than that originally proposed by the new company. The 
result was, that for some time a fierce competition raged 
between the Bank and the South Sea Company, each out- 
bidding the other until an enormous sum was reached as the 
amount to be paid to the Government for the privileges already 
mentioned. ‘Fortunately for the Bank of England, but 
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unfortunately for the country,” says Francis, ‘the offer of the 
South Sea Company met with most favour. The former 


ceased its bidding ; the latter remained in possession of its 


dangerous bargain. At one time there appears to have been 
some idea of dividing the advantage between the Bank and 
the South Sea Company, but Sir Jno. Blunt—one of the 
chief projectors of the new scheme—is stated to have 
exclaimed, “ No, sir, we will never divide the child.” 

The results which followed the flotation of the South Sea 
Company were, as might have been expected, very similar to 
those which were witnessed after the establishment of the 
Mississippi scheme in France. First of all, the stock of the 
original company was forced up to premiums of something 
like 1,000 per cent., while later, and when it was found 
impracticable to make further fortunes out of South Sea 
stock, bubble companies innumerable came into existence to 
feed the flame of speculation in all sections of the community, 
who were unable to gamble in a security which, by its high 
price, required larger sums of money to speculate in than they 
were able to expend. 

The history of the South Sea Bubble has been written 
upon so many pages as to require no detailed reference here, 
and the merest glimpse at the mad exhibition of human folly 
displayed in the year 1720 must suffice. Periodicals of that 
date abound with evidences of the extent to which the 
gambling spirit possessed the entire English community. At 
the early stages of the speculation, and before the awakening 
had arrived, the utterances, though satirical, were for the 
most part in a light-hearted vein, such, for example, as the 
following :— 


“In London stands a famous pile, 
And near that pile an alley, 
Where merry crowds for riches toil, 
And wisdom stoops to folly ; 
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Here sad and joyful, high and low, 
Court fortune for her graces, 

And as she smiles or frowns they show 
Their gestures and grimaces. 


“Here stars and garters, too, appear, 

Among our lords, the rabble, 

To buy and sell, to see and hear, 
The Jews and Gentiles squabble. 

Our greatest ladies hither come, 
And ply in chariots daily ; 

Or pawn their jewels for a sum 
To venture in the alley. 


“Longheads may thrive by sober rules, 

Because they think and drink not; 

But headlongs are our thriving fools, 
Who only drink and think not. 

What need have we of Indian wealth, 
Or commerce with our neighbours ? 

Our constitution is in health, 
And riches crown our labours.” 


Later, and when to the more observant and probably disin- 
terested the absurdity of the position became more apparent, 


verses such as the following are to be found in writings of 
the period :— 


* As fishes on each other prey, 
The great ones swallowing up the small, 
So fares it in the Southern Sea, 
But whale directors eat up all. 


“Oh ! would these patriots be so kind, 
Here in the deep to wash their hands ; 
Then, like Pactolus, we should find, 
The sea, indeed, had golden sands. 


“ The nation, too, too late will find, 
Computing all their cost and trouble, 
Directors’ promises but wind, 
South Sea at best a mighty bubble.” 
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The following extract from Francis’s Hzstory of the 
Bank of England will give some further idea of the mad 
infatuation of our countrymen in the year 1720 :— 


“Schemes were proposed which would have been extravagant in 1825, 
and which stamped the minds of those who entertained them with what 
may be truly termed a commercial lunacy. One was for the ‘discovery 
of perpetual motion.’ Another for subscribing two millions and a half to 
‘a promising design hereafter to be promulgated. A third was a ‘Company 
for carrying on an undertaking of great advantage, but nobody to know 
what it is ; every subscriber who deposits #2 per share to be entitled to 
Z#loo per annum.’ Even this insolent attempt on the credulity of the 
nation succeeded, and when the arch-rogue opened his shop the house was 
beset with applicants. In five hours £2,000 were deposited in the hands 
of the projector, and from that day he ceased to be heard of in England. 
Projects like these enlisted the lowest with the highest. On some sixpence, 
and on others one shilling, per cent. was paid, and as no capital was 
required, the comparative beggar might indulge in the same adventurous 
gambling, and enjoy the same bright castles in the air which marked the 
dreams of the rich and great. Some came so low as to ask only one shilling 
deposit on every thousand pounds. Persons of quality, of both sexes, were 
engaged in these. Avarice triumphed over dignity; gentlemen met their 
brokers at taverns ; ladies at their milliner’s shops. The English historian 
says, ‘All distinctions of party, religion, sex, character and circumstance 
were swallowed up in this universal concern, or in some such pecuniary 
project. Exchange Alley was filled with a strange concourse of statesmen and 
clergymen, Churchmen and Dissenters, Whigs and Tories, physicians, lawyers, 
tradesmen, and even multitudes of females. All other professions and 
employments were utterly rejected ; the people’s attention wholly engrossed 
by this and other chimerical schemes, which were known by the denomina- 
tion of bubbles.’ 


“Among the schemes advertised in derision of the propensity of the 
day was one ‘for making butter from beech trees’; another, for ‘an engine 
to remove the South Sea House to Moorfields’; a third ‘for teaching wise 
men to cast nativities.’ The clerks of the South Sea Company found it 
a prosperous period. As the lapse of a day might make 100 per cent. 
difference, a £20 note was frequently given to expedite the transaction. 
These perquisites were so great that they wore lace dresses, and answered, 
when remonstrated with, that ‘if they did not put gold upon their clothes 
they could not make away with half their earnings.’ ” 
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The appendix to Lawson’s History of Banking gives a 
list of some 176 bubble companies introduced during 1720-21 ; 
but we have only space to reproduce a few specimens here, 
such as the following :— 

Various Fishery Companies. 
William Helmes in Exchange Alley, Insurance of Female Chastity. 
Bakers’ Annuities. 
Codners’ Assurance for Lying. 
Fattening Hogs. 
Orphan’s Stock. 
Importing of Negroes. 
Asgil Evans, for serving the Navy with Bread and Cheese. 
Paving the Streets of London. 
Bleaching of Hair. 
Wild’s Insurance against Housebreakers. 

” ” » Highwaymen. 
Buscoe’s Transmutation of Animals. 

etc., etc. 

Among the many rotten companies floated during this 
period it is pleasant to note that out of all the evil some good 
sprung, for we find that from about this year must be dated 
the commencement of the system of life assurance, the Royal 
Exchange and London Assurance Companies originating. at 
this period. 

By September, 1720, a change had commenced. Smollett, 
writing upon the subject, says :— 

“The infatuation prevailed till the 8th day of September, 
when the stock began to fall. Then did some of the adven- 
turers awake from their delirium. The number of the sellers 
daily increased. On the 29th day of the month the stock had 
sunk to 150. Several eminent goldsmiths and bankers, who 
had lent great sums upon it, were obliged to stop payment 
and abscond. The ebb of this portentous tide was so violent 
that it bore down everything in its way, and an _ infinite 
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number of families were overwhelmed with ruin, public credit 
sustained a terrible shock, the nation was thrown into a 
dangerous ferment, and nothing was heard but the ravings 
of grief and despair. Some principal members of the Ministry 
were deeply concerned in these fraudulent transactions. When 
they saw the price of stock sinking daily, they employed all 
their influence with the Bank to support the credit of the 
South Sea Company. That corporation agreed, though with 
reluctance, to subscribe into the stock of the South Sea 
Company, valued at £400 per cent., £3,500,000, which 
the Company was to repay to the Bank on Lady-day and 
Michaelmas of the ensuing year. This transaction was 
managed by Mr. Robert Walpole, who with his own hand 
wrote the minute of agreement, afterwards known by the 
name of the Bank Contract. Books were opened at the 
Bank to take in a subscription for the support of public credit, 
and considerable sums of money were brought in. 
But the bankruptcy of Goldsmiths and the Sword- ~— 
Company from the fall of South Sea stock occasioned such 
a run upon the Bank, that the money was paid away 
faster than it could be received from the subscription. Then 
the South Sea stock sunk again, and the directors of the 
Bank, finding themselves in danger of being involved in the 
company’s ruin, renounced the agreement, which, indeed, they 
were under no obligation to perform, for it was drawn up in 
such a manner as to be no more than the rough draft of a 
subsequent agreement, without due form, penalty, or clause of 
obligation.” | 

The directors of the South Sea Company endeavoured by 
legal proceedings to compel the Bank to perform its contract. 
Ultimately the Government remitted to the South Sea 
Company £2,000,000 as a compensation for the non- 
performance of the contract. 
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How the directors of the South Sea Company were 
ultimately compelled to submit to confiscation of their 
estates for the good of the sufferers from their scheme are 
matters of ordinary history. 


The even tenor pursued by the Bank of England amid 
this crisis, and the knowledge that in no way had the 
directors been drawn into the infatuated circle, had, as we 
shall see later, no little influence in greatly increasing the 
public confidence in the stability of that institution. 


(Zo be continued.) 


& 
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ILLUSTRATIONS OF THE BANK. 


The following have already appeared :— 
EXTERIOR OF THE BANK AS VIEWED FROM THREADNEEDLE 
STREET. 
THE Front CourtTYARD. 
THE IssuE DEPARTMENT—EXTERIOR. 
Ditto INTERIOR. 
THE Matin CorrIpor. 
THE Court Room. 
THE ConsoLs OFFICE. 


Next month photographs (specially taken for the Bankers’ 
Magazine) of the Governor and Deputy Governor’s Parlours 
will appear. These will be followed by further illustrations of 
the most interesting portions of the Bank. 


—_ 
— 





BANK OF ENGLAND.—At a meeting of the Court, held on the 6th of 
April, Mr. Hugh Colin Smith, of Hay’s Wharf, Tooley Street, was elected 
Governor of the Bank of England for the ensuing year; and Mr. Samuel 
Stewart Gladstone, of Messrs. Ogilvy, Gillanders & Co., was elected Deputy 
Governor. 


GUARANTEE UNDER SEAL.—The attention of bankers is drawn to a 
reference made to this subject in the pages of correspondence. 

















IS A CHEQUE, WHEN POSTED, PAYMENT? 


SRADFORD has been much moved in its mind by a decision 
is given by Mr. Justice Grantham at the Assizes recently 
held there, i in the case of Pennington v. Crossley and Sons, 


an scone for goods: sold and delivered. The defence 
set up was, that the account had been paid, the defendants having, 
as was alleged, at the plaintiff's request, sent to him by post a 
cheque for the amount due, which, it appeared, had been stolen 
before it reached the plaintiff. 


The facts are simple, and, so far as they are material, are as 
follows: On 10th December, 1896, the plaintiff sold goods to the 
defendants to the value of about £519, subject to a discount of 14% 
per cent. if paid within fourteen days. On 24th December the 
defendants, who carry on business at Halifax, posted in Halifax a 
letter addressed to the plaintiff at his proper address in Bradford 
containing a cheque for £503, which was the amount due after 
deducting the discount and certain agreed allowances. The cheque 
was made payable to the order of J. W. Pennington, the plaintiff, 
and was crossed. The letter never reached the plaintiff, and it 
appeared that a day or two after the cheque was presented at a 
branch of a local bank, purporting to be endorsed by the plaintiff, 
whose signature had, however, been forged. The bank said they 
could not cash the cheque, but the person who presented it stated 
that he wanted to open an account with it, whereupon the bank 
opened an account in the name of J. W. Pennington, and gave him 
credit for the amount of the cheque. The man at once drew out 
#200 in gold and decamped, and nothing could be ascertained about 
him. 

From the evidence it appeared that the plaintiff and defendants 
had had dealings together for years, and that it had been a common 
course of business ‘between the parties for the defendants to send 
to the plaintiff by post cheques in payment of their accounts; on 
the other hand, the plaintiff denied that when he asked the defend- 
ants for money he asked that a cheque should be sent; he admitted 
writing two letters, in one of which, dated several years prior to the 
present transaction, he said, “‘ Expected to receive your cheque this 
morning ”; and in another, dated December 30th, 1896, “I have 
been expecting to receive your cheque for some days for the amount 
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of my invoice” ; but he contended that it was entirely at the defend- 
ants’ option as to how they sent the cheque, and stated that he had 
often received payment from them upon the exchange. It did not 
necessarily follow that he expected to receive it by post. 

Mr. Justice Grantham gave judgment for the defendants, holding 
that the posting of the cheque was, under the circumstances, equiva- 
lent to payment. He founded his judgment upon the fact that the 
defendants had acted in this instance in a way that had been 
customary in the carrying on of the trade between the two when the 
defendants were paying the plaintiff for goods delivered. He should 
have been prepared to hold that where they had for a long course of 
years dealt in the same way, and the plaintiff had been paid for all 
his goods by cheque, the plaintiff and defendants had agreed that 
the payment should be made by cheque, and that the proof of the 
posting of the cheque to the plaintiff in the way in which it had 
been proved in the present instance would be a proof of payment 
which must hold good in law. But in the present case there was 
something more to go upon, because it was clear that the plaintiff 
did request that some of the earlier payments should be made by 
cheque, and under these circumstances this had been a long course 
of dealing between the plaintiff and defendants. He considered that 
the two letters quoted above showed what was the ordinary course 
of business between the two firms, and he held that there was a 
request by the plaintiff to the defendants to pay by cheque; that 
this was simply a continuance of the customary way of payment and 
receiving payment, and that the defendants had exonerated them- 
selves from liability by sending a cheque to the post-office on 
24th December, 1896. If a person did not wish to run the risk of 
losing a cheque through the post, said his lordship, he ought to put 
something on his invoices to say that payment would only be 
accepted as payment of the account when the cheque was received. 

Under ordinary circumstances it is, in the absence of special 
agreement, the duty of a debtor to go to his creditor and to pay 
the debt to him in cash. It has, however, been decided, that if 
the creditor agrees to accept a bill or cheque in payment, his 
right to sue for the debt is suspended until the bill or cheque has 
been duly presented and dishonoured; and it has been further 
decided, that if authority is given for the bill or cheque to be sent 
by post, the posting of the bill or cheque is equivalent to delivery 
thereof to the endorsee or payee. It must be noted that there are 
two distinct points in the case to which somewhat separate con- 
siderations apply, viz. : (1) the question as to the agreement by the 
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creditor to accept a cheque in payment, and (2) the question as to 
the authority given by the creditor to the debtor to send a cheque 
by post. In order that the posting of the cheque may exonerate the 
debtor there must have been both an agreement by the creditor to 
accept the cheque and an authority from him to send the cheque 
by post; if either of these conditions is absent the debtor is not 
exonerated. 

Whether there exists between the parties any such agreement and 
authority must necessarily depend on the facts of each case; but, in 
accordance with the dictum of Mr. Justice Grantham, whenever the 
parties have for a long course of years dealt in the same way, and 
the creditor has been paid for all his goods by cheque, then an 
agreement must be inferred that the payment was to be by cheque; 
and if the cheques were sent by post, then it is to be further inferred 
that they were so sent by the creditor’s authority. This dictum appears 
to be so far-reaching that, if it is upheld, it will be nearly time to put 
in the waste-paper basket the old rule under which the debtor is bound 
to go to and pay his creditor. When it is considered that of the 
multitudinous payments that are made day by day, the vast majority 
are for transactions between persons who have been dealing together 
for a period of years—this is implied in the very term customer—that 
such payments are almost entirely made by cheque, and that a 
very large proportion of such cheques pass through the post, it will 
be seen that there are comparatively few transactions which will fall 
outside the dictum and remain to be governed by the old rule. 

What, it may be asked, is this course of business? If it is to be 
binding it must be capable of being clearly defined, and must have 
been in the contemplation of both parties. Does it, then, apply to 
cheques on any bank, or to one particular bank? to open cheques 
to bearer, or only to crossed cheques to order ?—questions of the 
greatest importance to the payee, especially having regard to that 
part of the inferred agreement which relates to the posting of the 
cheque. Again, with regard to amount, does the receipt of cheques, 
for say £100, through the post, authorise the remission of cheques 
for £1,000 by thesame means? These and many others are questions 
to which it might be supposed the answers would be simple if the 
-common course of business leads to an implied authority by the 
creditor for his debtor to send cheques through the post. If, on the 
other hand, the common course of business merely amounts to this, 
that the creditor, when he receives his customer’s cheque, either pays 
it in to his account, or at his option exercises what he has generally 
understood to be his right, and returns it with a demand for cash, 
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then they are not questions which are material to the creditor. 
Mr. Justice Grantham suggests that, if a person does not wish to run 
the risk of losing a cheque through. the ‘post, he ought to put some- 
thing on his invoices to say that payment would only be accepted as 
payment of the account when the cheque was received. A more 
extraordinary doctrine, and one more opposed to what merchants 
understand to be the ordinary course of business, it is almost impos- 
sible to conceive. It has always been understood that payment 
would only be accepted as payment when payment was received ; if 
such a memorandum as suggested were put upon invoices, it might 
clearly be contended that it amounted to an agreement to take a 
cheque in payment. Without it, apparently, an authority to send 
a cheque by post will be inferred from the course of business, so that 
the unfortunate creditor is between the devil and the deep sea. 
There is no denying the fact that it is the common course of business 
for merchants. to receive cheques in payment of their customers’ 
accounts through the post. If, by acquiescence in such a procedure, 
they have abrogated any part of their right to receive payment at 
their own place of business, all that can be said is, that an agreement 
has been imposed upon them to which they are not parties. 


One step further, and the posting of a cheque becomes, in the 
ordinary course of business, equivalent to a tender, for, being sent in 
pursuance of a supposed existing agreement between the parties, the 
right of action for the debt is lost until the cheque has been pre- 
sented; yet most creditors have hitherto been under the impression, 
that however many previous cheques they may have received, they 
are at liberty at any time, in the absence of any express agreement 
to the contrary, to return a customer’s cheque and sue for the debt. 
The place of payment, moreover, has, in the absence of special 
agreement, been always understood to be the creditor’s place of 
business. This, too, would apparently be altered, and the place of 
payment would be transferred to some pillar-box near to the debtor’s 
place of business. 





Suakin.—Consul Lamb tells us that the trade of Suakin last year was 
severely affected by the events which led to the Dongola expedition. The 
imports consequently fell 425,000,000 in value, and were the smallest since 
Osman Digna’s days. The exports decreased £33,000, and were less than 
in any year since 1891. The Consul adds that belief in the commercial 
revival of Suakin, when the Soudan is re-opened to trade, is widespread and 
strong. 
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THE LONDON BANK OF AUSTRALIA, LIMITED. 


INCE the London Bank of Australia launched its scheme 
of reconstruction in 1893 a great deal has happened. 
For ten years previous to that date the ruling rate of 
interest allowed by the banks in the Australian colonies 
was 4% percent. Now the rate is only 2% per cent. 
in the case of the three banks which did not suspend, and 3 per cent. 
with the others. Such a difference in rates speaks to a corresponding 
fall in the earning value of the moneys loaned by the banks, and 
reconstructed banks with such a millstone round their necks must 
feel it weigh them down. A second reconstruction becomes there- 
fore necessary. So far as the condition of the London Bank of 
Australia is concerned, it has anticipated three 10 per cent. instal- 
ments of repayments to its depositors, while paying interest at the 
rate stipulated for, viz., 444 per cent. The money to make these 
repayments it obtained in this way: half-a-million was got from 
calls on shareholders, the same amount was collected from advances, 
and some was taken out of the new money deposited with the bank. 
Its advances have been made, according to Sir James Garrick, its 
chairman, in the following proportions :—About a million and a half 
in city land, improved buildings, and lands with improvements ; 
about £900,000 on pastoral securities; on unimproved allotments or 
bare lands about £800,000 or £900,000. Of the £5,037,000 total 
advances, by far the greater part was stated to consist of securities 
which could not be realised without the greatest difficulty. The 
remaining repayments of annual instalments of 10 per cent. to 
depositors range from Ist July, 1901, to Ist July, 1907, when the last 
matures. 

Such are the circumstances under which the bank approached 
Parliament with a Bill to enable certain alterations to be made in 
their scheme of arrangements. A Select Committee of the House of 
Lords, before whom the Bill was brought, was appointed to enquire and 
to take all necessary evidence with respect to it. The main object of 
the Bill was an astute one, for it sought to accomplish, by a private 
Act of Parliament, what is not permitted by the law of England, and 
the London Bank of Australia, being a London concern with branches 
in the colonies, is amenable to the English law. In the case of 
Australian banks with deposit agencies in the colonies, the Courts 
here have elected to be swayed by the greater considerations and 
interests on the other side of the water, and have not interposed 
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obstacles to the carrying out of the decisions of the Australian 
Courts. It is only right to state, however, that as in this case no 
question of law has been at stake, and it is only the discretion 
allowed to the Courts which might have been impugned. The 
English judges did not care to take sides against their Australian 
brethren. When the next reconstruction scheme, that of the 
Australian Joint Stock Bank, comes forward, in the form of a Bill 
before the New South Wales Parliament, it will be interesting to see 
if the same line is adopted there as was marked out by the Select 
Committee of the House of Lords when they laid down certain indis- 
pensable conditions, which we shall shortly consider, before the 
Chancery Court could agree to any scheme laid before them and 
give it the sanction of law. 

The purpose of the Bill promoted by the London Bank of 
Australia was to be allowed to enter into an arrangement with its 
creditors without the necessity of first going into liquidation. The 
general law applicable to joint stock companies does not permit of 
this being done, so that this was an attempt to override the law. It 
was only natural, however, that the bank should shrink from the dire 
step of liquidation. To suspend payment twice within a few years 
would have been next to fatal. The bank accordingly proposed that 
they should be permitted to proceed with their scheme, and that it 
should have the same effect as if they had gone into liquidation. 
The effect of this would have been to have made any new scheme 
that might be submitted to a meeting of creditors binding upon all of 
them, if it were approved by a three-fourths majority at the meeting. 

Some of the deposit-receipt holders objected to the Bill. Their 
idea seemed to be that the majority of the depositors would accept 
almost any terms offered at such meetings of creditors, and that the 
timid would easily be overawed by the pictures drawn of the expense, 
delay, danger, etc., attending liquidation. These few, including 
Sir Joseph S. Montefiore and Mr. John Blair, W.S., of Messrs. 
Davidson and Syme, W.S., Edinburgh, lodged petitions against the 
Bill, on the ground that, as a bargain had been made with them, that 
bargain should not be disturbed, except by an arrangement with each 
of them. While the bank sought the powers referred to, the scheme 
which it submitted to the London and Edinburgh depositors’ com- 
mittees last December was to bring depositors into line with a new 
arrangement, whereby the settlement made in 1893 was to be altered 
as follows :— 

(1) The stipulated time for the repayment of the principal sums 
to be prolonged from 1907 to IgII. 
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(2) The rate of interest contracted to be paid, namely, 4% per 
cent., to be reduced, as regards one-half of the principal, to 24 per 
cent., and as regards the other half, to 3 per cent. per annum. 

(3) The indebtedness to the depositors to be postponed to all 
other indebtedness of the bank. 

It speaks volumes for the credit of the bank that institutions of 
the highest standing deposited with it. The bank, on its own show- 
ing, had a surplus of £2,501,522. In the evidence led, it was 
attempted to be proved that a serious depreciation of all kinds of 
property was prevalent in Australia, so that the assets could not be 
taken at present for the figures at which they stood in the books. 
But the solvency of the bank was never in question, and was never 
impugned even by the petitioners. They were simply claiming on 
the contract made by them with the bank. 

In the preamble to the bank’s Bill, it was stated that under the 
provisions of Acts in force in certain of the Australian colonies, a 
compromise or arrangement, if agreed to by a majority of three- 
fourths, and sanctioned by the Court, would be binding upon all, 
even though the company were not in liquidation. The reply 
which the opponents of the Bill made to this was, that the new 
bank, like the old bank, is a registered British company, to which 
the existing law of this country is alone applicable. The fact that 
it was under British, and not Colonial, law, led to its being chosen 
for deposit purposes. Moreover, of the seven Australasian colonies, 
there is only one such Act as is referred to, viz., in Victoria, while 
in New South Wales such an Act was passed tentatively, that is 
to say, it contained a provision that it should only be operative 
until Ist January, 1896, prolonged by a subsequent Act until 
Ist January, 1898. In New Zealand, Queensland, South Australia, 
Western Australia and Tasmania, there is no such Act. 

An analogy was attempted to be established between the recon- 
struction of last year of the English, Scottish and Australian Bank 
and that proposed by the London Bank of Australia. The case of 
the former, however, presented some marked differences. In the 
first place, the English, Scottish and Australian Bank published and 
circulated amongst its debenture stockholders, its inscribed deposit 
stockholders, and its deposit-receipt holders, not only the terms of 
its proposed Bill, but also the working scheme which the Bill was to 
call into operation. No one could thus say he did not know what 
the bank meant, or that it was hiding anything from him which he 
ought to know. Along with the London Bank of Australia’s Bill no 
scheme is presented as a chart to guide its creditors to the goal the 
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bank wishes to reach by means of its Bill. It is true that some 
adumbration of it was given forth at a committee meeting of repre- 
sentatives of some of the leading depositors of the bank held in 
London last December. But the bank is in no way bound to this 
hole-and-corner announcement of its views. The silhouette may 
disappear at any moment, and absolutely no picture remain of the 
bank’s intentions. 

In the second place, besides telling all interested the details of its 
scheme, the English, Scottish and Australian bank gave everyone 
an opportunity of coming forward and contesting both its Bill 
and scheme. The Bill was not opposed as it happens; but that 
it was not is no fault of the bank, which left everyone free to 
cut and carve at its scheme if he saw fit. But the London Bank 
of Australia offered no such objective in the shape of a formulated 
scheme, and there was thus no alternative but to attack the Bill 
which masked. the unknown scheme. In the third place, another 
point of divergence between these two British banks was that the 
English, Scottish and Australian bank only proposed to deal with 
their deposits, the interest on which was paid out of, and was 
dependent on, the profits made each year. Its absolute contracts to 
pay out and out a fixed rate of interest per annum were left quite 
undisturbed. 

In the case of the London Bank of Australia’s Bill, the House of 
Lords’ Committee, before passing it, enacted certain conditions which 
must be complied with in any scheme to be laid before the Chancery 
Court for its sanction. The committee wished clauses to be drawn 
providing that in any such scheme the present rights of the deposit- 
receipt holders should not be interfered with if any interest was being 
paid, or had within six months been paid, to the holders of preference 
or other shares; and further, that if by any scheme which should be 
sanctioned any reduction in the interest payable to the deposit-receipt . 
holders should be made, the difference between the old rate and the 
reduced rate of interest should be a debt due by the bank, which mus 
be defrayed before any interest could be paid out of the future profits 
of the bank to the holders of preference shares. 

Lord Camperdown, the chairman, in reference to this said: ‘Our 
intention is this—that in the first instance the interests of the deposit- 
receipt holders are to be preserved so long as there is any money with 
which to preserve them ; and if there is not enough money to preserve 
them, any deficiency is to remain as a debt due by the bank to its 
creditors ; and those creditors must be satisfied before the payment of 
interest can be resumed to shareholders in the bank.” It may be 
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mentioned that fully one-half of the whole of the British deposits of 
the bank at the time of the stoppage was held in Scotland. The 
decision of the committee means that all the depositors must be 
paid before the shareholders get anything, and this is in accordance 
with the law of England, which the committee said they would 
uphold. 

The chairman expressed the idea that the bank could get money 
from the public on cheaper terms, and thus release deposits for which 
it is paying so high a figure as 4% per cent. It remains to be seen 
how far the bank may be able to do so. In the meantime, it shows 
a million-and-a-half of new money obtained since its reconstruction 
in 1893—a substantial amount when the difficulties of the bank are 
taken into account. 


The scheme of arrangement to be submitted to the Court must be 
sanctioned by the Court, for it has discretionary power, under the 
Bill as amended by the Committee, to pass the scheme or not, 
and not simply power, such as it has under the general law at 
present, to say whether the proceedings have been regular, and 
the scheme approved by the necessary majority. The scheme must 
provide that the depositors be paid what the bank has contracted to 
pay them, viz., the principal amount of the deposit receipts, with 
4% per cent. interest, until repayment. If in any year the bank 
cannot pay this rate of interest, the deficit is to be carried forward as 
an obligation to the depositors, which must be discharged before any 
dividend is paid to the shareholders, preference or ordinary. No 
scheme may be presented to the Court so long as a dividend is being 
paid to the preference shareholders—only when the bank has defaulted 
in respect to such payments. 


L— 
> 





New ZEALAND FINANCES.—Of a more encouraging nature is the last 
statement of the Premier and Treasurer of New Zealand with regard to the 
finances of the Colony. The approximate results of the year’s receipts and 
expenditure were, he said, very satisfactory, showing a surplus of £340,000 
on the year’s transactions. Customs, railways, stamps, and other revenues 
had exceeded expectations by over £340,000, while a saving of £35,000 
had been effected in the annual appropriation for the Consolidated Fund 
expenditure. The position of the loan accounts was also shown to be 
satisfactory. With the balance of £250,000 of the public works aid loan 
of last season still to be raised, and with the assistance of the consolidated 
fund and the available balance of the loan accounts, there is “ ample cover 
for any possible expenditure for the whole of the current year.” 
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IN THE House of Commons, on the 12th 
UNCLAIMED 


eueeeee. of April, Mr. Gordon, the member for Elgin and 

Nairn, asked the Chancellor of the Exchequer 

whether he would consider the advantage to the public and the 

Treasury of such legislation as would grant to the State custody of 

funds now in the care of bankers and others, but which have 
remained unclaimed during a period of years. 


The Chancellor’s reply was as follows :—“ This question has 
been frequently considered by the Treasury, but the difficulties 
connected with it are very great, and I am afraid that I cannot 


undertake to deal with it in the manner suggested by the hon. 
member.” 


We referred at considerable length to this question of unclaimed 
deposits in the April number. 
iil iat A PROVISIONAL agreement has, it is announced, 
AMALGAMATION. Deen entered into by the directors of the London 
and Midland Bank, Limited, and the Channel 
Islands Bank, Limited, for the amalgamation of the two banks as 
from December 31st last. Although. the capital of the bank to be 
absorbed is comparatively small, the amalgamation is an interesting 
one, extending to the London and Midland Bank a sphere far 
removed in point of distance from any other of its country branches. 


The partners of the Channel Islands Bank are Messrs. P. Buard 
(chairman), George Balleine, John Le B. Lemaistre, J. F. Giffard, 
Chas. Godfray and T. N. Le Blaney. According to a recent balance- 
sheet the subscribed capital was £100,000, while the deposit and 
current accounts amounted to about £286,000. 


INSTITUTE OF THESE examinations will be held in London 
BANKERS’ and the provinces on Monday, Tuesday and 
EXAMINATIONS. “Wednesday, the 1oth, 11th and 12th May 
(German, May 13th). We would draw the attention of candidates, 
to whom we wish all success in the examinations, to the special 
series of articles which have appeared for their benefit during the 
six months’ numbers of the Bankers’ Magazine terminating with 
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the March issue. Those who have left their “ cramming up ”—and 
we hope they are few—to the last moment may find much that 
is helpful in these articles. 
WE WOULD advise those of our readers who 
penn sinons Ana are interested in the. science of economics and 
statistics to procure the latest syllabus of the 
London School of Economics and Political Science. Although not 
very long established it is evident that, under the able directorship of 
Mr. W. A. S. Hewins, M.A., this school is already accomplishing 
much in the way both of stimulus and aid to economic research. 
The prospectus of the summer term is before us, and we are 
glad to be able to call attention to the excellent provisions contained 
in it for educational classes, at most moderate fees, during the period 
extending from the 28th April to the:30th June. The main subjects 
dealt with by the school are :— 


I. Economics. 
II. Statistics. 
111. Palzography and diplomatics. 
Iv. Commercial geography. 
v. Commercial history. 
vi. Political science. 

In all cases the subjects are treated by experts, and should be of 
exceptional value, while the lowness of the fees strikes one as 
remarkable. Three pounds per year, according to the prospectus, 
appears to admit to full membership of the school, including 
admission to all or any of the lectures and classes. Verily, if the 
much-neglected and sometimes despised science of economics should 
not be more generally and perfectly comprehended by the coming 
generation, it will certainly not be for lack of opportunity for 
education thereon. 

WITH THE present plethora of money, it is 
‘instructive to note that the deposits in the Savings 
Bank tend to rapidly increase. During March no 
less than £1,135,000 was added on balance to deposits, making a 
grand total of about £160,000,000, as compared with £149,000,000 
a year ago. Against this enormous increase the total of deposits 
withdrawn from the Savings Banks during March was only £33,000. 
In our first article we deal with the situation created by this 
enormous and steadily increasing volume of Savings Bank deposits. 


SAVINGS BANK 
DEPOSITS. 
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Monetary Review. 
Conflicting Elements in the Money Market.—Money Rates Abroad.—The 
Spring Drain of Gold.—Japanese Indemnity Funds.—The Argentine 
Debt Settlement.—Australian Banking.—Silver and the Eastern 
Exchanges, ete. 


*4 ITH the release of more than £5,000,000 in Government 
8 dividends on the sth of April, and the repayment of 
1,500,000 in English and Chilian Treasury Bills at 
about the same date, it is not surprising that during 
the greater part of April money should have been 
very plentiful, and at times even superabundant. Moreover, although 
at the close of March the demand for money had proved sufficient to 
occasion some borrowing from the Bank of England, the entire 
amount taken from that institution scarcely exceeded two millions, 
and its repayment, therefore, had little effect in anticipating the 
large amount of cash released in dividends and other payments. 
Following this ease in money, discount rates naturally gave way, the 
downward movement being also assisted by the scarcity of bills. 
Rates therefore declined until, at the beginning of the second week 
of the month, the quotation for June bills was no better than 1 per 
cent., the joint-stock banks taking freely at that rate. On the 5th of 
April the discount houses, without waiting for a lead from the Bank, 
and owing to the release of the consol dividends, reduced their deposit 
rates by % per cent., to 1 per cent. for cash at call, and 1% for “notice” 
money. At this time it was freely rumoured that if no change was 
made in Bank rate by the following Thursday, a reduction in deposit 
rates by the joint-stock banks was quite on the tapis. The matter 
was, we know, at least under discussion by some of the leading 
banks, and in passing it may be noted that the likelihood in future 
of some such action on the part of the joint-stock banks, irrespective 
of an alteration in the official minimum, is probably greater now than 
formerly. In the old days it was always urged by the leading 
banks that a reduction of their rate irrespective of a change by the 
directors of the Bank of England might mean a loss of business, 
owing to the many smaller banks continuing to maintain their deposit 
rates at the former level. The position now, however, constantly 
tends to change, in the sense that all the smaller banks are becoming 
rapidly absorbed, and banking in the metropolis is becoming more 
and more centred in the hands of a comparatively few large banking 
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concerns, thus giving such institutions a far more potent voice—if 
acting unitedly—in determining the current rates for money. 

In the present case any such isolated action was made unnecessary 
by the fact that on the 8th of April the Bank rate was lowered from 
3 to 2% per cent., and bankers’ deposit rates were reduced pro- 
portionately. No further reduction in deposit rates was made by 
the discount houses until the 12th of April, when quotations were 
again lowered by ¥% per cent., to 34 and 1 per cent. for call and 
notice money respectively. 

About this time, however, and almost immediately following the 
reduction in Bank rate, the tide began to turn. The low level of 
discount rates in London commenced to act upon the foreign 
exchanges, the French and German exchanges both approximating 
to gold point, while the Austrian rate also weakened materially. 
This being followed, first, by a heavy drain of gold in the open 
market, succeeded by large withdrawals from the Bank for Japan 
and Austria—a matter to which fuller reference is made later— 
discount rates hardened appreciably, until at the date of writing, 
the 22nd inst., the quotations were as shown in the following table :— 





Market Rates—Best Bills. 





Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months | Months. | Months. 





to he he he he 
1} 





March.22, 1897 . -| - 1} 13 3 February 4th. 
A SS ys . 3 1} 1} 13 24 | April 8th. 
Movement . 5 : -} -4} -} -4 -} 























Looking to the future of markets, the difficulty of estimating the 
course of rates is much increased by the uncertainty surrounding the 
question of future gold exports to Japan That more will go is 
practically certain; and although, owing to the large funds in the 
hands of the Bank, these withdrawals do not immediately infringe 
upon outside credits, their effect upon the discount is considerable. 
Again, it must be remembered that on the 8th of May a further 
instalment of about £2,700,000 has to be paid by China to Japan, 
and although a small portion of this is understood to be already in 
the Bank, while a large sum will be remitted in bills from Germany, 
the great bulk of the sum will undoubtedly be taken from the 
supplies in the open market. 
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The condition of the continental exchanges is also a most 
important factor. Without entering at all deeply into the matter 
of the daily and almost hourly fluctuations of these exchanges, 
sensitive as they are to every changing and passing influence, there 
is one point connected with the French exchange which perhaps 
calls for comment. We do not think it is sufficiently and generally 
realised that, in the collapse of the mining speculation, an influence 
has been removed which perhaps has done more than we are aware 
to keep the French exchange at a high point, in spite of the low level 
of rates here. With continuous purchases from Paris of mining 
shares running into very many millions sterling during some two 
years, it is not possible to escape the conviction that the effect 
on the exchanges between this country and France must have 
been considerable. The condition of the American exchange also 
promises to be a factor. At the time of writing it has risen to 
nearly gold point. New York bankers, however, are selling drafts 
on London against future deliveries of commodities, and should 
their efforts be supplemented by a further rise in the price of 
wheat, there is the possibility of gold shipments to Europe being 
deferred, for the time at least. 


MONEY RATES ABROAD. 

With the exception of Paris and Amsterdam, where quotations 
have remained pretty steady throughout the month, the tendency 
of money rates at most of the continental centres has been in the 
downward direction. Following the reduction of the Bank rate in 
this country, the Imperial Bank of Germany on the roth April 
reduced its rate from 3% to 3 per cent., a similar change having 
been made on the previous day by the Bank of the Netherlands. 














Paris. | Berlin. Amsterdam. Brussels. Vienna. 
Market Rate, Mar. 20 . 13% | 33 % 24% 24% 38% 
Do. April 20. 13 | 2§ 23 2 38 
a 
Meeerfeh . . «+ « - +4 | -} +§ -} — 
| 

















THE SPRING DRAIN OF GOLD. 

While it is not very unusual for this country to experience a 
moderate drain of gold in the spring of the year, there is much that 
is unusual and quite exceptional in the heavy exports of the yellow 
metal which have taken place during the month of April. 
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In our last issue we had to report a slight decline in the price 
for bar gold, to about 77s. 934d., due to a falling off in the Japanese 
demands in the open market. Early in the month of April, 
however, owing to the condition of the foreign exchanges, the 
continent entered the market as a competitor for gold, and the 
condition was changed in a momént. Japan’s apparent indifference 
to purchasing the metal quickly disappeared. The price for bar 
gold rapidly rose to about 77s. 11%d. per oz., or within %4d. of 
the Bank price. On the 1oth of the month £100,000 was sold by 
the Bank for Austria, followed later by moderate withdrawals for 
the same quarter. Different reasons are assigned for the pressure 
just now of Austrian demands. In some quarters—the S/a/zst, for 
example—it is maintained that a considerable amount of Austrian 
Treasury Bills having been sold in London, the proceeds have been 
taken in gold, with the object of increasing the resources of the Bank 
of Austria. This explanation we believe to be in the main correct, 
although the precise reason for the operation is not stated. So far 
as may be ascertained, however, the facts appear to be that in the 
terms of the fresh contract between the Austrian Bank and its 
Government, it was provided that a certain portion of the Govern- 
ment’s debt to the bank was to be cancelled on the understanding 
that, of the outstanding balance, a certain portion is to be paid over 
in GOLD to the bank by a fixed date. This explanation would account 
for the pressure of taking gold even from the Bank of England. 

But the Austrian demand, although an important one, appears 
comparatively small when compared with the hundreds of thousands 
shipped to Japan during the month. It will be remembered that we 
have stated from time to time that of the Japanese indemnity funds 
lying at the Bank, a certain amount, reputed at £5,000,000, was 
understood to be practically ear-marked against a note issue in 
Japan. It is now reported, and apparently with truth, that by the 
new currency law it is made necessary for the gold reserve of the 
Bank of Japan to be held in the country itself. Hence the rapid 
and extensive withdrawals of the metal from the Bank in the absence 
of adequate supplies in the open market. 

According to carefully prepared statistics by Messrs. Page and 
Gwyther, the total exports of gold to Japan during the first three 
months of this year amounted to about £2,800,000. Since that date, 
and up to the time of writing, probably rather more than another 
1,250,000 has been shipped from London, thus making a total 
withdrawal since the beginning of the year of over £4,000,000. How 
far this drain of gold is likely to extend it would be difficult to 
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determine, although the question is a vital one in considering the 
outlook of the money market. 

Assuming the estimate of £4,0C0,000 as the approximate amount 
of the gold shipments to Japan since the commencement of the year, 
it is interesting to note the probable extent of the Japanese balances 
now at the Bank of England. Thismay best be done by taking figures 
recently published in the Financial News, which are, apparently, 
authoritative, and agree with those given in our January number. 
Quoting advices from Tokio, our contemporary remarks that the 
Chinese indemnity payments to Japan up to the 11th December, 
1896, amounted to 422,495,000, about half of which had been 
remitted to Japan in gold, silver and bills, while a balance of about 
£#11,500,000 was, on December 31st, held by the Bank of England, 
and, to a small extent, by the German Reichsbank, at the disposal of 
Japan. Since that date the whole of the Japanese funds in the 
Reichsbank have been transferred to this country. Therefore, 
allowing for the gold exports during the four months of this year, 
and the probable disbursements by Japan for shipbuilding and other 
expenditure, the current estimate of about five to six millions as 
the present amount lying to their credit at the Bank is, perhaps, a 
tolerably correct one. To this, however, will have to be added on 
the 8th proximo nearly another three millions, to be paid on that 
date by China. 


THE ARGENTINE DEBT SETTLEMENT. 


One of the chief financial events during the month of April has 
been the announcement by the Argentine Government that the 
condition of the country’s finance warrants the resumption of pay- 
ment, in full, of the interest on the foreign indebtedness one year 
before the date specified in what is known as the Rothschild Scheme. 
It may be interesting to place on record, for purposes of reference, 
the particular loans affected by this agreement, and upon which 
full resumption of payment is now promised. 


5 per cent. Loan, 1886-87 . ‘ ‘ ‘ : . - £7,582,000 
5 »  » Waterworks Loan, 1892 . F * 6,324,400 
6 , 4, Funding Loan, 1891 . . ; ‘i ‘ s 7,630,680 
6 , 4, Railway Loan, 1881. ‘ > ‘ ‘ ; 375440 
6 4, 4 Buenos Ayres, 1824 . ‘ ; ; : . 166,257 
S ». jw» Seems . . ‘ ; ? 1,471,500 
5 » » North Central Railway Seneisien m . 3,768,100 
5 +» 9 Treasury Conversion, 1887 . . ; H 585,150 
5 »  » “North Central Railway (2nd issue) . i A 2,863,680 
5 »° x Banco Nac., 1887 (German sa ‘ 5 1,887,301 
5 +»  » Buenos Ayres Port . is ° ‘ 1,384,700 
43 »  », Internal, 1888 . a : 2 ‘ ‘ 3,674,087 
44 5» 5, Sterling Ex. Conversion fom : : % A 5,050,080 


34», » Ext. Conversion Loan. 3 P ; ‘ 2,447,280 
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The following is a translation of the official communication made 
to Lord Rothschild by the Argentine Government :-— 


Legation of the Argentine Republic, 
16 Kensington Palace Gardens, London. 
March 29, 1897. 

My Lorp,—I have the honour to inform you, as president of the committee which was 
formed to negotiate with the Government of the Argentine Republic as to the method of 
payment of the interest on its External Debt, that the financial and economical situation of 
the country having improved, and the Argentine Government being desirous that the bond- 
holders should participate in this improvement, the President of the Republic in general 
council of ministers has just decreed that the full payment of the interest on the fourteen loans 
mentioned in the agreement of the 3rd July, 1893, should be resumed one year before the 
time stipulated in the said agreement, and that the sinking fund on these loans shall 
commence on the 12th January, 1901, as was arranged. By a telegram I have received from 
the Minister of Finance, I am advised that the agreement of the 3rd July, 1893, is modified 
in the following form :— 

1. The payment of the coupons falling due up to 12th July, 1897, inclusive, will continue 
to be made as hitherto. 

2. From the 12th July, 1897, up to the 12th July, 1898, inclusive, there will be remitted 
to the Bank of England the full amount of the coupons on the fourteen loans, to be distributed 
to the bondholders in the manner arranged by the committee with them. 

3. From the 12th July, 1898, to the 12th July, 1901, inclusive, the Argentine Government 
will begin to remit direct again to the respective agents of the said fourteen loans, the full 
amount of the coupons. 

4. From the 12th January, 1901, the full service of interest and sinking fund on the 
fourteen loans will be resumed. 

Requesting you to kindly communicate to the parties concerned this decision of the 
Government, which I have no doubt will be received with satisfaction by the bondholders, I 
have the honour to repeat the expression of my greatest respect. 


(Signed) Luis L. DoMINGUEz. 

It is, perhaps, natural that with the events of the past still in 
view this announcement should have failed to at once fully convince 
bondholders in this country of the future financial stability of 
Argentina. It isa well-known fact that right up to date the country’s 
finances continue to show considerable annual deficits, and by many 
the opinion has been expressed that the immediate full resumption of 
payment is more than the condition of the country’s finances warrant. 
If, however, as has been shrewdly surmised, the resumption of a full 
payment of the national external debt by Argentina is the prelude 
to a conversion of the same at a not far distant date, it would be 
difficult to offer adverse criticism on the present action of the 
Government, from whatever standpoint it may be viewed. 


AUSTRALIAN BANKING. 


At the moment of going to press a circular has reached us from 
the directors of the Australian Joint Stock Bank, the gist of which 
is to the effect that— . 


The directors regret that in consequence of. the high rate of interest paid upon fixed 
deposits still held under the arrangement of 1893, the accounts for the half-year, after 
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deducting rebate on current bills, paying interest due, and providing interest accrued on 
deposits and inscribed stock, paying note-tax, providing for land and income-tax, and for 
bad and doubtful debts, but including recoveries from debts previously written off as bad, 
show a loss of £48,200. In reduction of which there is the balance brought forward from 
last half-year’s accounts of £21,264, leaving £26,935, which the directors recommend to be 
written off the old reserve fund. The directors, considering it possible that the old reserve 
fund may be required to cover losses and reduced values, have transferred the amount from 
the accounts now presented to a contingency account. Mr. W. A. Long, chairman of the 
general board of management in New South Wales, has been in this country since November 
last, busy negotiating a compromise, in the hope of preventing final liquidation; and a 
scheme has now been elaborated which has the sanction of Mr. B. S. Guinness, the depositors’ 
director here, under which new deposit receipts, called “ A” receipts, bearing 3 per cent. per 
annum interest, and repayable by sixths, commencing in 1898, will be issued for one-third 
of the whole amount of the deposit receipts now in existence, and entitled to 4} per cent. 
interest. For the balance “B” deposit receipts will be given, also bearing 3 per cent. 
interest, principal to be repayable by two instalments, on January Ist, 1912, and January Ist, 
1917, or “ earlier if possible,” at a month’s notice. Depositors, who have already, happily, 
received 6s. 8d. in cash on account, will be entitled to “B” receipts only, and those who 
have been paid back less than 6s. 8d. will get “ A” receipts to make up this amount, and 
“*B” ones for all the rest. Or depositors may accept 3} per cent. “ inscribed deposit stock ” 
up to £2,000,000. Should the bank earn more than the promised 3 per cent., then the 
depositors will be entitled to share in the prosperity up to 4 per cent. in all, and holders of 
“ inscribed deposit stock” up to 43 per cent. That is to say, both classes of paper will 
receive an additional 1 per cent. out of profits when profits accrue. This is probably the 
best offer that can be made. The alternative is dissolution and a wind-up in bankruptcy. 
For example, the loss on the business for the half-year ended 31st December last was 
448,000. 
We hope to refer to this matter more fully next month. 
SILVER AND THE EASTERN EXCHANGES. 


Very little business has been transacted in silver during the past 
month, and the metal has fluctuated within the narrowest limits, 
283%d. for bars being an average quotation. Small purchases for 
India, China and the Continent have been the principal support of 
the market. Rates of exchange from India have kept fairly steady 
at a fraction above Is. 3d., and the China rates of exchange have 
tended to harden. 

According to official figures the total sale of Council drafts for the 
past year was as follows:—From the Ist April, 1896, to the 31st of 
March, Rs. 25,94,08,788 in bills and transfers were sold, realising in 
sterling 415,622,915, the average rate per rupee being Is. 2°454d. 
The actual amount received in the year on account of Rs. 25,78,70, 105 
wes £15,526,547. 

Owing, it is understood, to the condition of the Government’s 
balances in India, the drawings of Council drafts are expected to be 
somewhat curtailed. A sterling loan is looked for shortly. 


TRADE, 
Thanks chiefly to a rush of exports of wool to the United States 
to avoid tariff duties, the results of our foreign trade for March were 
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fairly satisfactory. Exports showed an increase in value of £1,197,000, 
or nearly 6 per cent., and imports also increased by about the same 
percentage, the figures showing an increase of £2,288,000. Owing 
to an extra working-day, however, the expansion both in exports 
and imports is a little less than appears on the surface. 


= * 
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STOCK EXCHANGE VALUES. 


LTHOUGH the course of Stock Exchange values has been 
in the downward direction during the past month, the 
movement is by no means so extensive as might have 
been supposed as the result of the outbreak of a war 
in Europe. Indeed, it may be noted that on the date 

of our valuation, and just after war had commenced, prices in some 
cases were ata rather higher level than at an earlier date in the month. 
Taking for comparison our list of 325 representative securities, a net 
depreciation of nearly fifteen millions is shown, the figures being as 
follows :— 
Aggregate value of 325 representative securities on March 20th, 1897 £3,193,028,000 
” ” 7 April 21st, 1897. £3,178,133,000 





Decrease . ! . - 414,895,000 

No evidences of a war scare are to be found in the price of 
the British funds, which, after sundry fluctuations prior to the 
declaration of war between Greece and Turkey, were, at the date of 
valuation, practically at the same quotation as a month ago. 

In Foreign Government securities, where a decrease of about 
£3,500,000 appears, movements have been of a decidedly irregular 
nature. On the one hand, Greek, Turkish, and some other of the 
international stocks, have fallen heavily, while against this depreciation 
has to be set the sharp advance in Argentine securities on the 
announcement of the resumption of payment in full of the interest 
on the external debt. 

English railway stocks have been the firmest and most active 
market during the month; and the increase shown under that head 
would have been greater but for the fact of the temporary set back 
which took place following the war news on the continent, a set back 
which has since been recovered. The weekly traffic returns of our 
home railways continue to be most encouraging. 

With the exception of a few of the colonial banks, it will be seen 
that English bank shares are rather lower, a circumstance probably 
connected with the decline in the value of money. 

Of the movements to note in speculative markets, the feature 
is the further severe depreciation which has taken place in South 
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African shares. Our list of ten representative companies, which 
includes Chartered of South Africa and Consolidated Goldfields, 
shows a shrinkage of about 18 per cent. At the time of writing, 
however, a considerable recovery has since taken place. 





TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 





Market Values. Comparison. 
Department, 
containing 





Mar. 20, 1897.| Apr. 21, 1897. Decrease. 








& & 

14 British and Indian| 891,576 892,053 
Funds 
36,379 | 8 Corporation (U.K.) 44,148 44,123 
Stocks 
49,417 | 11 Colonial Gov. do. 53,489 53,216 
29,823 | 5 Do. Inscribed do. 32,853 32,713 
928,539 | 30 Foreign Gov. do.| 806,990 | 803,497 
213,007 | 19 British Rail. Ord.| -330,344 331,712 
171,118 | 14 Do. Debenture do.| 217,476 217,251 
128,803 | 13 Do. Preference do. 198,513 197,074 
47,010 | 7 Indian Railway do. 73244 72,790 
56,014 | 8 Railways in British 18,612 18,059 
Possessions do. 
89,000 | 10 American Ry. Shs. 62,410 60,563 
59,545 | 12 Do. Bonds (Gold) . 43,115 42,524 
7,605 | 5 Do. do. (Stg) . 7,912 7,354 
19,516 | 12 Foreign Railways . 15,481 |" 15,737 
84,216 | 9 Do. Obligations . 61,701 61,744 
35,190 | 30 Bank Shares, ze. 
— J 10 British Bank Shs. 42,268 


a ee 2 ee ie 


+i 





4 Australasian do. 7,600 
— } 6 Other Colonial do. 6,274 
_ (10 Semi-Foreign do. 13,036 
7,038 | 8 Corporation Stocks 7,408 
(Col. and For.) 
6,167 | 8 Finan. Land . E 6,467 
10,842| 4Gas . . . 30,039 
3,956 | 14 Insurance. ‘i 23,594 
6,055 | 7 Coal, Iron & Steel 8, 
20,716 |; 6Can.and Dock . 58,482 
4,529 | 8 Breweries . ‘ 13,305 
9,944 | 15 Com. Industrial,etc. 31,305 
8,810 | 10 Mines (chiefly S. 25,937 
African) 
4,966 | 8 Shipping . : 6,043 36 ma 
17,914 | 9 Telegraph and 21,550 ove 409 
Telephone 
4,066 | 11 Tram.and Omnibus 4,901 39 oa 
8,553 | 10 Waterworks... 20,945 see 138 





3,015 17,910 
Less Increase 3,015 

















2,868,932 Totals £| 3,193,028 | 3,178,133 | Net Decrease £14,895 











* Different sets of securities taken as from December, 1895. 
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SUSPENSION OF THE WEYMOUTH OLD BANK. 


ALTHOUGH in London the suspension of a comparatively small private 
bank may be an event which excites but little attention, and is often quickly 
dismissed from mind as “a small affair of no importance,” the effect is far 
different in and around the localities immediately affected. 

In the case of the suspension of Messrs. Eliot, Pearce & Co., of the Old 
Bank, Weymouth, the feeling of concern, and almost of panic, created in the 
Bournemouth and Weymouth district was much increased by the fact that 
the difficulties of the firm were wholly unsuspected, the first intimation of 
anything of the kind being conveyed to creditors and the public alike in the 
following circular :— 


Weymouth Old Bank, 
30th March, 1897. 
Dear Sir or Madam,—Owing to the recent alteration in our firm we felt it necessary to 
review our position. From the valuation of our securities which was thereupon made a 
depreciation was shown which we are unable to meet, and we deeply regret, therefore, to 
inform you that we have felt it right to suspend payment. 


To mitigate, as far as possible, the inconvenience which our customers may sustain, we 
have arranged with the Capital and Counties Bank, Limited, to continue our business, and 
to extend to you every consideration. 


Acting under the best advice which we could procure, we have provisionally placed our 
books in the hands of Messrs. C. F. Kemp, Ford & Co., of 73 Lombard Street, London, 
who are accountants with great experience of such matters, and have requested them to 
prepare a statement of our affairs at the earliest possible date. 


We feel assured that by the steps we have taken your best interests will be secured, and 
for ourselves we need hardly add that we shall do everything in our power to assist in 
realizing our assets to the best possible advantage, and in reducing, as far as possible 
any inconvenience or loss which may arise. 


We feel most keenly the position in which you are placed, and for the consequent 
anxiety which you will suffer. 


We are, dear Sir or Madam, 
Your obedient servants, 


ELIoT, PEARCE & Co. 

The business of Eliot, Pearce & Co. was established more than one 
hundred years, the firm having commenced business in the year 1791. 
According to recently-published particulars, the partners at the time of 
suspension were Richard Ffolliott Eliot, George Edward Eliot, and Sir 
R. Edgecumbe. The -head office was at Weymouth, with branches at 
Dorchester, Portland, Bournemouth and Boscombe, the London agents 
being Lloyds Limited. To all appearances the bank had been doing a good 
business in the Bournemouth district. In 1878 a new branch was opened at 
Bournemouth, and in 1890 a sub-office was opened at Boscombe. The bank 
had a fixed: note issue of £16,461, which will now cease, and permit of a 
further proportionate addition to the note-issuing powers of the Bank of 
England, whensoever the bank wishes to apply for the said powers. In 
passing, it may be mentioned that, including the note issues of other banks 
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recently lapsed, there must be a considerable amount now by which the 
directors of the Bank of England can extend the limits of their note issue 
when they so determine. 

At present it appears difficult to determine the precise cause of the 
suspension of the Weymouth Old Bank. The circular given on p. 759 mentions 
the depreciation in securities held, and in some quarters it is believed that 
overbuilding at Bournemouth may have had something to do with the matter, 
and have involved an undue lock-up of the bank’s funds. In other quarters 
the suspension is attributed to agricultural depression. Nothing really 
definite on the matter appears to be known however ; but it is satisfactory to 
learn that, although the liabilities amount to about £500,000, a favourable 
liquidation is looked for. 

Simultaneously with the issue of the circular from Messrs. Eliot, Pearce 
and Co., a circular was sent out by the Capital and Counties Banking 
Company, Limited, who have recently taken temporary premises for the 
carrying on of their new branch at Bournemouth. In this circular the 
Capital and Counties Bank stated that they have arranged with Messrs. Eliot, 
Pearce & Co. to enter their banking premises at once, with the view of 
minimising to the best of their ability any inconvenience accruing from the 
suspension. 

Accordingly arrangements were made by which creditors in the suspended 
bank were immediately permitted by the Capital and Counties Bank to obtain 
advances up to the amount of 5s. in the pound of the amount standing to 
their credit, this action being followed by the announcement that a first actual 
dividend to creditors of 5s. inthe pound would be paid in the course of a 
week. Owing to the assets of the bank being largely locked up, it is generally 
anticipated that some time may elapse before a final settlement is reached. 





& 
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Spain.—Mr. Consul Wyndham, in the course of a report to the Foreign 
Office on the trade of the consular district of Barcelona, calls attention to 
the serious effect which the colonial rebellions have exercised on some of 
the local industries. His comments are as follows :—‘“ The rebellions in 
Cuba and Manila, which have continued throughout the year, have to a great 
extent paralysed the commerce of Catalonia, as it is a manufacturing rather 
than agricultural district, and the largest part of the manufactured goods 
found a market in the Spanish colonies now nearly completely closed to 
them. Everywhere in Catalonia mills have been closed, or worked short 
time, and with diminished numbers of hands. This causes a great deal of 
misery, which would be more apparent than it is had not such a drain on the 
population taken place to supply recruits for the armies in the field, the 
flower of the youth in the manufacturing towns as well as the surrounding 
country having been called on to join the flag. This in some of the country 
villages is particularly noticeable, where none: but old men and women and 
children are to be seen, and the latter are employed in tilling the soil and 
attending to the farms.” 





BANKING IN ITALY. 


THE following extracts from a recent Consular report on the economic 
and financial situation in Italy, will be read with interest, giving, as it does, 
considerable and up-to-date information upon the position of banking in the 
country. In his report, and speaking upon the subject of banking, our 
Consul at Rome, Mr. E. Fitz-Gerald Law, says :— 


Since the great crisis of 1893, in which so many banks were involved, necessitated the 
intervention of the Government, the privilege of issuing bank-notes has been confined 
exclusively to the Bank of Italy, the Bank of Naples and the Bank of Sicily. 


THE BANK OF ITALY. 


The most important of the three issuing establishments is the Bank of Italy. This bank 
was founded in 1893, to continue the business of the Banca Nazionale, and the two Tuscan 
banks, which had a right of issue, and to undertake the liquidation of the Banca Romana, 
which had a similar privilege. The constitution of the Bank of Italy was fixed by law in 
1893, but a supplementary law regulating the issue of notes and other details was passed by 
the Chamber in August, 1895. The Government account is kept by the bank, and the 
appointments of the director-general and the two vice-directors are subject to the approval of 
the Government, which in other ways also closely controls the management. The bank has 
eighty-four branches, situated in the principal towns of the kingdom, and it acts as receiver- 
general of taxes. The bank is, nevertheless, in its constitution, a private concern, with a 
nominal capital of 270,000,000 lire, in shares of 900 lire each, and a paid-up capital of 
210,000,000 lire. About 75 per cent. of the capital is held in Liguria, Piedmont, and 
Lombardy. 


The Bank of Italy is authorised to issue notes to the amount of 800,000,000 lire for its 
own account, on condition of maintaining a metallic reserve equal to at least 40 per cent. of 
the notes in circulation. Of this reserve, a minimum of 61°875 per cent. must be in gold 
coin or bullion ; 17°5 per cent. may consist of gold drafts on foreign countries, and 20°625 per 
cent. may be in silver. At the commencement of the current year the reserve was equal to 
44°13 per cent. of the issue. In addition to the statutory issue for its own account, the bank, 
if called upon, must issue up to 100,000,000 lire of notes for Government account, main- 
taining, however, a metallic reserve equal to one-third of the amount so issued. The bank 
pays a tax of I per cent. on notes issued for its own account, and not covered by the metallic 
reserve. The value of the notes in circulation on December 31st, 1895, was 775,507,916 lire, 
including 65,000,000 lire issued for Government account. 


As regards percentage of reserve against the note issue, the condition of the Bank of 
Italy would appear satisfactory ; but it must be observed that there is no separate “ issue” 
account, and that the metallic reserve is included in the general assets, a portion of which is 
not of the readily realizable character desirable. The bank was saddled with a heavy task 
in the liquidation of the affairs of the closed issuing establishments, whose note circulation it 
guaranteed, and has undertaken to withdraw. The estimated value of immobilised assets, 
including those taken over from the Banca Romana, exceeded 450,000,000 lire at the com- 
mencement of the current year, and were it necessary to immediately realize, a heavy loss 
would be involved. Competent judges believe, however, that with due prudence the bank 
will be able to fulfil its obligations, and to withdraw the note circulation of its predecessors 
with no further loss than is provided for in the special arrangements made with the Govern- 
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ment for the conduct of the liquidation. Under the law of 1893 the bank undertook to 
withdraw the notes of the closed establishments by December 31st, 1897, to close the 
liquidation account, and to reduce the circulation of its own notes to 630,000,000 lire within 
a period of 15 years; but under the recent law of January, 1897, the reduction is anticipated, 
and will be commenced in the current year. To meet eventual loss from the liquidation, 
the bank has undertaken to form a guarantee fund, by annually setting aside out of its profits 
for 15 years a sum of 6,000,000 lire; and a further sum of 2,000,000 lire is to be set aside 
annually for 20 years to meet special losses on the liquidation of the Banca Romana. For 
the first two of the period of 15 years the contribution to the guarantee fund was reduced 
to 4,000,000 lire for 1894, and 5,000,000 lire for 1895. In addition to the formation of the 
guarantee fund, 5 per cent. of the profits are added to a general reserve fund. The addition 
to the reserve from this source last year exceeded 250,000 lire. 


On December 31st, 1893, the following were the amounts of the notes in circulation of 
each of the three banks, by the fusion of which the Bank of Italy was constituted :—Banca 
Nazionale, 768,395,543 lire ; Banca Nazionale Toscana, 104,489,472 lire ; Banca Toscana di 
Credito, 16,474,600 lire. In addition to the circulating issue of the absorbed banks, the 
Bank of Italy, on undertaking the liquidation of the Banca Romana, assumed also the 
responsibility for the notes in circulation of that establishment at the date of its suspension, 
amounting to 11,104,260 lire. 


The rate of discount charged by the Bank of Italy, and which is fixed with the approval 
of the Government, is complained of as too high. In 1895 the universal rate charged by the 
Bank was 5 per cent., but this year discretionary power has been given to charge 4 and 
43 per cent., according to circumstances. This modification of the rule is not, however, 
likely to have any important result, as, though rates are higher in the south, in the north, 
where the largest business might be done, the market rate on good bills is now 3 per cent. 
Under these circumstances the opportunities of the bank for discount business must remain 
exceedingly limited, unless the provincial managements accept bills of a class which it would 
appear scarcely desirable to include in the portfolio of such an institution as the Bank of 
Italy. 

The Bank of Italy appears likely to be called upon to play a great part in the financial 
and economical development of the country, but time alone can show whether its con- 
stitution, and the various arrangements regulating its relations with the State, are fully 
adapted to meet all requirements. Meanwhile, it is satisfactory to note that the administra- 
tion is in prudent hands, and that steady progress is being made with the liquidation, on thé 
success of which ultimate prosperity depends. 


The Bank of Naples has a capital of 65,000,000 lire, and the Bank of Sicily a capital of 
12,000,000 lire. Both these banks are in the peculiar position of having no shares or share- 
holders, the original small capital (subsequently increased out of profits) having been derived 
from the unemployed balances of funds collected for other purposes of public utility. The 
note issue of the Bank of Naples is limited to 242,000,000 lire, and that of the Bank of 
Sicily to 55,000,000 lire, the circulation in each case being restricted by Government regula- 
tions fixing, under the same conditions as for the Bank of Italy, the proportion of metallic 
reserve to be held as guarantee for the issues. On January Ist, 1896, the circulation of notes 
of the Bank of Naples amounted to 253,764,208 lire, and the metallic reserve held as 
guarantee for this issue was 116,050,670 lire, of which sum 105,557,925 lire was in gold, and 
the balance in silver. At the same date, the note circulation of the Bank of Sicily amounted 
to 55,545,148 lire, and the value of the metallic reserve held by this bank was 36,689,825 lire, 
including 31,573,500 lire in gold and 1,516,325 lire in silver. 


The total authorized issue for the three banks—the Bank of Italy, the Bank of Naples, 
and the Bank of Sicily—amounts to 1,097,000,000 lire ; but it is provided that at the end of 
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a period of 15 years this amount is to be reduced to 864,000,000 lire, the proportionate 
reduction in the issue of the separate banks being fixed as follows :— 





Amount. 





From— To— 





Lire. Lire. 

Bank of Italy. 800,000,000 630,000,000 
» Naples 242,000,000 190,000,000 
» Sicily. ; ; ; 55,000,000 44,000,000 











In addition to the sums indicated above, there are at present in circulation 400,000,000 of 
25, 10, and § lire notes issued by the Government, against which 80,000,000 of gold are held 
in the Cassa Depositi e Prestiti, and 110,000,000 lire of 1 and 2 lire notes issued by the 
Treasury against the silver coin withdrawn from France and other countries of the Latin 
Union, the said coin being held as guarantee for this special issue.* 

It would undoubtedly be more satisfactory if there were only one bank of issue, but, 
whilst the Bank of Italy is a new concern, the Bank of Naples was founded in 1816, and the 
Bank of Sicily in 1843, and the not unnatural jealousy of the older establishments is shared 
by the population of the provinces in which they are situated. 


VARIATION IN THE NOTE CIRCULATION. 


Table No. XI. shows the amount of bank-notes in circulation during the last ten years. 
It will be observed that the variations from year to year have been small, and that the total 
circulation is approximately the same at the beginning as at the end of the period. 

Besides the three great banks of issue, there are a very large number of banking estab- 
lishments of various kinds. In June, 1896, there were 1,324 co-operative credit banks, 
including rural banks (generally of the German, Raiffeisen type), the number of which has 
increased enormously of late years, and so-called “ popular” banks (Banche Popolari) ; there 
were also 157 ordinary credit societies (Societa Ordinarie di Credito); 18 agrarian and real 
property credit societies; 395 ordinary savings banks (Casse di Risparmio Ordinarie) ; 
4,763 postal savings bank offices ; and two foreign banks, one in Genoa, and one in Rome. 

A special feature of the system of banking in Italy is the very large number and import- 
ance of the establishments founded on co-operative, or mutual credit, principles. It is 
particularly worthy of remark that, since, as already mentioned, there are no shareholders or 
proprietors of the Bank of Naples and the Bank of Sicily, once the services and demands of 
the managers and staff of these two great banks of issue are satisfied, all net profits serve to 
increase the facilities and advantages which can be offered to their customers, and hence, in 
practice, though not in name, even these two banks work on co-operative principles. The 
fact that the capital of the Bank of Naples and the Bank of Sicily is fixed, is, however, an 
important distinction, the capital of the co-operative banks being generally variable. 

The number of the various classes of banks founded on avowedly co-operative principles, 
has been given above, and, whilst an attempted description of all the different systems under 
which they work would be unavoidably tedious, it may be of interest to give some details of 
the constitution and arrangements of two of the more important establishments of this class. 





* On January rst, 1896, the total circulation of notes amounted to 1,594,817,272 lire, divided as follows :— 
Amount. 
Issued by the Bank of Italy . F P . . Lire 775,507,916 
» Naples . ° > ° ° 253,764,208 
» aay . ‘ ' 2 ‘ 55,545,148 
Government . ° P ° “ ° 510,000,000 


Total circulation . . ° = Lire 1,594,817,272 
——— 
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BANCO POPOLARE DI MILANO. 


As a good sample of a prosperous co-operative bank, the Banco Popolare di Milano may 
be selected for description, and through the courtesy of the management I am enabled to give 
the following details :—The paid-up capital of this bank is 8,634,250 lire, in shares of 50 lire, 
but there is no limit to the amount of capital, and fresh shares are issued on the demand of 
applicants approved by the management. No shareholder can, however, obtain more than 
one new share in five years, and no share is transferable for five years after the date of issue. 
Each individual shareholder is limited to one vote, no matter how many shares he may hold. 
Shareholders alone are admitted to the privileges of discount, but. full discretion as to the 
acceptance or rejection of all bills presented for discount is vested in a committee elected by 
the shareholders, consisting of forty members, who take it in turns to attend the committee 
meetings. The reserve is equal to one-half of the capital, and new shares are issued at a 
sufficient premium to maintain this proportion. The present market value of the shares is 
120 lire, and the annual dividends reach about 8} per cent. on the paid-up capital, exclusive 
of the reserve. A great feature in the operations of the bank is the savings bank department. 
There are two classes of accounts in this department, one for the more important, and one 
for smaller depositors. There are altogether 18,080 saving accounts, and sums as small as 
one lira are accepted ; 2} per cent. interest is allowed on the larger accounts, and 3 per cent. 
on the smaller. No depositor can withdraw more than 150 lire in one day. The average 
amount of the deposits in the savings bank department is 340 lire. There are 7,530 
accounts under 50 lire, 1,937 between 50 and 100 lire, and 5,408 between 100 and 500 lire. 
Interest at the rate of 2 per cent. per annum is allowed on ordinary accounts current. The 
social classification of members, and the amounts of their deposits, in the numerous Banche 
Popolari, throughout Italy, are shown in Table No. XII. 

It will be observed that the regulations concerning powers of voting, and the acquisition 
and transfer of shares, are so framed as to effectually prevent the control of the bank falling 
into the hands of large capitalists who, in their personal interests, might seek to change the 
character of the institution. 

The Cassa di Risparmio, of Lombardy, is another remarkable bank. In this savings 
bank, also, there are two classes of accounts, and they are distinguished by the accounts and 
bankbooks of the one class being transferable, whilst the accounts and books of the other 
are not transferable. On December 31, 1895, the amount of transferable deposits was 
539,597,449 lire, and the amount of non-transferable deposits was 3,574,301 lire. The great 
bulk of the depositors were resident in Lombardy, and out of the total of 543,171,750 lire, 
the amount of deposits in the single city of Milan was 193,892,896 lire, but the operations of 
the bank extend to all the provinces of Italy, and even, to a very small extent, to foreign 
countries. 

As in the Banca Popolare, especial encouragement is given to small depositors, whose 
deposits are almost invariably of the non-transferable class, on which 4 per cent. interest is 
allowed, whilst only 3} percent. is allowed on transferable deposits. On the non-transferable 
accounts, fresh deposits, or withdrawals of deposits, can only be made by the original deposi- 
tors or their legal representatives ; not more than 50lire can either be deposited or withdrawn 
in one week, fifteen days’ notice being required for the withdrawal of larger sums; and 
interest is not paid on deposits in excess of 2,000 lire. Non-transferable accounts are only 
opened for co-operative societies of agricultural and other work-people, or for individuals who 
prove satisfactorily that they belong to the working-classes. The amount of non-transferable 
deposits is limited to one-tenth of the total deposits. On transferable accounts, not more 
than 1,000 lire can be withdrawn without fifteen days’ notice. The accounts of women and 
minors are, by special statute, exempt from the control of their legal guardians. 

In 1895 the amount of deposit accounts under 50 lire was 2,713,570 lire; the amount 
between 50 and 500 lire was 42,532,363 lire ; and between 500 and 1,000 lire, 64,502,023 lire. 
Of 522,233 accounts, 96,549 were for deposits under 50 lire, 193,145 for deposits between 50 
and 500 lire, 84,162 between 500 and 1,000 lire, and 10,967 exceeded 5,000 lire. 
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The most remarkable feature in the regulations of this bank is that, after providing for all 
expenses, the maintenance of the reserve fund, and interest on deposits, any balance of net 
profit is placed at the disposal of a special committee which makes donations for objects of 
public utility, and for philanthropic purposes. In the year 1895 the sum of 672,775 lire was 
thus distributed, and a balance of 1,959,901 lire was carried forward to the credit of the 
committee. On the whole, the disbursements of the committee would appear to have been 
very judicious, but, as an extreme instance of their discretionary power, it may be mentioned 
that 17,000 lire were granted for the expenses of an International Congress, held in Milan, 
concerning accidents to workpeople, and mutual insurance. 

The appropriation of an important proportion of the profits of a bank, where the majority 
of the shareholders are people of small means, for donations to public objects, deserves much 
attention, as a very striking sign of the tendency of Italian sentiment and habits of thought. 
There is probably nothing like it to be found in any other country. 


INCREASE OF SAVINGS BANK DEPOSITS. 


The following figures give an indication of the movements in savings banks accounts 
during the last ten years :— 








Deposits in Deposits in 
Year. Ordinary Savings Postal Savings Total. 
Banks. Banks. 
Lire. Lire. Lire. 
1885. . . 954,457,808 176,909,188 1,131,366,996 
1890. . «| 1,166,385,847 310,483,635 1,476,869,482 
1895 - - «| 1,343,981,686 462,000,000* 1,805,723,104* 














* The Post-office figures are only approximate. 


During the year 1895 the increase of deposits in ordinary savings banks was 36,803,790 
lire, and in postal savings banks approximately, 37,500,000 lire. At the end of 1895, the 
number of depositors in the ordinary savings banks was 1,590,643. The large amount and 
steady increase in the savings banks deposits is a very important feature in the general 
economical situation of the country, and it is very satisfactory to note that, notwithstanding 
the depression of the last few years, the progress of accumulation has not been sensibly 
checked. 

POSTAL SAVINGS BANKS. 

The particularly rapid increase in postal savings banks deposits is probably in great part 
due to the increased facilities offered by the number of new offices opened in recent years. 
Three per cent. is allowed on deposits with the Post-office. 

Besides savings and deposit banks, there is in Milan a limited joint-stock bank styled the 
Banca Commerciale Italiana, to the operations and constitution of which I would desire to 
call special attention. This establishment was founded in December, 1894, with a capital of 
20,000,000f7., by a combination of some German, Austrian and Swiss financial houses of the 
first rank with certain Italian capitalists. The operations of the bank are directed towards 
the organization and financing of such important enterprises in Italy as on close examination 
may be considered likely to prove sound and profitable undertakings. The services of a 
special representative in Rome, in constant contact with official circles, ensure early and 
accurate information concerning any enterprise in which the Government is interested. Such 
an organization offers remarkable facilities for securing profitable business without the risk 
and annoyances attendant on dealings with ordinary concession hunters and promoters. It 
may be observed, also, that in carrying out important enterprises the influence of the bank 
extends to placing orders for material with firms in whose success its founders and associates 
may be interested. It is much to be regretted that, lacking the assistance of such powerful 
financial agencies, British capital and British industry are practically excluded from partici- 
pation in many of the more important enterprises started on the European continent. 
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THE BANK OF NAPLES. 


A CONSULAR REPORT, recently issued on the trade of Naples for last year, 
contains some interesting particulars relative to the history of the Bank of 
Naples, which, as is generally known, is the most ancient bank in existence at 
the present day. 


“The Bank of Naples,” says Mr. E. Neville-Rolfe, the British Consul at 
Naples, “ was founded in 1539, and is in fact a State bank with a considerable 
capital, to which no one lays any claim. In other words, it is a joint stock 
bank, with no shareholders, a position probably unique in the annals of 
banking. When Charles V. came to take possession of the kingdom, his new 
subjects desired to receive him with becoming magnificence, and in order to 
do so they contracted vast loans with the Jews against valuable pledges. 
These loans they found themselves unable to repay, and to get rid of the 
difficulty his Majesty banished the Jews from his kingdom. The Jews 
contrived before their departure to sell these pledges to two Neapolitans at 
very easy prices, and they offered them to their original owners subject to a 
reasonable profit on the transaction, and they offered also further loans with- 
out interest on the old security. Some philanthropists stepped in and gave 
the institution considerable gifts on the condition that loans without interest 
should be made by it. In 1573 the bank was established on these lines, and 
was in fact a ‘ Mont de Piété,’ or charitable pawnbroker. But by degrees its 
scope became enlarged, until it became a bank doing ordinary commercial 
business. In 1634 the bank had an income from Government securities of 
195,000 fr. (£7,800), besides the capital necessary for carrying on the business. 
In 1685, in a commercial crisis, the Government forced it to give them a loan 
of 297,500 fr. (£11,900) for two or three years certain without interest. The 
result of this operation was a loss to the bank of some £40,000, and in a few 
years the bank was declared to be £56,000 in debt. In 1691 the position 
was recovered, but a series of frauds and losses amounting to nearly £ 100,000 
crippled it again. Its history ever since has been one of embezzlements by 
managers and cashiers, though the bank has succeeded in doing very useful 
work for other banks in Southern Italy. In his speech of December 7th, 
1896, the Minister, Signor Luzzatti, proved to the Chamber that the bank 
had recently lost 43,600,000, for a great part of which the branches of Genoa, 
Bologna and Milan are responsible. Nothing short of State interference can 
now save the bank, and Signor Luzzatti was anxious to incorporate it into a 
national bank of Italy on the lines of the banks of France and England ; but 
this course met with very strong opposition in the Neapolitan provinces. It 
is proposed to issue Government paper to the amount of 45,000,000 fr., which 
represents the bullion in the hands of the bank, and from the interest accruing 
on this to form a sinking fund to set up the institution on a sound financial 
basis. The interest is fixed at 3% per cent. net, instead of the normal rate 
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of 4°25 net; the holder of the paper will thus lose 75c. annually in exchange 
for his Government security, and the Government will also lose the same 
amount. But both parties would lose infinitely more were the Banco di 
Napoli to stop payment.” 





»™ 
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OPENING OF NEW BRANCHES. 


DurInc the past month the Wilts and Dorset Bank has opened a branch 
at Portland. 


THE STANDARD BANK OF SouTH AFRICA notify that branches of their 
bank have been opened at Laingsburg and Somerset West in Cape Colony. 


A BRANCH of the National Provincial Bank of England, Limited, has been 
opened in temporary premises at Royal Palace Hotel Buildings, High Street, 
Kensington. Mr. A. J. Downing is appointed manager, and Mr. H. B. Wilkins 
accountant. 


Messrs. STREET & Co., advertising agents, of 30 Cornhill, E.C., and 
5 Serle Street, W.C., announce that, in consequence of their increasing business 
and for the convenience of their West End clients, they opened, on Monday, 
5th April, 1897, a branch establishment at 164 Piccadilly, London, W. 


<> 
a 





LIGHT GOLD COIN. 


THE following notice has been issued during the past month by the 
Bank of England :— 


Although the Coinage Act of 1891 has resulted in the withdrawal from circulation of a 
large amount of light gold coin, it is believed that a considerable quantity remains in circu- 
lation in the more remote parts of the United Kingdom. 

The Treasury have, therefore, made a fresh arrangement by which the Bank of England 
will take in light gold coin at their head office free of all charges for freight and insurance. 

The advantages of this new arrangement, which will remain in force for six months from 
April 1, 1897, will extend to the whole of the United Kingdom. 

Bankers and other persons possessing light gold coin should communicate with the chief 
cashier of the Bank of England, who, in reply, will give all needful information. No coin 
should be sent until the Bank’s reply has been received. 

Light gold coin may be exchanged by persons resident in, or near, any of the nine towns 
in which the Bank of England have branches in small quantities across the counters of the 
said branches. - 

The law enacts that when sovereigns and half-sovereigns leave the Mint they shall weigh 
not less than 123'27447 grains and 61°63723 grains respectively, subject to the “remedy 
allowances” of 0°20 grains in the one case, and 0°15 grains in the other, and that they shall 
remain current until the weights fall below 122°5 grains and 61°125 grains; but the Bank 
of England, on the authority of the Coinage Act, 1891, and the Order in Council of the 16th 
of March, 1892, admit, without charge, sovereigns weighing 120°27447 grains, or more, and 
half-sovereigns weighing 58°63723 grains, or more, provided always that the coins have not 
been illegally dealt with. 

The weights last quoted are those fixed by the Coinage Act of 1891, read in conjunction 
with the Coinage Act of 1870, but up to the present the Bank of England have not refused 
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sovereigns and half-sovereigns weighing a little less than 120°27447 grains and 58°63722 grains 
respectively, provided they have borne no evidence of unfair treatment. 

It will thus be seen that the discretion given by the Coinage Act of 1891 has been 
exercised with liberality, but in view of a more rigid interpretation of the law in the near 
future, bankers and others should not fail to take advantage of the temporary facilities offered 
by the new arrangement. 

Bank of England, March 29th. 

A supplementary circular issued by the Bank is to the following effect :— 

By light gold coin is meant all Victorian sovereigns and half-sovereigns weighing less 
than 122°5 grains and 61°125 grains respectively. 

(Pre-Victorian coins are no longer current.) 

Section 1, subsection (3) of the Coinage Act, 1891, is as follows :—“ In a sovereign or 
half-sovereign loss of weight exceeding three grains from the standard weight shall, for the 
purposes of this Act, be prima facie evidence that the coin has been impaired, diminished, 
or lightened otherwise than by fair wear and tear.” 

Until Ist July next light gold coins—sovereigns and half-sovereigns—which are not more 
than five grains light will be accepted at their nominal value, provided they do not bear 
evidence of having been illegally dealt with. 

After 1st July four grains will be substituted for five, and this four grain limit will remain 
in force until Ist October, when the present arrangement comes toan end. Three grains will 
then take the place of four. 

Coins which are more than five or four grains light, according to the date of their being 
sent in, and coins which bear evidence of having been illegally dealt with, will be cut. The 
Bank of England will buy them at the rate of £3. 175s. 9d. per oz. 


It is hoped that bankers will send a// the light gold coin in their possession to the Bank 
of England, London. It should be addressed to the chief cashier, and marked “To be 
delivered at the bullion office.” 

Two days before despatching the coin the sender should advise the “ chief cashier” as to 
the amount he is about to send, and the route by which he proposes to send it. He should 
also give instructions as to the mode in which he wishes payment to be made. 

When the coin is despatched a second letter should be sent announcing the fact, and giving 
particulars of any prepaid carriage (see below). 

Parcels of coin should be sent by passenger train. The charge, which will be 1}d. per 
Ib., or less (with a minimum), may be prepaid. Any prepaid charge will be refunded by the 
Bank of England. 

Parcels should be declared at a tenth of their value, or at the highest sum within their real 
value, which the railway company will recognize without imposing an additional charge. 

Parcels need not be insured, as the Bank of England have made arrangements with one of 
the leading insurance companies for a floating policy which will cover all parcels of coin sent 
to their head office in accordance with the terms of the memorandum of the 29th March last. 

Bank of England, Ist April, 1897. 





_ 
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GOLD STANDARD DEFENCE ASSOCIATION.—A meeting of the principal members of the 
Gold Standard Defence Association was held recently at Messrs. Glyn, Mills, Currie & Co.’s 
bank, 67 Lombard Street, E.C. Amongst those present were Lord Farrer, Lord Welby, 
Sir Charles Rivers-Wilson, Sir Charles Fremantle, Mr. Shaw Lefevre, Mr. J. H. Tritton, 
Mr. Robert H. Benson, the Hon. A. H. Mills, the Hon. Pascoe C. Glyn, Mr. H. Kimber, M.P., 
Mr. H. R. Raphael, Mr. Stephen A. Ralli, Mr. Lawrence J. Baker, Mr. A. C. Cole, Mr. F. O. 
Schuster, Mr. L. C. Probyn, Mr. Henry F. Tiarks, Mr. Bruce Gardyne, Mr. D. Meinertzhagen, 
Mr. F. E. Warburg, Mr. F. Debenham, and Mr. W. R. Arbuthnot. Sir John Lubbock was 
unanimously elected president of the association in place of the late Mr. Bertram W. Currie. 
The following resolutions were passed :—“ That in the opinion of this meeting the work of 
the association merits continued support, and should be prosecuted with increased energy” ; 
and “that the committee of the association be authorized to take such steps as they may think 
necessary to secure the financial position of the association for a period of five years.” 
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AUSTRALASIAN BANKING STATISTICS. 


WE have received from the editor of Zhe Year Book of Australia an 
advanced proof of the customary annual article on Australian banking 
‘statistics. The Year Book is a valuable publication, and without necessarily 
endorsing all the opinions expressed therein, we can confidently put on 
record our appreciation of the value of the mass of statistics furnished in 
this excellent work. The following are some of the more interesting para- 
graphs dealing with banking in the colonies :— 


GENERAL REVIEW FOR 1896. 


Throughout nearly the whole of 1896 the experience of the Australasian banks was 
unsatisfactory in the matter of profit-earning power, the decline in discount and lending 
rates, which was a noteworthy feature of 1895, being continued. Nor, unless anything of 
a startling character took place, could expectation of an early recovery be held. For the 
returns to the colonial producer, owing partly to low prices and partly to the falling off in 
volume occasioned by adverse seasons, have frequently been meagre enough to prevent him 
from fully discharging his engagements in the matter of interest. In other words, the banks 
have been compelled, by stress of circumstances, to reduce their rates, often below the cost 
of their borrowed resources. Of course, this points to the over-capitalization which was the 
feature of nearly every Australasian material interest in the good times. Values went far too 
high, and the lendings, even upon those values, were frequently excessive. A property is 
capable of yielding such or such a net return, and no more, but, if too much capital, borrowed 
or otherwise, has been put into it, the percentage of the return, z.¢., the rate of interest, must 
suffer. But all Australasian properties by no means fall under the same category. There 
are plenty of them which are very productive, yielding good returns even at low prices, and 
are only moderately encumbered. The banks have not, however, been able to maintain rates 
charged to borrowers upon such properties, because the borrowers, being virtually indepen- 
dent, on account of the soundness of their securities, have been able to take advantage of the 
prevailing cheapness of money. If the banks would not reduce rates, then recourse could 
easily be had to insurance societies and private capitalists. 


From our remarks it will be seen that the profits of the banks, so far as they are derived 
from loans on squatting and agricultural properties, have suffered from two causes, first, the 
impossibility of obtaining an adequate return, owing to low prices and bad seasons, from over- 
capitalized properties ; and second, the cheapness of money available to the possessors of 
securities of a high order, both as regards the return from production, and a wide margin. 
Another cause of the diminution in profits is to be found in the continued falling off in the 
income derived from the mass of lifeless securities abandoned to the banks, the volume of 
which is probably as great as it was twelve months ago. No compensations have been 
found in the revenues derivable from purely mercantile business, for the natural fall in the 
value of loanable capital, and consequently in discount rates, has been intensified both by 
the large shrinkage in the volume of mercantile paper, and the strenuous competition for it. 
And the competition has been rendered more possible by the great aggregation of call money, 
upon which no interest is paid, by several large banks. Experience teaches that in ordinary 
times a large proportion of call money can be safely utilized in short period advances and 
discounts, and costing nothing, it can be let cheaply. Whether the piling up of call money 
will continue it is difficult to say, but if the knell of the fixed deposit system has been rung, 
as some think (we don’t ourselves altogether share in the belief), then the system of paying a 
small rate, varying according to market conditions, as in London, would doubtless come into 
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vogue. Competition, moreover, has extended to exchange business, curtailing the profits 
accruing from it. 


REDUCTION IN DEPOSIT RATES. 


So unpromising did the future appear that the Bank of Australasia, the Bank of 
New South Wales, and the Union Bank of Australia, acting in unison, determined at the 
beginning of September to reduce their allowance for twelve months’ deposits in Melbourne 
and Adelaide to 2} per cent., the minimum rate north of Victoria continuing, however, to be 
3 percent. But, immediately after this step was taken, a great monetary disturbance com- 
menced in London, which soon began to affect, directly and indirectly, the colonial money 
market, or the equivalent of a money market. Ever since February, 1894, the Bank of 
England rate had been nominally 2 per cent., the real value of loanable capital in London 
being much less. Hardly anything occurred to ripple the surface of the London market, and 
coin continued to accumulate until, by June, 1896, the amount held by the Bank of England 
was unprecedentedly large. The position generally appeared to be one of complete stag- 
nation. But to keen observers, about the middle of 1896, several faint symptoms of an 
approaching alteration became apparent. Gold ceased to accumulate, the increased produc- 
tion was being absorbed by the requirements of countries bent upon the establishment of a 
gold currency, as well as by several new countries of improving circumstances; trade was 
good, implying active circulation and a demand for money. It only needed some great 
impulse to cause the scene to be abruptly shifted. And that impulse came from the United 
States, for an immediate reason of much simplicity. A large production of wheat for two or 
three years in succession had, on the one hand, brought down prices to a miserably low level, 
and, on the other hand, had added to the indisposition of British millers to carry stocks. 
Suddenly, in August last, it was discovered that granary stocks were dangerously small, that 
the shipments coming to hand showed an enormous shrinkage, and that crop prospects in 
exporting countries were at the best indifferent, and in some cases very bad. A strong 
demand set in, prices rose, and America, with a large surplus from the previous season, and 
a new harvest just coming in, was able to at once take advantage of the position. Other 
American cereals rose in sympathy, and shipments of all kinds were rushed forward. For 
some time previously, moreover, the imports had fallen considerably short of the exports, so 
that, altogether, America became possessed of great drawing power, which, being utilized 
rapidly, caused gold, estimated at £15,000,000 to £17,000,000, to leave Europe for New 
York. Of this the Bank of England supplied about 410,000,000, a great deal of bullion was 
bought in the open London market, and nearly £1,500,000 was shipped from Sydney under 
orders from London. Operations of this kind, suddenly brought about, could not take place 
without seriously affecting the money market, and the Bank of England rate rapidly rose to 
4 per cent., and by the end of October a great deal of stringency was experienced. In various 
ways the Australian Banks were more or less interested in the movements, and any further 
tendency to a decline in colonial rates was checked. The year 1896 closed with more firm- 
ness than might have been expected at its advent, and a gradual assimilation to the conditions 
prevailing elsewhere is in process. Money cannot permanently remain abnormally cheap in 
the colonies while it is dear, or comparatively so, in London. On the whole, it would appear 
that the Australian banks will suffer no further decay of earning-power, but rather an 
improvement in this respect may be looked for. 





> 
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Cupa.—The deplorable condition of the finances of Cuba is evidenced 
by the Budget statement, which has been telegraphed by the Zimes special 
correspondent. The revenue is estimated at $30,000,000, but it will probably 
not exceed $15,000,000 ; while the ordinary expenses are stated at $38,900,000, 
and the extraordinary at $83,000,000. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA.—We refer on a previous page to the letter from the Argentine 
Minister in London to Lord Rothschild, but think it may be well to put 
on record some figures showing the vitality of the Republic’s trade and 
resources. The official trade returns for 1896-7 show an increase in the 
imports of about 18 per cent., and a decrease in the exports of 1% per cent. 
The Zconomist correspondent at Buenos Ayres sends the following figures 
from the Standard of that city, compiled from the official returns, to show 
how the United Kingdom still holds its supremacy in the general commerce 
of this country: “ Argentina’s best foreign customer is the United Kingdom, 
which stands for 26 per cent. of the aggregate trade of 1896. France is a 
bad second, a long way off.” The Standard (Buenos Ayres) adds: “It is 
noteworthy that in this foreign trade of $228,000,000 gold, this American con- 
tinent only stands for $40,000,000, against a European custom of $188,000,000: 
so much for boasted American solidarity. Brazil and the United States are 
increasing their trade with this country, but all the others fall into a back- 
ground of insignificance. We have several thousand miles of frontier line 
with Chili, yet our imports from that Republic in 1896 did not amount to 
£4,000 sterling ; our exports thither, chiefly cattle and sheep, amounted to 
£400,000 sterling! Here we have two neighbouring nations, with an aggre- 
gate population of seven millions, yet their dealings are next to nil. We 
wonder what changes the Transandine Railway will produce in this extra- 
ordinary state of affairs; the rails will overcome the stone barriers of the 
Andes, but can they conquer the tariffs that create such isolation ? ” 

FRANCE.—In a report on the trade, etc., of La Rochelle for 1896, Consul 
Warburton gives expression to some interesting opinions in regard to British 
trading in France. Mr. Warburton, commenting on the views entertained by 
various Chambers of Commerce as to the assistance which our consular 
officers should render to British trade, says that many active and enterprising 
commercial men, representing British firms in France, whom he has consulted, 
were entirely opposed to the commercial travelling consul proposal, for the 
reason, among others, that the firms whose travellers have gradually built up 
valuable connections in France would be placed at a disadvantage if arrange- 
ments were made, at the expense of the State, by which our consular officers 
should practically represent traders who do not want to go to the trouble and 
expense of employing their own travellers. There does not seem to be much 
chance, Mr. Warburton thinks, of increasing the sale of British-manufactured 
articles in France ; while it is very difficult to say what articles will or will not 
sell, though, as a matter of fact, there is no real demand for the greater part 
enumerated. Whatever business is done will, he imagines, be in small 
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quantities, and be rather that of a merchant who studies the requirements 
of his customers and groups orders, than that of a manufacturer, who always 
wants to sell in large quantities ; and he must be prepared to conform to the 
habit of his customers, which is, only to buy at prices which cover freight, 
duty and carriage, charged in French money and according to the metric 
system of weights, the correspondence being carried on in the French language. 


OrFiciAL EsTIMATE OF CHINESE REVENUE.—The Shanghai Shén Pao 
(native paper) of February 26th contains the following paragraph: ‘ The 
Emperor having ordered the Board of Revenue to frame estimates of the 
annual revenue, the departmental officers have been directed to prepare a 
report for presentation to his Majesty at the end of each year. The sums 
received for 1896 (Chinese year) were as follow: Foreign customs, over 
15,000,000 taels ; land tax, over 10,000,000 taels ; salt tax, over 12,000,000 
taels ; native customs, over 2,000,000 taels ; Likin customs, over 13,000,000 
taels; tea taxes, pawnshops, salt syndicate subscriptions, 3,500,000 taels ; 
miscellaneous duties, over 15,000,000 taels; savings on army coolies, over 
530,000 taels; or a total of somewhat over 80,000,000 taels.” It will be 
noticed, adds the Zconomist, that the above items really sum up to 71,030,000 
taels, and probably “ten” is a misprint for “twenty” millions of land tax. 
It will also be noticed that “ miscellaneous ” are extraordinarily high. Other- 
wise the estimates, allowing for the difference between gross and net, agree in 
a remarkable way with those recently made by foreign experts. The “ foreign 
customs ” figure is manifestly too low, even when ro per cent. is reckoned off 


for expenses ; but possibly tonnage dues and native shipping dues are included 
under “ miscellaneous,” and tea dues seem to be kept apart. Such as it is, 
the estimate, with all its looseness, is interesting, as being the very first 
officially given to the public. It looks as though the discussion of Chinese 
revenue matters in the London press has already had some effect. The 
Chinese year corresponding to 1897 began on February 2nd last. 


PERUVIAN FINANCE.—A report upon the general conditions of Peru for 
the year 1896 has been furnished by our Consul at Callao, Mr. Alfred 
St. John. In regard to the national finances, he states that the balance- 
sheet laid before Congress in August, 1896, showed a revenue for 1895 of 
8,598,178 soles—the sole being equivalent to about 2s. The expenditure 
was 8,004,316 soles, and there was consequently an apparent surplus of 
593,862 soles. This was, however, illusory, as several services, such as the 
amortisation of the internal debt, the annual payment to the Peruvian 
Corporation and other claims, were not met. Proceeding, the Consul 
remarks that the administration deserve great credit for the efforts they are 
making to restore the country’s credit, a distinct improvement having taken 
place in the eighteen months prior to the date of the report. The customs 
duties collected in 1894 amounted to 3,596,005 soles, and in 1895 to 
4,473,505 soles. It was estimated by the Minister of Finance that they 
would produce about 6,000,000 soles during 1896. Mr. St. John views 
with satisfaction the increase in this branch of revenue. He adds that the 
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collection of dues on alcohol, opium, and tobacco has been farmed out to a 
company, and, though the Government obtains the lion’s share of the profits, 
the company pays large dividends. The contract is to be rescinded at the 
end of two years, and had already been in force for ten months. It is 
suggested that as the Government will then probably exact further advantages, 
a portion of the extraordinary profit might be set apart for the gradual 
extinction of the just claims of the Peruvian Corporation. As to the trade 
of the country, our Consul observes that, notwithstanding fierce competition, 
British trade still occupies the foremost place. 


Russian Stock or Goip.—In an official note published in the Journal 
de St. Petersburg, some comments are made with regard to the stock of gold 
held by the Russian Government and the Bank of Russia. The note, it is 
explained, is published because certain foreign journals have wrongly 
represented that this stock has recently been diminishing, whereas the 
opposite is the case. At the end of 1896, we are told, the gold held by 
the Government and the Bank, including the balances in the hands of 
foreign correspondents, amounted to £120,600,000, and on March 28th it 
stood at £121,275,000, although in the interval the Bank of Russia had 
paid out £825,000 of gold in payment for purchases of silver, and had 
withdrawn from circulation £795,000 of gold certificates. 


Russia.—According to Treasury returns recently issued, the ordinary 
Budget revenue of Russia for the past financial year amounted to 
1,369,000,000 roubles, and the expenditure to 1,238,000,000 roubles. In 
the extraordinary Budget the receipts amounted to 43,000,000 roubles, and 
the expenditure to 253,000,000 roubles. The total revenue is thus 
I,412,000,000 roubles, and the total expenditure 1,492,000,000 roubles, so 
that the excess of expenditure over revenue is 80,000,000 roubles. The 
chief feature of the ordinary revenue returns is an increase of 61,000,000 
roubles in the receipts of the State railways. The extraordinary expenditure 
includes 50,000,000 roubles in gold for the conversion fund, and 26,000,000 
roubles for the gold transactions of the Reichsbank. The excess of expendi- 
ture over revenue has been covered by drawing bullion from the Treasury. 


TRADE OF BEIRA.—That Beira is growing in importance, owing to the 
transit trade to Northern Rhodesia, is clearly seen by a recently published 
consular report. The trade for last year was larger than that of any previous 
year, and the increase was spread over imports and goods in transit. The 
imports increased from £160,570 in 1895 to £302,140 last year, and goods 
in transit from £142,960 to £191,800. The exports were only £17,900— 
a small decline. The increase in imports is largely due to the large amount 
of railway material. The produce exported was really greater than the pre- 
vious year, the amount of coin sent being less. The Consul attributes the 
growth of the trade during the year to a variety of causes, including the develop- 
ment of the Mozambique Company’s territory, the war in Mashonaland, the 
rinderpest, and the scarcity of native food stuffs, which led to increased 
imports of transport material and grain, improvement in the harbour, the 
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completion of telegraphic communication with Salisbury, new railway works, 
and a second bank at Beira. No figures are as yet available to show the 
exact proportion of British trade towards that of other countries, but certain 
general facts, which he instances, show how important British trade is. 


UrucuayaAN Bank ForcGeEriEes.—According to the Financial News, 
forgeries on the New Uruguayan State Bank to the extent of between 
$800,000 and $1,000,000 have been discovered. The suspicions of the 
police were aroused by the placing of a number of forged notes and Treasury 
certificates with various exchange establishments ; and their inquiries led to 
the arrest of a well-known lithographer named Cattaneo, who has already 
been several times arrested for forgery, but has each time succeeded in 
obtaining an acquittal. At his residence were found photographic, litho- 
graphic and typographic implements and utensils, the forged plates of the 
bank’s notes, and _.of notes of several other banks, and packets of the forged 
notes, of forged Treasury certificates for the months of November, December 
and January, and of various other documents. Amongst them were a large 
quantity of forged notes of the Bank of the Argentine Republic, and also $20 
notes of the Uruguayan Bank of the Republic bearing the effigy of President 
Borda, a note and value unknown to the bank authorities themselves. All 
these forgeries are of the most skilful description, and the nominal value is 
estimated at $800,000 to $1,000,000. ‘The police were put on the track by 
Sir Galli, the manager of the bank. 


UruGuayvan FINANCE AND TRADE.—The Official statement of the public 
debt of Uruguay shows that during 1896 the amount of the debt increased 
from $104,967,415 to $118,786,105, the amount of stock extinguished having 
been $2,467,459, while new issues for $16,286,149 took place during the 
year, consisting mainly of the 5 per cent. loan and the Western Railway loan. 
The service of the debt for 1896 required $4,119,387 for the payment of 
interest, and $1,237,000 for sinking fund purposes. In the past five years 
the public debt of Uruguay has increased from $87,789,973 to $118,786,105, 
an augmentation of about 35 per cent. For the administrative period from 
July 1st, 1895, to June 30th, 1896, the accounts presented by the Executive 
to the Chambers place the deficit at $1,670,419, composed of the three 
following items :—Revenue of 1896-7 applied to obligations of 1895-6 
“during the period of amplification,” $334,000 ; Treasury certificates owing 
up to June 3oth, 1896, $1,213,230; and various credits and obligations 
pending, $123,189. The Executive “thinks it opportune to state that, 
although the deficit is greater by $561,328 than that of the previous period 
1894-5, it should be borne in mind that under the head of Special Laws 
alone there has been an increased expenditure of $661,791 compared with 
the previous period.”—A table published by the statistical department of the 
Uruguayan Custom-house shows the foreign commerce of the Republic in 
1896 compared with previous years. It appears that during the past year, 
while the exports declined to the amount of $144,078, the value of the 
exports was $2,140,550 less than in 1895. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
April gth, 1897. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. 

1878-87 = 79 
1887-96 = 68 December, 1895 = 61°2 
~~ July, | 1896 = 5972 
1880 = 88 November, ,, = 62°6 
1889 = 72 December, , = 62°0 
1893 = 68 January, 1897 = 62°0 
1894 = 63 February, , = 61°9 
1895 = 62 March _~ =i 

1896 = 61 





The average index-number remained practically unchanged during the 
last three months, although the tendency of a number of articles had been 
weaker. A more important reduction was prevented by higher prices for 
meat, particularly mutton and pork. 

Taking articles of food and materials separately, the index - numbers 
compare thus :— 

Dec., 1895. July. Dec., 1896. March, 1897. 
Food . . 60% 60'0 63°9 64°6 
Materials . ‘ 61°8 58°6 60°6 59°9 

The prices and index-numbers of silver were as follows (60°84d. per oz. 

being the parity of 1 gold to 15% silver=100) :— 


End December, 1896 ‘ ‘ \ - 29d. = 49°0 
» January, 1897 . : : : - 29d. = 488 
» February, 1897 . - ‘i 2 - 29d. = 488 
» March, 1897 . 2835,d. 46°5 


Yours faithfully, 
A. SAUERBECK, 


GUARANTEE UNDER SEAL. 
18th January, 1897. 

Sir,—Some years ago, on the adoption of a form of guarantee under seal, 
I was informed by a solicitor that such a document required a tos. stamp, 
independent of the amount. He said that guarantees under seal came under 
the head of ‘‘ Deeds not otherwise charged, 10s.” 

Since then I have several times been informed that they require to be 
stamped ad valorem ; and I shall be glad to know whether this is so, and why. 


54* 
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It may be remarked that the heading “ Guarantee” does not appear in the 
list of stamp duties. 
Your obedient servant, 
¥. ¥. 

[A guarantee under seal is liable to duty at the rate of 25. 6d. per cent. on 
the amount guaranteed, unless there is a prior security for the same advance 
which is stamped at this rate of duty, in which case the duty on such 
guarantee (it being a collateral security) would be at the rate of 6d. per cent. 
(See the schedule to the Stamp Act, 1891, sud. tit. “ Mortgage” and 
“Collateral Security.”) If such instrument is stamped 6d. per cent., a 
denoting stamp should also be impressed. (See sec. 11 of the Stamp Act, 
1891 )—Ep. B.M.] 


Lip 
— a 


Reviews of Books, etc. 


Bourne's Directory (Effingham Wilson, Royal Exchange, E.C.)—The 
well-established features of this popular insurance book are so widely known 
as to make a long review unnecessary. Mr. William Schooling, in the 1897 
edition of this directory, introduces some new matter under the title of 
“Valuation Summaries”—a comparative statement of the more important 
particulars exhibited in the returns made by each office to the Board of Trade 
on the occasions of its last two valuations. An indispensable book to the 
insurance journalist, this work of Mr. Schooling’s. 





Contingent Reversions (Lee and Nightingale, 15 North John Street, 
Liverpool, price 3s.)—In the introductory matter toa set of tables Mr. James 
B. Bourne, the author of this little book, tells us that a considerable number 
of persons who deal in reversions, and who have no actuarial knowledge, are 
much at sea in the matter of contingent reversions. On this assumption, no 
doubt correct, he has compiled a set of tables of approximate values for the 
use of those who require to know roughly the value, but who do not seek 
actuarial advice. 


The February number of the Bankers’ Magazine of New York contains 
the concluding article of an exhaustive description of the Bank of England. 
In view of the series of articles on the same subject now running through the 
Bankers’ Magazine, it is not necessary to quote our New York contemporary. 
Suffice it to say, that the writer has told his American readers all that is worth 
knowing in reference to the great institution in Threadneedle Street. The 
facsimile of a recent weekly return of the Bank of England must prove of 
interest in financial circles on the other side of the Atlantic. Other American 
readers not acquainted with the relation of the Bank to the English money 
market, should also find the lucid explanations of the writer—as for instance, 
when he takes the reader through the various items of the weekly return— 
interesting and instructive. One of the illustrations, “The Court Room of 
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the Bank of England,” given in our last number, also accompanies the article 
in our New York contemporary. 


The Life Assurance Agent’s Vade Mecum (Edinburgh: Andrew Elliott ; 
and London: Waterlow & Sons Limited, London Wall).—This is the third 
edition of a well-established guide in the insurance world. Mr. Wilkie 
has compiled his tables, etc., from official sources, thereby guaranteeing 
accuracy. Ina brief preface he tells us the present edition is issued simply 
to meet the continued demand for copies, but that it is not merely a reprint 
of the second edition, the information having, as far as possible, been 
brought up to date. 


A Guide to Public Meetings : James Tayler (Effingham Wilson).—This is . 
the second edition of an excellent work. The title sufficiently explains the 
scope of the work. An adherence to the well-known rules set out in this volume 
would save much time at public gatherings, and much unnecessary friction. 


We have also received the third number of Zhe Accountants Magazine 
(William Blackwood & Sons).—Among other interesting matter we may 
instance a report of the first of four lectures (recently delivered before the 
Institute of Bankers and the Institute of Accountants and Actuaries in 
Glasgow, and the Institute of Bankers in Edinburgh) by Mr. Allan M’Neil, 
on “ The Law Relating to Money Securities.” 


The Australian Colonies in 1896 isa reprint of three letters addressed 
to an investor in Australian securities, describing the country, its resources, etc., 
with remarks on federation, the funding of Australian public debts, emigra- 
tion, etc. Much interesting information is scattered up and down these pages, 
an¢ the writer, it is clear, during his long sojourn in the colonies, has been very 
observant. In this little work we have “the harvest of a quiet eye.” He is 
hopeful and confident of the future of these colonies. The writer is Mr. E. 
A. Petherick, and Effingham Wilson & Co. publish the pamphlet at the price 
of ts. 


The Caledonian Jottings, the magazine privately circulated among the 
agents and officers of the Caledonian Insurance Company, contains some 
excellent reading. It is a creditable production, as is the Morwich Union 
Magazine, also received by us.—We have also to acknowledge receipt of the 
journal of the Jnstitute of Bankers (New South Wales) and the Zngineering 
Magazine (New York). 


The Bankers’ Magasine, New York, we are glad to note, is following up 
its article upon the Bank of England with a series of illustrated sketches of 
other great European banks. In the April number, just received, an able 
description is given of the history and present construction of the Bank of 
France. The attractiveness of the number is greatly increased by the excellent 
illustrations which are given, both of the exterior and interior, of the Bank 
of France. 














NOTICE TO CORRESPONDENTS. 


Obituary. 


MR. J. B. MARTIN. 


Mr. Joun BipputpH Martin, M.A., president of the Royal Statistical 
Society, recently died at Las Palmas, Grand Canary, from pneumonia. He 
was the second son of the late Mr. Robert Martin, of Overbury Court, 
Tewkesbury, and was a partner in the banking firm of Martin & Co., Lombard 
Street. Mr. J. B. Martin was born in 1839, and was educated at Harrow and 
Exeter College, Oxford. Mr. Martin married in 1879 a well-known American 
lady, Mrs. Victoria Woodhull, who has written largely on social questions. 
Mr. Martin was connected with many scientific societies and philanthropic 
institutions, and he will be much missed. Under the title of Zhe Grasshopper 
in Lombard Street, he wrote a book giving the history of the old-established 
banking house with which he was connected. Mr. Martin was also a director 
of the Guardian Fire and Life Assurance Company. 


MR. HOWARD POTTER. 


WE REGRET to report the death during the last month of Mr. Howard 
Potter, a much respected partner of the firm of Messrs. Brown, Shipley & Co., 
London, and Messrs. Brown Bros. & Co., of New York. The deceased 
gentleman was also a director of the London and Westminster Bank, and the 
London Assurance Corporation. Although a considerable portion of Mr. 
Potter’s life was spent away from this country—in the United States—he was 
widely known and eminently respected in City circles. 


MR. JAMES GRAY. 


WITH REGRET we have also to record the death of Mr. James Gray, chief 
accountant and joint general manager of the London and County Banking 
Co., Limited. Mr. Gray, who was also a director of the Provident Clerks’ 
Mutual Life Assurance Association, had been in the service of the London 
and County Bank for no less than 56 years. 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 
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Banking and Commercial Law. 


Action upon a Stolen Cheque. 
PENNINGTON ¥. CROSSLEY AND SONS, LIMITED: GOODS SOLD. 


IN this action the plaintiff, Mr. John William Pennington, wool merchant, 
of Bradford, sought to recover £509. 16s. 10d. from Messrs. J. Crossley and 
Sons, Limited, of Halifax, as payment for goods delivered. Mr. Kershaw, 
Q.C., and Mr. Scott Fox were for the plaintiff, and Mr. E. Tindal Atkinson, 
Q.C., and Mr. A. P. Longstaffe were for the defendants. The defence was 
that the claim had been satisfied by the transmission of a cheque by post, 
although this cheque had been intercepted and partially cashed before it 
reached the plaintiff. 

It was agreed at the opening of the case that, as the facts were practically 
admitted and little more than questions of law were involved, his Lordship 
should take the case without the aid of a jury. 

Mr. Kershaw, in opening the case, said that this action was a very 
important one to commercial firms generally. Messrs. J. Crossley & Sons, 
Limited, were the large carpet manufacturers at Halifax, and the plaintiff was a 
Bradford wool merchant who had had dealings with the defendants for a number 
of years past. The question would be as to whether the course of dealing 
between the parties, by which the defendants had paid cheques through the 
post to the plaintiff, was payment for goods delivered so far as regarded one 
of these cheques which did not arrive. The facts were very short. On 
December roth, 1896, there was an order given by the defendants’ representa- 
tive to the plaintiff on the Bradford Exchange for a certain amount of wool, 
the value of which was £519 odd. This wool was sent off, and an invoice 
was sent by the plaintiff to the defendants upon the same day that the wool 
was delivered. ‘There was on the invoice the statement that payment would 
be on the usual terms, namely, three months and fourteen days, which meant 
that if payment was made in fourteen days there should be a discount of 14% 
per cent., but if it were delayed until three months and fourteen days this 
discount was not to be allowed. That was the extent of the time of credit. 
There was some complaint made as to the condition of the wool, but, these 
firms being people who had long dealt together, it was soon arranged, and an 
allowance was made of £9 odd, which reduced the debt due from the 
defendants to the plaintiff, with the discount off, to £503. The present 
claim was for £509. 16s. 10d., but that was owing to the debt not having 
been paid, and the discount therefore not being allowed. If they sent the 
payment any time up to December 24th the discount was to be allowed. On 
the 24th the debt was not paid, the 25th was Christmas day, and the 26th 
was Bank Holiday ; but on the 28th the plaintiff went to his office to get his 
letters. There were certain letters in the letter-box—two postcards dated 
24th, and two letters dated 25th—but there was no letter from the defendants. 
Although the defendants had been very punctual payers, they had occasionally 
allowed a few days to elapse, so the plaintiff thought nothing of the matter at 
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the time. On Monday, the 28th, there was no letter from them, and on 
the 30th he was about to write to them when he received the telephonic 
message from the Headingley branch of the York City and County Bank in 
regard to the cashing of this very cheque by some other person. It appeared 
that a man had come with the cheque for £503, the amount of plaintiff’s 
claim with discount deducted, signed by J. Crossley & Sons, Limited, and made 
payable to J. W. Pennington and crossed. The cheque was endorsed upon 
the back “J. W. Pennington,” but the signature was not in anything like the 
handwriting of the plaintiff. The bank people said they could not cash the 
cheque, but the person who presented it said he did not want to cash the 
cheque ; he only wanted to open an account to begin a business in Leeds. 
They said he might open an account, and gave him credit for the amount of 
the cheque in the name of J. W. Pennington. He at once drew £200 in 
gold, and disappeared, and had not been heard of since. Inquiries were 
made, but nothing could be found of him, except that it was ascertained that 
he was not the real Mr. Pennington ; and after the bank had communicated 
with Mr. Pennington he got into correspondence with Messrs. Crossley and 
Sons, and they alleged that they had posted this cheque to Mr. Pennington’s 
proper address on the 24th. Correspondence took place between the parties, 
in the course of which Mr. Pennington said that the defendants’ action did 
not constitute payment to him. The defendants replied that it was payment, 
and it was the course of dealing which had gone on for many years ; and Mr. 
Pennington responded that putting the cheque in the post was not an 
acceptance of payment by him, and that they had adopted this method of 
sending the money for their own convenience and at their own risk. He did 
not think there was any real authority upon this exact point, but there was a 
case of Warwick v. Noakes, which went back for about a hundred years, and 
in which there was an agent who was expressly told to collect the debts of 
the plaintiff, and—which made all the difference—to forward the money by 
post. In this case it was held that the person who had desired his clerk to 
transmit the money by post should be the person to suffer the loss. And in 
the latest case touching the point, as in the earliest, there was also a request 
to send the money by post. After the loss of the cheque the plaintiff had an 
interview with the defendants’ representative, who stated to him that they had 
had other cases of lost letters, and had, therefore, changed their method of 
preparing letters for the post. He held that it was for the defendants in this 
case to prove not only that the letter was posted, but also that it was properly 
and completely addressed, because if it were not properly addressed it could 
easily go astray. He also held that any number of years of dealing in the 
same way would never raise a custom that the Post Office should be the 
agent of the payee in order to accept money to be tendered as payment of a 
debt that was due, instead of being only the carrier of the money. 


Mr. John William Pennington was then put into the box and examined 
by Mr. Scott Fox. He corroborated the statement of facts made by his 
counsel, gave evidence as to the safety of his letter-box and the locking up of 
the doors, and as to who had possession of the keys on the dates in question. 
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In cross-examination he admitted that he had heard of cases of robbery 
of letter-boxes by boys in the neighbourhood of Bradford about the same 
time as this cheque was missed. He denied that when he asked Messrs. 
Crossley for money he asked that a cheque should be sent ; but admitted the 
authorship of a letter, dated November 25th, 1893, to Messrs. Crossley, in 
which he said, “ Expected to receive your cheque this morning,” and another 
letter, dated December 30th, 1896, in which he said, “I have been expecting 
to receive your cheque for some days for the amount of my invoice.” In 
answer to further questions, however, he said it was entirely at Messrs. 
Crossley’s own option as to how they sent the cheque. He had often 
received payment from them upon the Exchange. It did not necessarily 
follow that he expected to receive it by post. 

Mr. Atkinson, addressing his Lordship for the defence, said that he should 
supply adequate proof of the posting of the letter and of its having been 
properly addressed, and he held that, these duties having been properly 
fulfilled, the payer was discharged from all further responsibility. He quoted 
cases from which, he alleged, this view was to be deduced as applying to 
transactions between persons who had been accustomed to deal together for 
a long course of years, and with whom the sending of a cheque had been 
accepted as the most convenient manner of payment. He contended also 
that there was really no hardship upon the plaintiff in this case, because it was 
quite clear that before they proceeded against Messrs. Crossley the plaintiff 
approached the York City and County Bank in a hostile sense. 

Mr. Kershaw: This was done at your request, and expressly reserving 
our right to sue you. 

Mr. Atkinson said that, however it was done, the plaintiff had clearly 
contemplated what he submitted was a proper cause in approaching the York 
City and County Bank for the purpose of calling upon them to refund the 
money. They were at the present moment in possession of £ 300 of the money. 

In support of the case for the defendants, Mr. W. T. Dewhirst, secretary 
to Messrs. Crossley & Sons, Limited, and Mr. Ernest Oates, Mr. John Dyson, 
and Mr. Charles Farrer Fletcher, clerks in the employ of the firm, were 
called, and they gave evidence as to the practice adopted in remitting cheques. 

Mr. Kershaw contended that the defendants’ evidence, and the con- 
tentions raised on their behalf, had left the matter exactly where it was; and 
he mentioned as further strengthening his case that Acts of Parliament had 
been passed authorising the Paymaster-General and the officials of the Courts 
of Bankruptcy to send cheques by post, the sending of the cheques to be 
regarded as payment of the account. The passing of these Acts, he con- 
tended, showed that there must be a specific arrangement before a payer 
could end his responsibility with the posting of a cheque. 

His Lordship, in giving judgment, said in this case he had to determine 
which of the two parties should suffer the loss of the cheque—or rather of 
part of a cheque, because the whole of it had not been paid away—through 
the fraud of some unknown person and the carelessness of some official at the 
bank in question. He must say he was very much surprised to see that the 
bank had received this cheque in the way they did, because, if it were 
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customary for banks to treat a crossed cheque in that way, the value of the 
cross was entirely destroyed by their so doing. Of course, he had nothing to 
do with that : he only made that remark in passing. The liability of the bank 
to the drawer of the cheque was quite another matter. He had to deal with 
a difficult question as between two innocent persons, and, in his judgment, the 
plaintiff was the one who must suffer, because the defendants had acted in this 
instance in a way that had been customary in the carrying on of the trade 
between the two when the defendants were paying the plaintiff for goods 
delivered. He should have been prepared to hold that where they had for a 
long course of years dealt in the same way, and the plaintiff had been paid for 
all his goods by cheque, the plaintiff and defendants had agreed that the 
payment should be made by cheque, and that the proof of the posting of the 
cheque to the plaintiff in the way in which it had been proved in the present 
instance would be a proof of payment which must hold good in law. But in 
the present case there was something more to go upon, because it was clear 
that the plaintiff did request that some of the earlier payments should be 
made by cheque, and under these circumstances this had been a long course 
of dealing between the plaintiff and the defendants. He was justified in 
holding that the letters which the plaintiff wrote—one in 1893 and the other 
afterwards—in which he made requests for cheques, showed what was the 
ordinary course of business between these two firms. In this particular case 
he held that there was a request by the plaintiff to the defendants to pay by 
cheque, that this was simply a continuance of the customary way of payment 
and receiving payment, and that the defendants had exonerated themselves 
from liability by sending a cheque to the Post Office on December 24th, 
1896. Several cases had been quoted which had more or less bearing upon 
the matter. It was somewhat remarkable that the question itself had never 
been tried in the concrete form in which it was put that day. But he had no 
doubt that from the authorities mentioned the principle of law to be deduced 
was that enunciated in his judgment. The learned counsel for the plaintiff, 
commenting upon two Acts of Parliament relating to the Paymaster-General 
and the Court of Bankruptcy, and specifying that the posting of a cheque 
must be taken as payment of dividend or other accounts, had held that the 
fact of this being specified was proof that if this course were to be accepted it 
should be by special arrangement. He did not accept the view that it was 
necessary for these Acts to be passed to authorise that which he now 
enunciated as being the law. It seemed to him that in both the instances 
mentioned by Mr. Kershaw the persons affected were not persons who had 
been accustomed to deal together before. He hoped it was not customary 
for people to constantly become bankrupt or to be constantly acting as 
creditors in a bankruptcy; and the business of the Paymaster-General, too, 
was not one of constant transactions with the same persons. They were not 
in business and customarily trading together. In the present instance it was 
a custom of trade carried on throughout the world, and by which millions of 
pounds changed hands every day. If a person did not wish to run the risk 
of losing a cheque through the post, he ought to put something on his invoices 
to say that payment would only be accepted as payment of the account when 
the cheque was received. If he had done that, the plaintiff in the present 
action would have been justified in saying that, not having received the 
cheque, he would not place it to the credit of the sender, who, therefore, 
still remained his debtor. His judgment would be for the defendants, with 
costs. 

Mr. Kershaw applied to his Lordship for stay of execution. 

His Lordship granted the request. 
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Report of Bank, etc., Meetings. 


ANGLO-AUSTRIAN BANK. 


THE balance of profit and loss account for 1896 amounts to £181,030. 12s. 9d., which 
the general meeting, held at Vienna on March 22nd, 1897, has appropriated as follows, 
viz. :—Dividend, Fl. 8} per share (=734y per cent.), £141,666. 135. 4d. ; reserve fund, £8,333. 
6s. 8d. ; tantiéme to the general council, £4,739. 10s. ; balance carried forward to new account, 


426,291. 2s. gd. 
Balance-sheet, December 31, 1896. 


PL as = 71. 


ASSETS. 
Cash . : 
Bills receivable. 
Stocks and shares . 
Advances against securities and warrants 
Falkenau coal mines 
House property 
Syndicates 
Vienna exchange office of the bank 
Sundry debtors 


LIABILITIES. 
Capital fully paid up < * . 
Reserve fund P 
Deposit notes in circulation 
Bills payable—Vienna, £1,101 1,623. ih ‘1d.; London, £162, 685. 7 10d. 
Unclaimed dividends . 
Sundry creditors : 
Profit and loss account . 


Dr.~ PROFIT AND LOSS ACCOUNT. 
General expenses . . ‘ . : ‘ . : 
Government duty and taxes " 

Statutory contribution to the pension fund 

Depreciation of furniture, etc. . 

Losses on accounts current 

Balance, profit 


Cr. 
Balance brought forward from 1895 
Interest account : 
Commission account and sundry profits . 
Dividend of 1890, forfeited, as per statutes 





> 
_ 


ANGLO-ITALIAN BANK, LIMITED. 


£112,281 7 
1,236,397 10 
ores 6 
285,154 15 
25,077 0 
90,164 17 
327,880 10 
180,246 8 
4,241,150 13 


w nO CO DO NW 


£6,690,141 10 





£,2,000,000 
325,139 
73,368 
1,864,309 
310 
2,245,983 
181,030 I 


£6,690,141 


RO CORD O 
_ —_ 
wloorn no wo 


“ 
° 





£53,925 11 
24,242 13 
2,012 4 
1,904 6 
2,462 4 

181,030 12 


o 
N 
- | Ow nOWNO 


£265,577 





433,635 12 10 
121,753 10 O 
IIO,15I 16 2 
36 13 4 

4 


£265,577 12 


THE net profits of the year, after deducting current expenses in London and Florence 
and income-tax, amount to £4,069. 3s. 9d., which sum, together with £218. 6s. brought 
forward from the previous year, makes a total of £4,287. 9s. 9¢. From this amount £1,166. 
13s. 4d. has already been paid as interim dividend for the half-year ending 3oth June, 
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1896, at the rate of 4 per cent. per annum, free of income-tax, leaving a balance of £3,120. 
16s. 5d. to be disposed of. The directors now recommend the payment of a dividend for the 
second half-year at the rate of 12 per cent. per annum, free of income-tax, making, with the 
interim dividend, 8 per cent. for the year. This will absorb the sum of £3,000, leaving 
the balance of £120. 16s. 5@. to profit and loss new account. 


Balance-sheet, December 31, 1896. 
LIABILITIES. 








Capital—t1o,000 shares of £5 each, fully paid ; 450,000 O 
Ordinary reserve fund, 411 s051. IIs. Id.; Florence property, special 
reserve fund, £2,103. 15s. 3a. . 13,755 6 4 
Rent of Florence property for the first four months of 1897, received i in 
advance . ‘ ; 2,812 19 5 
Sundry creditors in : England and Italy F : E : : . . 14,4099 5 O 
Balance of profit and loss. ; ‘ ‘ : ‘ ; ‘ 3,120 16 § 
£84,098 7 2 
ASSETS. 
Florence property . ° ‘ $ ‘ - : : ; : ; £59,656 1 10 
Securities and investments. . ; : 22,115 16 8 
Balance at bankers in London and Italy and cash in hand . : : 520 II 
Dividends outstanding at this date . - . 2 = a 194 3 I 
Bills receivable . ; : ‘ : ‘ ‘ : 150 18 10 
Sundry debtors in England and Italy ‘ ‘ : , ‘ . - 1,460 13 2 
‘i £84,098 7 2 





BANK OF AFRICA, LIMITED. 


AFTER providing for bad and doubtful debts, the net profits for the half-year ended 
31st December, 1896, amount to £39,571. 9s. 4d. ; add balance from 30th June, 1896, £8,850. 
18s. 3¢.—together, £48,422. 7s. 7d., which it is proposed to apply as follows :—Dividend of 
6s. 3d. per share (being at the rate of 10 per cent. per annum), free of income-tax, £26,250 ; 
bonus of Is. 3¢. per share (being at the rate of 2 per cent. per annum), free of income-tax, 
£5,250 ; transfer to reserve fund, £7,500; contribution to pension fund, £1,000; balance to 
next account, £8,422. 7s. 7d. 


Balance-sheet, December 31, 1896. 





LIABILITIES. 

Capital subscribed—84,000 shares of £18. 1 - each, & 1,575,000 5 on 
which is paid up, £6. 5s. ” share . ‘ £525,000 0 O 
Reserve fund ° . : ; ; ; ‘ 305,000 0 O 
Notes in circulation : . ° e . ; : : : - 275,163 0 O 
Bills payable : : : < ‘ : : 392,778 6 oO 
Bills held for collection on account of customers ‘ = ‘ i ; 369,844 8 5 
Deposits, current accounts and other liabilities . - . 2 4,378,209 I0 6 
Profit and loss account—balance . : . - a : 5 : 40,922 7 7 
46,286,917 12 6 

ASSETS. 

Cash on hand, at bankers, and at call and short notice . ; 5 - £1,410,371 9 5§ 
Government, colonial and other securities. ‘ 4 ‘ ‘ 4 401,671 10 5 
Acceptances on account of constituents ‘ : : : ‘ : 43,815 16 8 
Bills receivable . ; : ' 2 : : ‘ ; 1,136,119 19 2 
Bills held for collection, as per contra : , : ; ‘ ° . 369,844 5 
Loans on security, temporary advances, etc. . . = : : 2 1,953,022 O 6 
Bills discounted. ‘ ‘ : ' 5 . 895,201 13 8 
Bank premises, house and office furniture 5 ‘ ‘ : 73,246 19 4 
Stationery, stamps on hand, marine insurance policies, etc. . a ; 3,623 14 II 


£6,286,917 12 6 































































BANK OF AUSTRALASIA. 


Profit and Loss Account for the Half-year to December 31, 1896. 


Dr. 
Expenses at head office and branches :—Salaries, £35,743- 55. 9d. 3 rent, 
rates and taxes, £4,279. 12s. 10d.; directors’ fees, £1,500 ; general 


charges, telegrams, postages and — £1 1,357- Os. 3a. . a £52,880 7 10 
Transfer to reserve fund f 





7,500 0 0 
Dividend to 31st December, £26, 250; bonus of Is. 3d. per share, 
45,250; contribution to pension fund, & sated balance to next 
account, £8,422. 7s. 7d. . ‘ ; . ‘ ‘ 40,922 7 7 
£101,302 15 5 
Cr. 
Balance at 30th June, 1896 . : ‘ ‘ 48,850 18 3 


Gross profits :—After reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, 
depreciation on bank premises, bonus to staff, and ee for all 
bad and doubtful debts. * ‘ A . : » 92,451 17 2 


£101,302 15 5 





»~ 
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BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at 12th October last, with 
the profit account for the half-year to that date. After providing for rebate on bills current, 
for British and colonial rates and taxes, and for all bad and doubtful debts, the net profit for 
the half-year amounted to £40,399. 10s. 8d. The addition of £12,222. 4s. 5d. brought forward 
from the previous half-year gives a disposable balance of £52,621. 15s. 1d., of which the dividend 
declared will absorb £40,000, leaving £12,621. 15s. Id. to be carried forward to next account. 
The season covered by the operations of the half-year did not bear out the favourable prospects 
anticipated. The cereal crops were much damaged by the want of rain, which caused a 
materially diminished yield, insufficient for the requirements of the colonies, and. necessitated 
large imports. The yield of wool was also diminished through the same cause. The frozen 
meat industry has been much depressed, and the prices realized have been unprecedentedly 
low. Efforts are now being made by a committee to effect a more complete organization, 
and it is hoped that beneficial results will follow. The present season has opened more 
favourably, rain has fallen generally, and the prospects of the squatters and farmers are thus 
brighter. The general outlook shows signs of improvement, and there is evidence that 
properties are more easily disposed of than has been the case for some time past. There is 
reason, therefore, to hope that a better demand for banking accommodation will ere long 
arise. The dividend declared is at the rate of 5 per cent. per annum, or £1 per share for the 
half-year, and will be payable, free of income-tax, in London and in the colonies, on the 
2nd April. 

Profit Account, from April 13, 1896, to October 12, 1896. 
Undivided profit, April 13th, 1896 : : : F ; : ‘ £52,222 
Less : Dividend, October, 1896 ‘ < : : : : : 40,000 


of 
On 


12,222 


> 
wn 


Profit for the half-year to October 12th, 1896, after deducting rebate on 
bills current at balance date (£12,093. 125. 6d.) and making provision 
for all bad and doubtful debts, £143,659. 19s. 5a. ; dess : (1) Charges 
of management : Colonial—Salaries and allowances to the colonial 
staff, including the superintendent’s department, and 142 branches 
and agencies, £64,421. 16s. 2d.; general expenses, including rent, 
repairs, stationery, travelling, etc. 9 419,971. 45. 20.3 London— 
Salaries, £6,891. 7s. 8d.; general expenses, £1 027. 12s. 4a.— 
£93,212. Os. 4d. 3 (2) Rates and taxes—Colonial, £8,369. 145. 10d. ; 
London, £1,678. 13s. 7¢2.—£ 10,048. 8s. 5a.— £103,260. 8s. 9d. 49,399 I0 8 

Leaving available for dividend 


452,621 15 1 
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Balance-sheet, October 12, 1896. 


LIABILITIES. 
Circulation . . P . ‘ i ‘ ‘ R : ‘ . £474,172 0 O 
Deposits ‘ ; : ; r ; : ; - 13,695,369 13 9 
Bills payable, and other liabilities ‘ ‘ ; ‘ ; ; ‘ . 1,965,627 II I 


16,135,169 4 10 
Capital, £1,600,000; reserve fund, £800,000 (of which £500,000 is 
invested in 23 per cent. consols at 95) profit account, undivided 
balance, £52,621. 15s. Id. ‘ ; ; 2 . : ; 2,452,621 15 I 


418,587,790 19 11 





ASSETS. 
Specie, bullion and cash balances . 2 : ‘ : ; : - £3,902,355 19 0 
Loans at call and at short notice . ; : 1,335,000 O O 
British and Colonial Governments’ securities . 3 715,137 9 5§ 
Bills receivable, advances on securities, and other assets . ° : - 12,190,301 12 I 
Bank premises in Australia, New Zealand and London . ; : 2 444,995 19 § 


418,587,790 19 11 





The sixty-third annual general meeting was held on Thursday, 1st April, 1897, at the 
offices, No. 4 Threadneedle Street, London ; Mr. W. A. McArthur, M.P., presiding. 

The Secretary (Mr. R. W. Jeans) read the notice convening the meeting. 

The Chairman said : Gentlemen, I have now formally to move the adoption of the report, 
and as there are no special features in the accounts which we present to you this half-year, 
and I have nothing very fresh to tell you in my speech, I need only occupy your attention for 
a very few moments. You will have gathered from the report that the prospects in Australia 
have not improved to the extent that we had hoped during the period covered by the accounts. 
The unfavourable weather there affected very materially the yield of wool and the grain crops ; 
and as regards the grain crops that result was particularly disappointing, I think, considering 
the very energetic manner in which some of the colonies—New South Wales in particular— 
had set themselves to work greatly to extend the wheat-bearing area in their boundaries. 
I saw last winter a large portion of the acreage in New South Wales covered by these wheat 
crops, and I think I never saw a more encouraging sight in Australia in my life than mile 
after mile on each side of the railway train covered almost as far as one’s eye could reach with 
what appeared to be a most splendid crop—a new crop for that part of the world—and a crop 
which, I hope, will very largely tend in the future to the enriching of New South Wales and 
the other colonies. But as regards wool, at all events, not only was the yield small, but the 
price was not good. Although it is quite true that the price for some qualities of wool keeps 
fairly steady, yet that is due, I think, mainly to a demand from America, spasmodic demand, 
caused more by a fear of alterations in the tariff than by any permanent improvement of trade 
in that country ; and, generally speaking, prices are certainly no better, even if we have not 
to say that they are worse. Another of the great industries of Australia—I refer to the trade 
in frozen meat—has of late been in a thoroughly unsatisfactory condition. Excessive 
competition, and an extraordinary lack of combination and organization amongst producers 
in Australia, and amongst sellers here, have brought prices to such a pitch that it is very 
difficult to see how any profitable business in that article can be carried on. I am happy to 
know that of late some attempt has been made to remedy this state of affairs. There has 
been a committee of those interested in the business sitting in London, .on which sat two of 
the directors of this bank. They have made recommendations to Australia in the direction 
of greater organization and unity amongst all of those who are interested in this article, which 
recommendations have gone out to Australia; and I sincerely hope that the result of the 
deliberations of that committee will be that such steps will be taken by our Australian friends 
as will put a stop to the excessive competition which has existed in London, so that we may 
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have a hope of a steady and stable business at prices which will yield a reasonable return to 
those who are engaged in this industry. Well, gentlemen, these are perhaps not very bright 
features, but on surveying Australian business generally, neither my colleagues nor myself are 
prepared to take a very gloomy view of the situation. There are certainly signs of 
improvement, and if the signs only warrant us in believing that the improvement will be 
slow —and I do not think there’are any signs of any other than a slow improvement—I think 
on the whole it will be all the better. After such a crisis as Australia has passed through, I 
do not believe in the possibility of any rapid or spasmodic recovery, but the recovery that is 
shown is, I believe, a solid and real recovery, and will not again be lost. Given a good season 
or two, I believe we may see a very cheering improvement in values in Australia, and an 
expansion of business which would be very satisfactory and probably permanent. I see that the 
figures of the Melbourne clearing-house show signs of a considerably increased business there. 
Their transactions for 1896 amounted to £141,737,000, which was an aggregate of nearly 
411,000,000 better than the transactions of the year before. The returns also from a great 
many of the West Australia mines are good. It appears as if the mining industry in that 
country is settling down to a permanent and solid asset for that great colony. And there are 
some who think that the federation meetings which are now being held at Adelaide, and the 
nearer prospect of a probable federation of the Australasian colonies, may bring about a large 
revival of confidence and of business. For myself, speaking only for myself, I may say, that 
although I very heartily desire the federation of the Australasian colonies, and shall be glad 
to see it brought about, I am rather sceptical of the effect on trade and commerce generally 
of any political movement, so far, I mean, as regards the possibilities of increasing trade or 
commerce by any changes you may make in the political system. It is true, no doubt, that 
the inter-colonial free trade which would probably follow upon a federation agreement would 
make some difference to Australian business, but Iam afraid those would be disappointed 
who would look for any vast accession of prosperity to Australia owing to the adoption of a 
federal form of government. However that may be, and from whatever cause a renewal of 
confidence springs, I think there is no doubt that throughout Australia generally people are 
very much more hopeful and confident of the future. On all sides last winter I found people 
talking in a very different strain to that in which they spoke a year or two back ; and amongst all 
classes of the community one did see a very real desire to get back to their old state of 
prosperity, and a very earnest determination to spare no effort to accomplish it. When the 
time of expansion comes again in Australia, when business shall revive and flourish, the 
very great and very carefully husbanded resources of the Bank of Australasia will enable us to 
take the very fullest advantage of any such improvement. (Applause.) We are, Iam happy 
to say, maintaining, both in Australia and here, the very high position and character which 
this bank has always been able to sustain. I noticed in the report of the number of accounts 
opened in the Bank of Australasia that there is an increase of over 3,000 during the last six 
months, and I think you will agree with me that that is a very encouraging sign of the 
popularity and prosperity of our bank in Australia. (Applause.) So far as the present season 
is concerned, it has opened fairly well. There have been good rains, and I think we may 
fairly look forward to a steady and gradual improvement of business in Australia. But, on 
the other hand, I think it would be impossible for me, or for anyone with experience of 
Australian business, to hold ott any real hope of immediate return to the halcyon days of six 
or seven years ago. This bank, of course, will get its share, and a very large share, of any 
return of prosperity to Australia, but the increase in the profits of the bank will be an increase 
in strict relation to the recovery of general business in Australia, and that recovery, as I have 
said before, I believe will be gradual and slow. I do not think we can expect any very great 
change or any sudden accession of prosperity in Australia, and for my own part I do not know 
that I should desire to see any such sudden accession of prosperity or any such sudden change, 
because I do not believe any permanent improvement can be effected, other than by the slow 
and gradual process of building up again those great interests which came so lamentably to 
grief four or five yearsago. Therefore, so far as this bank is concerned, while I hope we shall 
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788 BANK OF CHINA AND JAPAN. 

never be found lacking in enterprise or energy, or in our desire to push the business of the 
bank in all possible channels where it can be safely pushed, yet we shall be determined in the 
future, as we have been in the past, to do a banking business on safe lines (hear, hear) ; and 
while we do all we can to make money for the shareholders, we shall, above all, keep fixed 
in our minds that the first duty of the board of this bank is not so much to provide the largest 
dividend that can possibly be paid, but to maintain this bank at the same high standard of 
credit and character which has always distinguished it, and to maintain, intact and safe, this 
great property, which the shareholders of this bank have entrusted to us. (Applause.) 

Mr. Martin R. Smith seconded the motion, which was carried unanimously. 

The retiring directors, the Earl of Lichfield, Mr. W. A. McArthur, M.P., and Mr. E. 
Montague Nelson, were re-elected. 

On the motion of Dr. Drysdale, seconded by Mr. McDonald, Messrs. Welton, Jones & Co. 
were reappointed auditors. 

The Chairman then moved that a vote of thanks be accorded to the superintendent and 
other officers of the colonial establishment, and to the manager, secretary and other officers in 
London. He remarked that the labours of the board, and also the anxieties of the shareholders, 
ought to be very greatly allayed by the knowledge that they had so very excellent and so 
thoroughly trustworthy and efficient a staff. (Applause.) 

Mr. Martin R. Smith seconded the motion, which was carried unanimously. 

A vote of thanks to the chairman and directors closed the meeting. 





BANK OF CHINA AND JAPAN, LIMITED. 


THE realisation of the assets of the old bank has continued to progress favourably, and 
the anticipations expressed in report, dated 30th March, 1896, have been so far realised that 
the assets as valued at 31st December, 1896, show a surplus over liabilities to the public of 
about £50,000. Sales will be continued as opportunities offer. The suits which have been 
instituted against American and Chinese recalcitrant shareholders are being vigorously pushed, 
but decisions are not expected for some time. Other suits have resulted in a number of 
shareholders coming into the scheme, and in considerable recoveries of the 1893-94 call. 
The past year has not been a good one for exchange banking in China and Japan, and the 
working of the new bank, resulting as it has in meeting all expenses and the ordinary cost of 
liquidation, cannot but be considered favourable, and augurs well for the success of the bank 
when in a position to carry on loan and discount transactions as well as exchange. 


General Balance-sheet, shewing the position of the liquidation of the Bank of China, 
Japan and the Straits, Limited, on December 31, 1896. 


CAPITAL AND LIABILITIES. 
Authorised capital— 


39,950 preference shares of £5 each : ; ; : : ; : £199,750 
199,875 ordinary atl ge ao : . : : : 1,599,000 
1,250 deferred eS : 4 ‘ e : : . 1,250 
41,800,000 

Subscribed capital— 
9 preference shares of £5 each. : . . . ° as £45 
107,483 ordinary ae P ‘ ‘ ‘ . ‘ ’ 859,864 
1,101 deferred a ee ‘ ‘ . “ r 1,101 


£861,010 
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Paid-up capital— 
107,483 ordinary shares of £8 at £2. 10s. we 


share . £268,707 10 0 
Deduct overdue instalments of cail of £3 3: I 55. 
per share not yet paid . . 12,590 4 6 
256,117 5 6 
Add instalments of above call paid in advance . 12,190 § 0 
268,267 10 6 
1,101 deferred shares of At each issued as 
fully-paid . . . ° ‘ e ¥,I0r © 0 


Uncalled capital paid in advance . 

Instalments of call of £3. 15s. per share paid up on new shares not yet 
allotted . 

Fixed deposits and current accounts in ‘old bank, £ I 138,717. 10s. od. ; ; 
ess repayments to date, £686,620. Is. 10d. —£452,097. 8s. 11d. 3 add 
interest to date, £9,807. 19s. $d. 

Of which due for on on Ist January, 1897, & 150,727 25. 2d. 

Other liabilities 


ASSETS. 

Investments and advances in gold . 

Investments and advances in silver, at 2s. 18d. 

Other securities . 

Cash in Bank of England at credit of i L. Boyd and others (trustees 
for depositors) . ‘ 

New working account—funds in transit payable by new bank, & 5,953. 
IIs. 4d. ; balance of profit and loss account transferred, £139. 6s. 10d. 

Capital set aside for new working account, subject to ‘the ‘conditions 
contained in clause 20 of the agreement dated the 21st February, 1895, 
embodying the scheme of arrangement, and in the 2nd schedule to the 
order of the court dated the 3rd April, 1895, sanctioning same . . 

Deficiency account, as at 31st December, 1895, £227,515. 75. 8d.; less 
profit and loss old account, Fiat 10s. 6d.; ditto new account, 
4139. 6s. 10d.— £8,569. 175. 4d... - : ; 4 
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£269,368 10 
160 0 


on 


303 16 § 


461,905 8 4 
1,796 7 
£733)534 2 


olhwm 





£7,101 2 0 
230,980 4 II 
16,257 13 II 
154,156 13 4 


6,092 18 2 


100,000 0 oO 


218,945 10 4 
£733534 2 8 





Norte.—In respect of this deficiency the calls on the shares of the old bank made both prior to the 
commencement of and in the liquidation are receivable. These amount to £782,624. 13s. 4d., but it is 
impossible to estimate their value, the greater part of them being due from Chinese shareholders. 


New Working Account.—Balance-sheet, December 31, 1896. 


LIABILITIES. 
Working capital as per general balance-sheet 
Fixed deposits and current accounts 
Loans from other banks 
Other liabilities ° 
Creditors’ committee—realised assets in transit 4 5,953.1 IIs. 4; balance 
of profit and loss transferred, £139. 6 10d. : 


Liability on bills receivable rediscounted, £66,466. 5s. 3¢., of which 
up to this date £44,888. gs. have run off. 
ASSETS. 
Cash in hand and at bankers gt 
Government securities 
Bills receivable and other assets in ‘hand and i in transit . , 


£100,000 
34,146 
38,000 
38,793 


6,092 18 2 


ecomo 


£217,032 12 5 





£33,556 16 
49,437 10 
134,038 5 


wmiwod oo 


£217,032 12 


55" 
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BANK OF SCOTLAND. 


THE net profits of the past year, after providing for bad and doubtful debts, rebate, and 
interest, and after paying all expenses, amount to £172,341. 19s. 1d.; the balance of profits 
from the previous year was £33,562. 15s. 9¢.—making together, £205,904. 14s. 10d. The 
half-yearly dividend at the rate of 12 per cent. per annum, paid in October last, amounted to 
475,000, leaving £130,904. 14s. 10d.; of this sum the directors recommend that £25,000 
be carried to the reserve fund, thereby raising it to £825,000, and they have applied in 
reduction of the heritable property account, £15,000 ; they also recommend that a dividend 
for the half-year ending 27th February, at the rate of 12 per cent. per annum, free of income- 
tax, be declared, which will require £75,000 ; there will then remain a balance of £15,904. 
145. 10d. to be carried forward, making, with the reserve fund of £825,000, undivided profits 
amounting to £840,904. 145. 10d. 


Abstract Balance-sheet, February 27, 1597. 


LIABILITIES. 
I—To the public:—Note circulation, £1,035,781; drafts issued 
payable within fourteen days, £241,400. 128. 6d.; deposits, 
£14,478,328. 9s. 8d. ; acceptances—to banking customers, £756,792. 
2s. 3d. ; to other customers, £289,844. 18s. 8¢4.—£1,046,637. os. 11d. £16,802,147 3 1 
II.—To the proprietors :—Paid-up capital, £1,250,000 ; reserve fund, 
£825,000 ; half-yearly dividend, payable 15th April, 1897, £75,000 ; 
balance of profits carried forward, £15,904. 14s. 10d. ‘ : : 2,165,904 14 10 


Total liabilities . 4 " - . £18,968,051 17 II 








ASSETS. 

Gold and silver coin, notes of other banks, cash balance with the Bank 
of England, and cheques in course of transmission, 41,302,639. 
14s. 11d.; Government securities, and money in London at call or 
payable within twenty days, 44,844,129. 18s. 3d.; Indian and 
Colonial Government securities, and other stocks and investments, 
41,255,889. 175. 3a. s . = . . . a é ; 

Bills discounted, cash accounts, and other advances, £9,908,386. IIs. 11d. ; 
bank premises at Edinburgh and branches, £237,981. 6s. 11d. ; 
freehold property, Bishopsgate Street, London, £188,423. 7s. 6d. ; 
heritable property yielding rent, £183,964. os. 3¢.; liabilities of 
banking and other customers for acceptances by the bank, as per 
contra, £1,046,637. 0s. 11d... 2 . ; ; " : 


47,402,659 10 § 


11,565,392 7 6 





Total assets. ‘i : : a . £18,968,051 17 II 
Dr. PROFIT AND LOSS ACCOUNT. 
Sum applied in reduction of the heritable property account 415,000 0 O 


Half-yearly dividend—October, 1896, £75,000 ; April, 1897, £75,000 . 150,000 0 O 
Balance at 27th February, 1897, consisting of—(1) reserve fund from 

last year, £800,000 ; (2) addition now proposed, £25,000— £825,000 ; 

(3) undivided profits carried forward, £15,904. 14s. 10d. . ; ; 840,904 14 10 





£1,005,904 14 10 





Cr. 
Balance at 29th February, 1896 . F ‘ ; ‘ . : £833,562 15 9 

Consisting of—(1) reserve fund, £800,000; (2) undivided profits 

brought forward, £33,562. 15s. 9¢.— £833,562. 15s. gd. 

Gross profits for the year, after providing for bad and doubtful debts, 

accrued interest, and rebate on bills discounted not yet due, 

£345,367. 15s. 2d.; ess (1) expenses of management at the head 

office, London office, and 117 branches in Scotland, including 

salaries and all other charges, £168,140. 11s. 6d.; (2) income-tax, 

£4,885. 45. 74.— £173,025. 16s. 1d. Net profits for the year . : 172,341 19 I 


1,005,904 14 10 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


THE directors have now to submit to the shareholders the balance-sheet and profit and 
loss account of the bank for the year ended 31st December last. These show a net profit, 
after providing for bad and doubtful debts, of £102,678. 2s. 6d., inclusive of £13,358. 2s. 11d. 
brought forward from the previous year. The interim dividend at the rate of 7 per cent. per 
annum paid in October last absorbed £28,000, and the amount now available is there- 
fore £74,678. 2s. 6d., out of which the directors propose to pay a final dividend at the rate of 
9 per cent. per annum, making 8 per cent. for the whole year ; to add £25,000 to the reserve 
fund, which will then stand at £375,000; and to carry forward the balance of £13,678. 
2s. 6d. 


Dr. Liabilities and Assets, December 31, 1896. 
Capitel paidupinfall . . +. « «© «©,» .« «  » <§@eejece 0: © 
Reserve fund . a - ‘ ‘ = ° - . : ° 350,000 0 O 
Notes in circulation ‘. . ‘ ‘ ; 3 ; s ‘ : 594,678 1 8 
Current accounts . : - . : ‘ : >. é 5 3,013,432 7 8 
Fixed deposits. 4,019,305 9 2 
Bills payable :—Drafts on demand and at short sight on head office and 
branches, £914,608. 3s. 5d. ; drafts on London and tee senen 
41,148,750. 125. 7d. 2,063,358 16 oO 
Loans payable, against securities . . ° . ° ‘i ‘ . 461,250 0 O 
Due to agents and correspondents . : : : . : . : 36,469 15 4 
Sundry liabilities . : ; : : : ; : : ‘ ‘ 107,039 3 0 
Profit and loss - 5 , 4 : 3 é ; r . : 74,678 2 6 
411,520,271 15 4 





Liability on bills of exchange rediscounted, £3,268,497. 4s., of which up to this date £2,494,778. 1s. 7d. 
have run off. 


Cr. 
Cash in hand and at bankers . : ‘ ; ‘ ; : i - £1,230,197 9 2 
Bullion . . ‘ * A ‘ : . ‘ 581,979 II 10 
Government and other securities : ‘ " : Fe ‘ . ; 755,814 14 0 
*Security against note issue . : : : : : : : : 205,356 18 3 
Bills of Exchange . 3 ; : : ‘ : ; ‘ : : 4,041,544 1 8 
Bills discounted and loans. = 2 : ;. - - ‘ . 4,210,135 4 7 
Due by agents and correspondents ° 313,758 7 6 
Balances between head office and branches including exchange adjust- 
ments . ‘ ! F i ; F : ; = 3 74,627 13 2 
Sundry assets ° : : . 5,1 4 5 
Bank premises and furniture at the head office and branches . ‘ ; 101,751 10 9 
411,520,271 15 4 





* The bank, in terms of its amended charter, has deposited with the Hongkong and Straits Governments, and 
with the Crown agents for the colonies, securities to the value of £205,356. 18s. 3d., as special reserve for its 
note issue. 


Dr. Frofit and Loss Account for the Year ended December 31, 1896. 


Interim dividend for the half-year to 30th June last, at the rate of 7 per 

cent. per annum ; 428,000 0 O 
Balance proposed to be dealt with as follows :—Dividend at the rate of 

9 per cent. per annum for the half-year to date, £36,000 ; reserve 

fund, £25,000 ; profit and loss new account, £13,678. 2s. 6d. . ; 74,678 2 6 


4 102,678 2 6 
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Cr. 
Balance at 31st December, 1895 _ . 413,358 2 11 
Gross profits for the year, after providing for bad and doubtful debts, 

£212,763. 14s. 7d.; deduct expenses of management and general 

charges at head office and hewegen 4 123,443- I 55 3; net — for 

the year . . 89,319 19 7 


4102,678 2 6 








COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


THE directors report that since the last half-yearly meeting they have completed the then 
pending rearrangement with the creditors of the old bank on satisfactory lines. In accord- 
ance with the scheme of rearrangement, the assets of the old bank, together with its relative 
liabilities, are shown in the present balance-sheet apart from the statement of the current 
business of the new bank. For the present these assets are held in trust by the directors, 
and charged primarily with the payment of the assets trust deposits ; but, as stated in the 
scheme, it is intended to take the necessary steps to transfer this portion of the business to 
an assets company, to be managed by the directors of the bank, and under its guarantee. 
The period since the passing of the new Companies Amendment Act, which gives power to 
write down lost capital, having been coincident with the legal vacation, it has not been 
practicable to obtain the sanction of the court to the adjustment of the capital account, as 
provided for in the scheme. Steps will be taken to effect this as soon as legal business is 
resumed. The form of the balance-sheet has been materially altered in the attempt to comply 
strictly with the requirements of the amendment of the Companies Act, recently passed. 
This alteration, combined with that referred to in the first paragraph, precludes a ready 
comparison of figures. The directors are, however, glad to be able to assure the shareholders 
that the business of the bank has been well maintained, and gives unmistakable indications 
of improvement. The profits of the new bank for the six months are £41,636. 8s. Id., to 
which is to be added the amount brought forward, £5,474. 13s. 9d@., giving a total of 
447,111. 1s. 10d., which it is proposed to apportion as follows :—To dividend at 2 per cent. 
per annum on preference shares, £21,170. 145.; to assets trust special reserve account, 
420,000 ; carried forward to next account, £5,940. 7s. 10d. 


Balance-sheet for the Half-year ending December 31, 1896. 
(Jncluding London Office to October 31, 1896, Port Darwin and Western Australian 
Branches to November 30, 1896.) 


CAPITAL AND LIABILITIES. 


Capital actually paid up in money :—211,707 preference shares at £10, 
42,117,070 ; 300,000 ordinary shares, £683,953. 5s.; calls paid in 
advance, £107,580. 55.—£ 2,908,603. 10s. 
Capital not paid up in money :—£4 per share on 300,000 ordinary shares, 
issued to shareholders in exchange for their interest in the old bank, 
and proposed to be written off when sanctioned, £1,200,000 ; 
amount of first to thirteenth calls unpaid (except on shares forfeited 
under insolvency), £276, 844. 10s. ; — and ries £47,111. Is. 10d. £4,155,714 II 10 


Notes in circulation ‘ 162,029 10 O 
Bills in circulation : ‘ . R ; . . ‘ es ‘ 106,546 3 4 
Balances due to other banks . ‘ 452 4 3 


Government deposits—not bearing interest, £ 125,928. I 35. 1d.; bearing 
interest, £622,185. 6s. 4d.; other deposits—not bearing ee 


£1,180. 718. 15s. 6d. ; bearing interest, £15771,365: | 10s.9d. . 3,700,198 5 8 
Balance at credit of assets trust “ special account ”. : : : 40,249 11 8 
Interest accrued on fixed eyes rs ee er he 17,346 9 II 
Rebate on bills discounted : ; ; : : ‘ ; 9,080 15 9 
Contingent liabilities, as per contra ; : . . - ‘ . 115,715 0 O 


£8,307,332 12 § 
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ASSETS. 


Coined gold and silver, and other coined metal, 41,141,052. Os. 4d. ; 
gold and silver in bullion or bars, £30,661. 75. ; ‘cash at bankers, 
435,313. 12s. 3d-; money at call and short notice in London, 

25,000 ; Government, municipal and other public stocks, debentures 
and funds—face value, £43,450; notes and bills of other or 
£1 5»346. 16s. 4a. ; balances due from other banks, £14,395. 95 : 
remittances, etc., in transitu between head office and ax 
£349,538. 11s. 5d. Si«ce 

Advances, exclusive of provision for bad and doubtful debts . . 

Bills of exchange and promissory notes discounted, not included in above, 
exclusive of provision for bad and doubtful debts : 

Assets trust deposits held and owned by new bank ; 

Bank furniture and aainee at cost to bank, £28,405. Qs. 3 less written 
off, £3,682. 

Real estate, consisting of —(a) bank premises at cost to new ‘bank, 
4451,411; (4) other real estate at cost to new bank, £72,847. 8s. od. 

Liabilities of customers and others in = of contingent — 
per contra 

New bank’s interest in old bank’s assets (to. be reduced by £ I 200,000 
when the ordinary share capital is reduced by the same amount) 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Salaries paid—head office, and me branches and mpeeins 
Rent and other charges . 
Bank note tax 
Balance 


on, 

Balance from last half-year 

Gross amount of profits, less reserves for bad and doubtful debts, interest 
accrued on deposits, and rebate on bills current 


Balance, £47,111. Is. 10d. 
Dr. 
Assets trust deposits issued and to be issued . 


Interest accrued on same . 
New bank’s interest in assets 


ASSETS TRUST. 


Cr. 
Assets held in trust at book values, less inner reserves, for payment of 
43,618,148. 8s. 6d. assets trust deposits 


Balance at credit of aan account in new bank, in accordance with 
scheme . : . 


—_—_— 
> 
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£3,618,148 


£5,866,154 
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41,654,757 16 11 
$7 


2,992,524 
we 2 
24,723 9 0 
524,258 8 9 


115,715 0 O 


2,224,153 4 5 
48,307,332 12 § 





£29,803 8 3 
11,665 16 9 
1,434 12 9 
47,111 1 10 


£90,014 19 7 





£5,474 13 9 
84,540 5 10 
£90,014 19 7 








23,852 
2,224,153 


b&b | -O CO 
a 
Me oO 


_ 
° 





£ 5,825,904 Ir 2 


40,249 11 8 


£5,866,154 2 10 





THE net profit realized during the six months ended 31st December, 1896, amounts to 
£9,742. 12s. 3@., which, added to the balance of £1,581. os. 11@. brought forward from the 
previous half-year, gives a total at credit of profit and loss account of £11,323. 13s. 2d., and 
this sum the directors propose to deal with as follows :—£5,064. 7s. 6d. for the payment of 
a dividend for the half-year at the rate of 3 per cent. per annum ; £1,688. 2s. 6d. for a bonus 
of I per cent. per annum, both free of income-tax, and payable on and after the 12th April ; 
£2,571. 3s. 2d. to be carried forward to next account. 


42,000 to doubtful debt account ; 











DEUTSCHE BANK, 


Balance=sheet for December 31, 1896. 


CAPITAL AND LIABILITIES. 


Share capital—authorised, 20,000 shares of £25 each, subscribed, 13,505 
shares of £25 each, fully paid (Indian portion at par) . 

Amount due to customers on current accounts, on rt at accounts with 
accrued interest, and on circular notes * . 

Bills payable . : : 

Loans on security . 

Balances between head office, branches and agencies, exchange accounts 
etc. . . 

Profit and loss, balance at credit 


To contingent liability on bills receivable, rediscounted £43,492. 10s 
date £28,073. 10s. 11d. have run off. 


ASSETS. 


Cash in hand at the head office and branches and with the company’s 
bankers 

Loans and advances to customers. on Government and other securities, 
and other accounts, including bills discounted . 

Government securities at market value . F 

Other securities, including bills receivable, adjusting accounts, etc. . 

Freehold bank premises in Delhi, Calcutta, — Mussoorie and 
Simla . s ‘ 7 * ‘. s = ‘ 


PROFIT AND LOSS STATEMENT. 

Dr. 

Expenses of management at head office and branches, including rent, 
taxes, etc. 

Net profit, proposed to be appropriated as follows : :—Dividend for batt 
year to 31st December, 1896, at 3 per cent. per annum, 45,06. 
7s. 6d.; bonus I per cent. per annum (both free of income- ne 
F % x 683. 2s. 6d.; doubtful debt sae £2,000 to be carried 
forward, £2,571. 35. 2d. ‘ 


Cr. 

Balance at credit on 30th June, 1896, £9,833. 10s. 11¢.; deduct— 
dividend paid on 12th October, 1896, £5,064. 75. 6d. ; bonus, 41, 688. 
2s. 6d. ; written off to doubtful debt account, £ 1,500—£8, 252. 10s. 
balance brought forward . 

Gross profits at head office and branches, after deducting interest on 
deposits and current accounts, and allowing rebate on bills discounted 


& 
> 
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£337,625 0 
1,100,490 12 


11,029 6 
54,000 0 


7,598 17 
11,323 13 


41,522,067 9 


-, of which up to this 


£95,513 19 7 
1,298,154 18 2 
70,627 4 O 
17,706 18 10 


40,064 8 5 


41,522,067 9 0 


411,158 to 1 


11,323 13 2 
£22,482 3 3 


41,581 o11 
20,901 2 4 


£22,482 3 3 


THE net profits of the year 1896, amounting to *£665,190, represent 15 per cent. on the 
average paid-up capital, and are to be appropriated as follows :—£437,500 to dividend of 10 
per cent. to shareholders ; £44,644 to ordinary reserve ; £94,944 to directors and managers ; 
£33,750 to superannuation fund and gratuities to staff; £ 30,000 to additional premises ; 





* The sterling figures throughout this report represent the original mark amounts at the approximate 


exchange of M. 20=£1. 
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424,352 carried forward tonew account. Various circumstances have rendered the year 1896 
a good one for Germany. The country was favoured with a bountiful harvest, which the 
farmers were able to realise at steadily increasing prices, and all branches of industry were busily 
employed in executing on a remunerative basis the constantly increasing volume of home 
orders, as well as those received from abroad. If in certain trades progress was arrested, and if 
a few agricultural products—for instance, sugar—did not yield such profitable results as were 
expected, the cause was not due to the general commercial position, but should rather be 
sought for in the operation of new laws, which were of too partial a character, and did not 
lead to the result desired. On the German bourses a reactionary tendency manifested itself, 
which in the latter half of the year became very marked. Owing to the limitations imposed on 
time bargains and the development which was thereby produced in dealings for cash, a larger 
supply of working capital was required for conducting the business of the bourses under the 
new regulations. This extra demand for capital, arising concurrently with an increased 
demand for money for industrial and trade purposes, effected a rise in interest rates. On the 
other hand, the shrinkage thereby entailed in the volume of business caused a reduction in the 
amount of commissions earned. That these circumstances are only partially reflected in our 
balance-sheet for the past year, is explained by the increased business transacted by our 
branches and profits arising from some fresh international connections. The total amount of 
commissions earned by the bank thus shows even a slight increase. Our anticipations as 
regards the effect of the new bourse regulations have proved correct, inasmuch as irregularity 
in the movements of prices and a tendency to displace the small dealer are already noticeable, 
the interests of the many being prejudiced to the benefit of the few who, by reason of large 
means at their disposal, are in a position to avail themselves of fresh sources of profit which 
the new régime brings within their reach. The increase in the capital to £5,000,000, fully 
paid, which was resolved upon in the autumn of 1895, has been successfully carried out 
during the past year, and, owing to the above-mentioned situation, is proving of general benefit 
to the interests of the bank. The number of current and deposit accounts open in our books 
has increased during the year by 4,297, namely, from 35,912 to 40,209. Having regard to the 
deposits held by the bank, the policy has been continued of keeping a large proportion of these 
moneys invested in Prussian and German Government securities. The branches in London, 
Bremen and Hamburg, have again achieved good results, and the satisfactory progress made 
by the Munich and Frankfort branches has assisted in consolidating the bank’s position in the 
South of Germany. The business of the Deutsche Ueberseeische Bank (Banco Aleman 
Transatlantico) has continued to expand and to yield satisfactory profits. In view of the 
opening of a branch at Valparaiso, the paid-up capital has been increased to £640,000. The 
dividend for 1895 on the shares held by the Deutsche Bank amounted to £33,993, and has 
been included in the accounts now presented. The dividend for 1896 will be credited in our 
accounts for the current year (1897). The bank has continued its efforts to bring to a 
satisfactory issue the claims of the bondholders of the 5 per cent. gold loan of the province of 
Buenos Ayres. Although, thus far, no tangible result has been obtained, the improvement 
which has taken place in the situation of the Argentine Republic, and more particularly in the 
economic condition of the province of Buenos Ayres, encourages us to look forward with 
greater hope to the future. The bank has assisted in the issue of a 3 per cent. Wiirttemberg 
State loan, 4 per cent. loan of the United States of America, 5 per cent. Chinese loan, 3 per 
cent. Bremen State loan, municipal loans of the towns of Altona, Dortmund, Duisburg, 
Ludwigschafen and Charlottenburg ; also in several electrical enterprises and other operations 
of more or less local interest. The gross profits for the year 1896, including the balance of 
422,872 brought forward from 1895, amount to £924,300. After deducting all expenses, 
writing off £14,538 from premises and furniture accounts, and making due provision for all 
bad and doubtful debts, there remains a net profit of £665,190, which it is proposed to 
appropriate as above stated, carrying forward the balance of £24,352. The reserve funds, 
by the proposed addition of £44,644, will be brought up to a total of 41,982,561, equal to 
39°65 per cent. of the paid-up capital. 














LONDON AND BRAZILIAN BANK. 


General Balance-sheet, December 31, 1896. 
Marks 20=£1. 


LIABILITIES. 
Capital 
Reserve funds. ° 
Current accounts and deposits 
Bills payable z ; - 
Dividends unpaid 
Pension fund 


45,000,000 
1,937,907 
14,920,775 
51832,324 
593 

93,331 


Sundries > . : : : : : : : ‘ 18,689 
Profit and loss account ; : ; # : : . - s = 665,190 


$28,468,809 


ASSETS. 
Cash . ‘ * - - 41,456,987 


Foreign coin, coupons and drawn bonds in course of collection . " 406,210 
Cash balances with first class banks and bankers : . i : - 800,796 
Bills receivable. : : 2 : ; : : é E ; 7,873,125 
Government, railway and other securities . 2 ‘ ‘ i Saat 2,016,694 
Current accounts . 5 ‘ ‘ ; : ‘ ‘ ; ‘ ‘ 9,528,507 
Loans . . ‘ ; ; : , ; : , , , ; 3 4,352,480 
Syndicates . : , ‘ ‘ : : p ‘ ; ; . ‘ 1,694,138 
Bank premises’. = ; ; . : ; : ; : : : 331,804 
Furniture and fittings : ‘ ; ; : ; : ; : 20 
Sundries ' ‘ ‘ . ; ‘ ‘ ‘ ‘ ‘ ; P ; 8,048 

$28,468,809 

Profit and Loss Account, December 31, 1896. 
Dr. 

General expenses (including £34,762 taxes and stamps) ‘ ‘ ‘ " £243,298 
Amount written off furniture and premises account A . i" . 14,538 


Losses on current accounts .  . . 2a aie : ‘ : : 1,274 
Net profit . : 3 - ; = ; ‘ ; ; 3 f 665,190 


£924,300 


Cr 


Balance from 1895 4 ’ : : . ‘ 5 ‘ ; ‘ ‘ 422,872 
Gross profit for 1896 . ‘ , j . , : ; J j : 901,428 


£924,300 





LONDON AND BRAZILIAN BANK, LIMITED. 


THE accounts for the year ending 30th January last have been audited, and show an avail- 
able balance of £269,338. 18s. gd. (including £146,941. 6s. 5d. brought forward from last year). 
An interim dividend of tos. per share, amounting to £37,500, was paid in October last. 
The directors now recommend a further payment of Ios. per share, being a dividend at the 
rate of 10 per cent. per annum, free of income-tax. The directors also recommend the 
payment of a bonus of 8s. per share, thus making a total distribution of 14 per cent. per 
annum, free of income-tax, on the paid-up capital of the bank. These payments will absorb 
£105,000, leaving a balance of £164,338. 18s. 9d., to credit of profit and loss new account, 
The depreciation on the capital employed in Brazil, which amounts at the present rate of 
exchange, as stated in the auditors’ report, to £139,603. os. 10d., is fully covered by the 
balance carried forward, viz., £164,338. 18s. 9d. 





LONDON AND BRAZILIAN BANK. 


Balance-sheet, London, January 30, 1897. 


LIABILITIES. 
Capital—75,000 shares issued, £20 each, & atten paid-up £10 

pershare. . -  « + $750,000 
Reserve fund . “ : ‘ 600,000 
Current accounts and ignite in currency at helen 2,504,652. 

Os. 3d. ; current accounts at head office, £116. and 18s.10d@.  . 2,621,275 
Bills payable . . ‘ = ‘ ‘ : . 2,855,802 
Agents and sundry accounts i ‘ P . . g 211,896 
Bills for collection on account of customers . 1,326,341 
Profit and loss, £269,338. 18s. 94. § 3 ess interim dividend paid ms > st 

July, 1896, £37,500... . 231,838 


48,597,155 


Note.—Contingent liabilities not included in balance-sheet— 


As drawers of branch drafts accepted by London and Paris bankers 
(against which cash and bills have been deposited for the 
equivalent amount), of which £344,710 has run off to date - £447,708 0 o 


As endorsers of atte -— ntti - — £230,669 _ run 
off todate . 8 289,962 0 Oo 


ASSETS. 
Specie and cash at head office and branches . , , ; : . £2,013,529 
Bills receivable m i - : : : “ . = : 2,051,660 
Bills discounted, loans, etc. . ‘. ‘ . 5 ' : ; 3,053,394 
Bills for collection, as per contra . . ‘ 4 é 1,326,341 
Bank premises and furniture at head office wit hentinn: “ 4 ‘ 152,229 


£8,597,155 


P Profit and Loss Account for the Year ending January 30, 1897. 
ir. 
Dividend of 10s. per share and bonus of 8s. - share for the half-year 

ending 31st January, 1896 A . £67,500 
Reduction of the rate of exchange at titel the capital employed in 

Brazil stands in the books to 14d. . 83,333 
Balance ‘ ‘ ‘ “i . - ‘ . i ‘ - - 146,941 


° 
fe) 


19 
2 
4 


17 
18 


I 


2 


4 
2 


17 
14 


I 


° 


6 
6 


10 
10 
II 


3 
fe) 


+ fe) 


£297,774 


Cr. 


13 


Balance on 31st January, 1896 ‘ ‘ ; : F i ‘ . £297,774 13 2 


Dr. 
Charges at head office and branches’. ‘i ? , : : . 4120,450 
Income-tax ‘ ‘ . : 5,687 
Dividend (interim) for the half-y ear ending grat July, 1896 5 = s 37,500 
Balance carried forward - . : : = : : 231,838 


15 
16 

fe) 
18 


Io 


£395:477 


Cr. 
Balance brought forward ; ; ; £146,941 
Profit to 30th January, after providing for ‘bn oe interest on 1 bills 


6 


5 


discounted not due, bad and doubtful debts. . : ; ; 248,536 3 8 


£395,477 
Balance brought forward, £231,838. 18s. 9d. 


10 


I 
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THE LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


The Report appeared in the April issue. 


THE ordinary general meeting of this company was held on the 24th March at the Cannon 
Street Hotel, Mr. William Macandrew (the chairman) presiding. 

The Manager (Mr. Henry M. Read) having read the notice convening the meeting, 

The Chairman said : I presume, gentlemen, that, as usual, you will take the report and 
accounts as read? In presenting them to you on this occasion I do not think it will be 
necessary for me to detain you a very long time or to make a long speech, because, with an 
exception that I shall come to immediately, there is no very striking event to record during 
the year under review. One feature is the notable similarity of results and figures to those of 
the previous year. The results, dividends and everything else, are so parallel that it almost 
seems as if one set of figures were copied from another. That shows that there has been no 
— augmentation or diminution of our business or its results. The chief feature we 

ave to call attention to here is our business in Mexico. The report shows that we have had 
our holding in that augmented by 13,333 fully-paid shares, which arose from the capitalization 
of the very large reserves of the bank, which were not wanted at the time of its enlargement. 
It was found necessary and desirable to enlarge that bank from a capital of 3,000,000 dols. to 
10,000,000 dols. The development of the country and the requirements of its trade have, as 
you all know, most notably increased under the illustrious government of President Diaz, 
now re-elected for the third time as President. He has kept the country quiet, and the 
country, being a rich one, has prospered ; in fact, it has been so well governed that I am not 
sure that it does not to some extent afford a favourable comparison with its colossal neighbour. 
It was found necessary, then, to iricrease this bank, and in order to carry that into effect it 
was, of course, necessary to get our consent. To that effect the managing director was sent 
over from Mexico to discuss all the points with us, and eventually we came to the conclusion 
that it would be unwise to oppose this measure in any way. Of course it was open for us to 
do so—to carry on the business under other principles—or it was open to us to assent to what 
they wanted to get done, and which had the marked approval and co-operation of the Govern- 
ment. Well, the result is, that our holding in the bank has risen from 2,000,000 dols. to 
31333333 dols., and that without any augmentation of cost to us. These 3} million dols. we 
now hold in fully-paid shares, which have found a market in Mexico itself. They have 
established a market, and it is no longer a nominal market. The whole business has developed 
in such a way that there are buyers, and anxious buyers, at very considerable premiums. 
Whether they will get as much as they desire or not I cannot say, but at present there is a 
share market, and therefore it is not a paper asset which you have got, but a thing that can 
be sold at a premium whenever we think proper todo so. Well, you see the balance-sheet 
shows that they had an available balance, after paying their usual dividend for the nine 
months ending October Ist, of 423,665 dols., as the result of the three months’ working from 
October Ist to December 31st, and that balance, with our entire approval, they have not 
divided as dividend, but they have put the bulk of it—300,000 dols.—to build up a new reserve 
fund for the new bank, and they carry forward the very respectable balance of 123,665 dols. 
The accounts we have of the business they are doing and the acceptance generally by the 
public are very favourable. They have secured a most influential direction there, and I think 
we may be congratulated on the prospects of our Mexican business in its present state. Well, 
the success has been so evident to your directors—so much more has been done than we could 
possibly have done if we had kept it as a mere branch of the London one—that we have been 
looking about to see if we could not extend this principle to our Peruvian business, the 
desirability of which was becoming apparent. We felt that we were not in a position to take 
advantage of all that might be done in Peru. We certainly are in such a position in Mexico 
to a very notable extent, and we have been considering and negotiating for the establishment 
of a somewhat similar arrangement in Peru. The political state of Peru has not been like 
that of Mexico. It has been so uncertain, and so liable to change, that we have in the 
interests of the shareholders been very careful not to extend our operations there, but rather 
to curtail them. The consequence is that the business done has been small, and the result, 
although profitable, has not been anything like the extent which the magnitude of the trade 
and the country would naturally lead us to expect. We have naturally been timid at that 
distance of exposing our capital in transactions where there has been so much political changes, 
but a powerful board of directors there have very much more in their power, and they will no 
doubt be able to do somewhat similar work to what has been done for us in Mexico. Above 
all, we are not able to have a note issue ; we cannot do it, because the Act of Parliament 
here prevents it. It would render all our liability unlimited, and we cannot do it, but these 
banks can, in accordance with the laws of the country, which strictly limits their liability on 
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notes as well as on every other item to the subscribed capital of the concern. See what an 
important item that is in Mexico. There are nearly 11,000,000 dols. of notes out, and we are 
getting the benefit of it. That leaves a very large profit indeed, and the same thing, although 
not at the present moment existing in Peru, may be done if they see their way to it. At any 
rate, I think it is not at all improbable that our next report will advise a somewhat similar 
arrangement for our Peruvian business. Then, again, they can open branches. They know 
better than we can possibly know where to plant their branches. Those small branches are 
the contributing streams which feed the whole. We could not very well have launched out, 
sitting here in London, in the way that a competent board of business men in that country 
can do. Turning for a moment to the figures in the accounts, there is really, as I say, very 
little to remark, because they are almost the same as last year. However, there is one 
difference. We have £300,040 cash in London and Lima as against £175,391 last year. 
That is rather too much, but there is a difficulty in employing our surplus cash at times on 
anything like terms that we care to accept. The market rate here has been so low that it 
has been hardly worth while to accept them. That will, perhaps, account for the large 
amount, which is more than we want. The item of bills receivable stands at £448,000, 
against £353,000 last year, and there is a corresponding increase in the liabilities—the 
deposits, current accounts, bills payable, and other liabilities. Coming to the profit and loss 
account, we have got £50,273 as gross profits, against 450,618 in the previous year, and the 
charges are almost identical. We propose the same appropriation of profits as we did in the 
preceding year. You had an interim dividend in September of 3 per cent., and now we 
propose that you shall have a dividend of § per cent., to make up the usual 8 per cent. that 
this bank has paid for many years. That will absorb £32,000, and it leaves very much the 
same balance which we brought in from the previous year. We carry forward to the new 
profit and loss account £10,907, against £10,328 that we brought into it. I do not know 
that I have anything more to say about our affairs, but I will be very happy to answer any 
questions that any shareholder would like to ask. In the meantime, I will propose—* That 
the report and accounts now submitted to the shareholders be received and adopted.” 

Mr. F. J. Johnston (deputy-chairman) seconded the motion. 

Mr. Lyddon said he understood that a large amount had been placed by the Mexican 
bank to reserve. He supposed that that would be invested so as to realise a dividend or 
revenue of some form, and he would like to know if that might be foreshadowed as an 
increased dividend for this bank in the future. 

The Chairman, in reply, said the Mexican reserve had begun with a sum of 300,000 dols. 
It would be augmented every year until it reached half the paid-up capital. The dividends 
had usually been good. He did not suppose the Mexican company would be able to pay 
quite so large a dividend on 10,000,000 dols. of capital as they did on a capital of 3,000,000 dols. 
That was hardly to be expected, but the London bank would have more shares on which to 
get their proportion, and they were pretty sure to come out well. What they would invest 
their reserve fund in was a matter for consideration of the Mexican board. They had not 
got investments such as they had in London in which to put a fund of that kind. It was 
invested in their business, and formed so much more working capital. There was no such 
thing as gilt-edged securities in Mexico. He thought he might venture to say that the 
reserve fund, now standing at 300,000 dols., would be considerably augmented every year. 

The motion was then put and carried unanimously. 

The Chairman next moved—* That a dividend be declared of 5s. per share, free of income- 
tax, payable on and after the 27th inst., making, with the interim dividend of 3s. per share 
paid in September last, 8 per cent. for the year 1896.” 

Mr. Johnston seconded the motion, which was carried unanimously. 

The Chairman also proposed the re-election of Sir Francis H. Evans, K.C.M.G., M.P., 
and Mr. William T. Morrison as directors. 

The motion was seconded by Mr. Johnston and carried. 

On the motion of Mr. C. Hemery, seconded by Mr. George Field, Mr. S. Lovelock and 
Mr. C. J. L. Nicholson were re-elected auditors. 

Mr. Lyddon proposed ‘a vote of thanks to the chairman and directors, which was seconded 
by Mr. Adamson, and carried unanimously. 

The Chairman, in acknowledging the compliment, suggested that the motion should 
include the managers and officers of the bank. (Applause.) He remarked that it was all 
very well for the directors to direct matters in London, but when it came to the carrying out 
of the business, unless they had most efficient officers, there would be failure on many occasions. 
It gave him great satisfaction to be able to report that they had in their London manager a 
very able man indeed. In their manager abroad they had an old and tried servant, who 
would be associated in the joint management of the larger banks that they contemplated 
establishing in Peru. The staffs both in London and elsewhere had also given great 
satisfaction. (Applause.) 

The proceedings then terminated. 
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MERCANTILE BANK OF INDIA, LIMITED. 


THE net profits for the year ending 31st December, 1896, after providing for bad and 
doubtful debts, and including £8,047. 3s. 11d. brought forward from last account, amount 
to £31,188. 6s, 10d. Out of this sum there has already been paid £4,687. 1os., being an 
interim dividend for the half-year ending 30th June at the rate of § per cent. per annum 
on the “ A” shares of the bank. The directors now recommend a dividend on the “A” 
shares at the same rate for the second half of the year, and on the “B” shares of 3 per 
cent. for the year. This will absorb a further sum of £15,937. 10s., and will leave a balance 
of £10,563. 6s. 10d. to be carried forward. The directors have the pleasure of informing 
the shareholders that the liquidation of the unrealized assets account, which appeared in former 
statements, has progressed so satisfactorily that they have closed it, and placed the surplus 
of £10,000 to a reserve fund. 


Balance-sheet, December 31, 1896. 


LIABILITIES. 


Capital authorised—30,000 “ A” shares of san 5 each. ; 3 £750,000 0 O 
30,000 “B” sharesof £25 each . 3 . ; : 750,000 0 O 


41,500,000 O O 





Capital issued—15,000 “ A” shares, £12. 10s. rte 4 187,500 5 — 


“B” shares, £12. ros. paid, £375,000. s £562,500 0 O 
Reserve fund 10,000 O O 
Deposits—repayable on demand, £444,035- 19s. 8d. ; for fixed periods, 

£993,609. 18s. 1d. . 1,437,045 17 9 
Bills payable—drafts on London bankers against cash and securities 

per contra, £152,907. 19s.; drafts on head office and branches, 

£284,809. 18s. od. ; drafts on continental bankers and other agents, 

42,353- 12s. 1d. : e é : P : ‘ 440,071 9 10 
Loans payable against securities . . ‘ . . s - ‘ 243,690 II 5 
Due to agents and correspondents . . : = 1,242 13 6 
Sundry accounts (including —— exchange adjustments etc. - : “ 86,535 7 3 
Profit and loss account . ; ° 26,500 16 10 


42,808,186 16 7 


Contingent liability on bills weer > rediscounted, £2,047,382. 8s. 1od., of which up to this date 
11394305. Qs. rod. have run o! 
The bank is also contingently liable in respect of notes outstanding, amounting to £7,961. 3s. 2d., 
which are not expected to become payable, and are not included in the above. 


ASSETS. 





Cash in hand - - ‘ . ‘ : . ‘ - , . £137,418 o 8 
Cash at bankers . : ‘ ; . . é ‘ . ‘ - 264,327 0 4 
Money at call : . : : ° : . F . . 12,167 0 O 
Bullion . é ; 124,679 14 0 
Government and ‘other stocks —Indian Government rupee paper, 
4271,348. 4s. 7d.; Indian Government ee stock, £23,400 5 ; 
other securities, £ 194730 ‘ ‘ ‘ ‘ : ; i 314,478 4 7 
Bills receivable . . . ‘ : : i . . . 1,230,627 6 5 
Bills discounted ‘ : ; - . ‘ ; : 43,130 16 8 
Loans receivable and advances : - ‘ ‘ ‘ ; : ; 476,974 12 II 
Freehold banking premises . 25,443 6 8 
Due by agents and correspondents ‘ . 10,347 4 10 
Sundry accounts (including rebates, exchange adjustments, etc. _ 168,593 9 6 
£2,808,186 16 7 
Dr. PROFIT AND LOSS ACCOUNT. 
Expenses of management at head office, branches and agencies. . £47,519 2 1 
Ad interim dividend for half-year ended 30th at cael on I ital 
“A” shares at 5 per cent. ven annum i 4,687 10 oO 
Balance ‘ ¥ . ‘ ; ‘ A 26,500 16 10 


£78,707, 8 11 











STANDARD BANK OF SOUTH AFRICA. Sol 


Cr. 
Balance from 31st December, 1895 420,130 18 11 
Less dividends :—For half-year ended 3Ist ‘December, 1895, on I 5,000 
“ A” shares at 5 per cent. per annum, £4,687. 10s. ; for the year 
ended 31st December, 1895, on 291585 “B” shares at 2 ”. cent. 
per annum, £7,396. 5s. 5 12,083 15 oO 


, 8,047 3 11 
Gross profit for the year ended - icant 1896, after ie for , 
bad and doubtful debts. 70,660 5 0o 


£78,707. 8 11 








+ 
MERCANTILE BANK OF LANCASHIRE, LIMITED. 
Statement of Accounts as at April 3, 1897. 





LIABILITIES. 
Capital paid up. . 4 ‘ : , : ; ; * - £197,758 0 oO 
Reserve fund ~ . ‘ : ; 40,000 0 O 
Amount due on current, deposit and other accounts ‘ 469,604 6 9 
Liability on bills negotiated and accepted for customers (as per contra) 11,642 6 5 
£719,004 13 2 
ASSETS. 
Cash on hand and at bankers ; 4 * : : fe . 478,599 14 4 
Investments . : . . 133,960 17 § 
Bills of exchange and advances on current accounts, etc. . A : 488,547 0 4 
Bank furniture, fittings, etc. . ‘ 6,254 14 8 
Customers’ liability on bills negotiated and accepted (as per contra) . 11,642 6 5 
£719,004 13 2 
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STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended 31st December, 1896, showing—after payment of charges, appropriation to bank 
premises and furniture accounts in South Africa, making full provision for all bad and 
doubtful debts, and inclusive of the balance of £13,301. 5s. 11d. brought from the previous 
account—a profit of £123,311. 13s. 2¢., which they recommend should be disposed of as 
follows, viz. :—To dividend of 25s. per share on 40,000 shares (being at the rate of 10 per 
cent. per annum) free of income-tax, £50,000 ; to bonus of 15s. per share (being 3 per cent.) 
on 40,000 shares, 430,000 ; to reserve fund (making it £780,000), £20,000; to officers’ 
pension fund, £5,000 ; to balance carried forward to profit and loss new account, £18,311. 
135. 2d. 

. Balance-sheet, December 31, 1896. 


LIABILITIES. 

Capital subscribed—4o,000 shares of “7 100 each, ae 
Called up £25 per share : * 2 . £1,000,000 0 o 
Reserve fund + r : . . : : : : 760,000 0 oO 
Notes in circulation 3 ‘ ‘ 1,040,662 0 oO 
Amount due to customers on deposit, current and other accounts . - 13,490,121 8 5 
Drafts issued by London office, branches and agents, outstanding at 

this date . 488,222 15 2 
Acceptances under credits of London office and branches, current at 

this date . . ‘ ‘ . ; 134,432 O11 
Bills receivable on account of customers s 2 ~ ; : 1,348,468 I0 5 
Rebate on bills not yet due. 36,840 15 11 


Profit and loss, viz. :—Balance undivided, 30th June, 1896, £1 3,301. 
5s. 11d.; net profit for half-year ended 31st December, 1896, after 
making full _ for all bad and doubtful —_ 4 — 


7s. 3a . . : . . 123,311 13 2 


418,422,059 4 0 
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802 R. AND R. WILLIAMS AND CO. 


ASSETS. 


Cash in hand, with bankers, and at branches ; : : - £3,816,314 
Remittances in transitu . . 3 R 230,798 
Deposits with bankers and loans on banat at on notice 4 - 3,448,000 
Native gold on hand and intransitu. . . 51,719 
Investments in consols, Colonial Government and cpnidtan’, and ‘sien 

securities (including deposits with the Cape Government) ‘ : 2,232,539 
Bills of exchange purchased and current at this date. ; : : 2,632,099 
Bills discounted for and advances to customers. ‘ : ‘ 4,416,918 
Bills for collection . i . < . ‘ ~ - . 1,348,468 
Freehold premises in Leadon . ° . = : . 50,000 
Bank property and premises in South Aken : : 3 ‘ A 143,294 
Furniture and fittings in South Africa . ° ° ‘ ‘ . : 22,820 
Stationery, stamps, and marine insurance policies . P , ; ; 29,086 


oOofnN 


olf eh r OM Qwn 


£18,422,059 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches. : £98,184 10 7 


Rebate on bills not yet due . : ‘ ‘ . - ‘ 2 ; 36,840 15 II 
Balance carried forward : : ; : ‘ = . 123,311 13 2 


£258,336 19 8 


Cr. 
Gross profits (including balance of £13,301. 5s. 11d. brought from half- 
year ended 30th June, 1896), after deducting interest on deposits, 
duty on note circulation, appropriation to bank premises, furniture 
and fittings, and making full provision for all bad and doubtful debts £258,336 19 8 
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(MESSRS.) R. AND R. WILLIAMS AND CO., DORSETSHIRE BANK. 


(ESTABLISHED 1786.) 
Balance-sheet, December 31, 1896. 


LIABILITIES. 
Deposit and current accounts ; 3 ; ‘ : : : - £1,326,676 
Notes in circulation a ; . ; , , . . ; = 15,650 
Partners’ capital and reserve . : ; : : ‘ : : ° 165,000 


£1,507,326 
ASSETS. 


Cash in hand, at head office and atemaae with London — and at 

short notice . ‘ 2 : £129,494 9 4 
Investments—Consols (£82,000), "British onl Colonial enemas 

bonds ; corporation stocks; English and colonial railway deben- 

tures, " guaranteed, preference and ordinary stocks; and other 


securities . 539.495 19 4 
(N. B.—Of these £a.g00 are lodged against the Dorset County Council accounts. ) 


Bills discounted, loans, overdrafts, etc. . j : : = . ‘ 795,129 16 10 
Bank premises and adjoining houses. . : P 43,205 15 4 


41,507,326 0 10 


The publication of an annual balance-sheet in no way alters the private character of the bank, or the 
responsibility of the partners to the full extent of their property. 
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Provincial Clearing-bouse Returns. 





1896. 


BIRMINGHAM. 


LgEps. 


LEICESTER. 








Week ending 
25th April . 
2nd May . 
oth ‘ 
16th 
23rd 
30th 
6th 
13th 
2oth 
27th 
4th 
11th 
18th 
25th 
Ist 
8th 
15th 
22nd 
29th 
5th 
12th 
19th 
26th 
3rd 
1oth 
17th 
24th 
3Ist 
7th 
14th 
2Ist 
28th 
5th 
12th 
19th 
26th 


1897. 
2nd Jan. 
oth 

16th 


| 23rd 


30th 
6th 
13th 
20th 
27th 
6th 


| 13th 


| 


| 


20th 
27th 

3rd 
10th 
17th 


& 
793,271 
1,173,335 
1,097,937 
977,278 
955,695 
719,513 
1,089,237 
973,818 
84, 
1,024,378 
1,305,464 
879,140 
969,899 
883,244 
1,222,385 
955,471 
912,698 
879,266 
850,452 
1,163,754 
852,378 
7935713 
879,345 
1,310,982 
882,739 
1,001,075 
957,020 
973,599 
1,313,489 
1,019,331 
958,807 
966,078 
1,409,407 
944,711 
987,581 
990,901 


1,575,308 
1,065,386 
1,003,470 

985,371 

965,118 
1,419,216 
1,092,999 
1,093,359 
1,266,282 
1,667,145 
1,079,299 
1,131,984 
1,134,692 
1,540,619 
1,182,905 
1,152,703 








& 
224,215 
280,335 
226,259 
252,233 
269,140 
160,406 
240,791 
187,850 
177,779 
202,181 
350,090 
217,758 
223,942 
197,420 
289,584 
281,360 
271,116 
187,605 
228,693 
277,850 
194,647 
203,549 
221,715 
276,148 
222,107 
227,434 
221,472 
259,604 
293,821 
207,720 
222,520 
229,914 
318,706 
216,793 
207,017 
177,625 


340,386 
281,460 
221,737 
238,567 
247,771 
316,684 
281,122 
232,697 
277,141 
314,801 
208,696 
203,437 
234,902 
308,283 
269,172 
215,086 





& 
185,374 
208,338 
211,336 
188,956 
155,541 
102,544 
218,667 
160,909 
151,084 
160,910 
299,998 
190,145 
219,325 
165,516 
215,289 
161,724 
185,891 
160,479 
161,702 
205,702 
165,427 
141,478 
164,409 
274,895 
201,685 
182,305 
194,433 
180,417 
259,442 
184,570 
161,736 
175,479 
241,233 
198,476 
198,202 
113,911 


291,236 
250,946 
224,191 
185,309 
175,804 
254,266 
192,542 
221,870 
182,624 
225,888 
223,848 
167,279 
247,962 
274,459 
199,826 
186,166 





. | MANCHESTER. 


£ 
2,058,981 
2,356,747 
2,234,318 
2,331,412 
2,057,397 
1,652,781 
2,451,125 
2,234,923 
2,269,637 
1,843,282 
3,642,375 
1,978,258 
2,524,206 
1,880,402 
2,236,983 
2,124,194 
2,551,092 
2,105,577 
1,932,726 
2,265,164 
2,203,664 
2,196,140 
1,902,194 
2,584,858 
2,414,520 
2,663,470 
2,912,114 
2,348,209 
2,221,955 
2,779,579 
2,600,110 
2,436,021 
2,306,285 
2,521,405 
2,799,125 
1,668,084 


2,694,848 
2,41 5,359 
2,760,955 
2,507,699 
2,390,331 
2,751,259 
2,654,873 
2,485,662 
2,477,924 
2,867,036 
2,582,661 
2,267,366 
2,164,751 
2,506,334 
2,283,506 
2,238,395 


NEWCASTLE- 


On-TYNE. 








4 
3,471,958 
3,913,750 
3,827,774 
3,784,344 
3,664,910 
2,224,903 
3,824,083 
3,668,132 
3,312,0 57 
35414,368 
4,511,792 
3,986,894 
4,145,969 
3:351,021 
4,059,040 
4,207,404 
3,807,818 
3331,066 
3,404,358 
4,217,429 
3,230,849 
3475797 
3,362,502 
4,080, 366 
3,898,429 
3,853,579 
3:464,812 
3,689,820 
4,338,082 
3,875,470 
3,500,779 
3,646,614 
4,267,861 
3,672,852 
3,641,608 
2,339,438 


4,491,506 
4,333,841 
4,027,878 
3,701 689 
3,539,924 
4,793,790 
3,823,61 7 
3,655,316 
3,658,587 
4,550,092 
3:794,239 
3,617,832 
3,848,296 
4,132,591 
3,955,131 
3,510,048 





& 


1,031,270 


1,059,020 

952,470 
1,138,500 
1,230,770 
1,111,060 
1,025,570 
1,146,830 
1,092,370 
1,008,440 

832,410 


1,127,630 
1,108,190 
1,218,450 
1,161,340 

931,060 
1,181,000 
1,230,860 
1,096,740 
1,125,280 
1,205,960 
1,031,300 

974,550 
1,079,090 
1,072,450 
1,014,600 
1,137,540 

















Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow : - 


ISSUE DEPARTMENT. 
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Notes issued 





Government debt 
Other securities .. 
Gold coin and bullion 
Silver bullion 


a 


am 


1897. 
aval 7: 


1897. 
April 14. 





454,350,220 


453,803,340 


452,729,925 


450,679,690 





411,015,100 
51784,900 
371550,220 


411,015,100 
51784,900 
37,0033340 


411,015,100 
5,784,900 
35,929,925 


411,015,100 
5,784,900 
33,879,690 





454,350,220 


453,803,340 


452,729,925 


450,679,690 





BANKING DEPARTMENT. 





= spamaael capital 
Public Sapecite i 

Other deposi 

Seconda 2 am other bills 


Government securities .. 
Other securities .. ° 
Notes 

Gold and silver coin 


1897. 
March 24. 


1897. 
March 31. 


aa , 


1897. 
Apri 14. 





414,553,000 
3:798,722 
17,139,415 
38,079,697 
173,841 


414,553,000 
39790, 185 
16,150,425 
38,550,156 
157,726 


414,553,000 
3,128,695 
11,130,744 
41,305,454 
223,981 


414,553,000 
3,136,262 
Ps ~ 5,120 
35,517,957 
199,780 





473,744,675 


473,201,492 


470,401,874 


467,652,1 19 





414,387,883 
28,710,862 
28,150,415 

2,495,515 


414,372,883 
29,942,459 
26,547,035 

2,339,115 


413,842,586 
28,978,381 
25,114,300 

2,466, 


413,842,586 
28,451,585 
22,539,825 

2,518,123 





473,744,675 








473,201,492 





£70;401,874 


467,652,119 








THE EXCHANGES. ~ 





Lonpon— 


Amsterdam, short Pa 
Ditto months .. 
Rotterdam, ditto 
Antwerp and orm ditto 
Paris, short 
Ditto, months . 
Marseilles, ditto 
Hamburg, ditto .. 
Berlin, ditto 
Leipsic, ditto .. 
Frankfort-on-the-Main, ditto 
a .~ 
n en, ditto 
Stockholm, ditto 
Christiania, ditto 
Vienna, ditto .. 
Trieste, ditto .. 
Zurich and Basle, ditto 
Madrid, ditto .. 
Cadiz, ditto oe 
Seville, ditto 
Barcelona, ditto . 
Malaga, ditto: 
Granada, ditto .. 
Santander, ditto . 
— — 
| itto .. 
4 Leghorn, ditto 
Venice, le 
Naples, ditto .. 
Palermo and Messina, ditto. 
Lisbon, 90 days on 
Oporto, ditto 
Calcutta, demd. 
Calcutta & Bomba 2 38 days 
New York (Gold) emd. 


| 


1897. 
March 23. 


1897. ; 
March 30. 


1897. 
April 13. 


"1897. : 
April 20. 








currency. 
3615 
I °3 


4918 





3 
283 





PRICE 


S OF BULLION, 





Foreign Gold in Bars > ee 
Silver in Bars (Standard) 





Mexican Dollars” 


Per Oz. 
£e & 
317 9f 
o 2 4t 


o 24 


Per Oz. 
Lea 
3 17 tok 
o 2 4 
os 2 a 








Per Oz. 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 
Department. 


Proportion | 


of Coin and 
Bullion to 
Circulation 


Government 
Securities 
in Banking 
Department. 





Other 
Securities 
in Banking 
Department. 





August 


October 


November 


December 


1897. 
January 


February 


March 


26,201,050 
26,039,160 
26, 303,905 
26,255,350 
26,194,170 
26,073,175 
25,960,930 
26,359,500 
26,555,105 
26,539,515 
27,034,520 
27,962,745 
27,615,465 
27,387,770 
27,295,010 
27,422,475 
27,820,735 
27,476,410 
27,335,085 
27,279,805 
27,522,605 
27,141,350 
26,835,985 
26,662,680 
28,033,615 
28,169,350 
27,625,550 
26,979,620 
26,708,700 
27,136,420 
26,546,525 
26,247,825 
26,070,420 
26,156,235 
25,870,225 
26,021,850 
26,541,980 
26,664,125 


26,571,250 
26,024,905 
25,761,390 
25,631,380 
25,863,555 
25,644,360 
25,472,965 
25,563,940 
26,074,585 
25,857,700 
25,899,170 
26,199,805 
27,256,305 
27,615,625 








4 
44,866,405 
45,261,990 
45,015,365 
44,560,715 
44,574,255 
44,686,590 
44,732,945 
45,309,910 
45,851,320 
46,604,220 
46,786,675 
46,129,400 
451523,015 
45,848,075 
45,828,420 
45,665,900 
44,974,450 
44,984,185 
45,252,815 
44,138,365 
41,916,835 
49,575,005 
40,035,340 
39,815,050 
38,185,025 
3753135375 
35,515,050 
34,034,575 
33:944,615 
331334460 
32,931,855 
33,193,015 
33:468,905 
33,058,615 
33,277,680 
33,074,855 
31,724,755 
32,135,105 


32,462,765 
33,406,270 
34,101,365 
34:797,320 
34,931,550 
35,272,990 
36,013,695 
36,514,145 
36,411,635 
36,866,025 
37,095,838 
37:550,220 
37,003,340 
35,929,925 


% 
171 
174 
171 
170 
170 
171 
173 
172 
173 
176 
173 
165 
165 
167 
167 
166 
161 
163 
165 
161 
152 
150 
149 
150 
136 
133 
129 
126 
127 
123 
124 
126 
128 
126 
129 
127 
120 
120 





I 3,752,969 


15,717,867 
14,935,117 
14,235,117 
14,235,117 
14,770,976 
14,767,630 
15,088,858 
15,088,858 
14,410,858 
14,521,983 
14,387,883 
14,387,883 


13,842,586 





14,372,883 | 


£ 
27,951,631 
28,159,257 
28,161,877 
28,569,200 
28,501,086 
29,496,225 
28,516,322 
28,577,580 
28,524,624 
28,734,469 
29,050,883 
33,081,465 
29,134,075 
28,860,421 
28,672,417 
28,430,737 
28,569,097 
28,566,618 
28,738,953 
28,320,034 
28,444,558 
28,389,139 
28,347,085 
28,429,076 
30,034,782 
28,137,480 
27,986,077 
28,397,251 
26,828,432 
27,609,116 
27,329,644 
27,693,534 
27,222,840 
26,451,442 
26,549,177 
27,137,935 
29,648,943 
34,563,345 


32,516,540 
28,898,268 
28,965,779 
28,473,069 
28,884,481 
28,456,015 
28,635,374 
29,401,361 
30,318,084 
28,755,648 
| 28,911,575 
| 28,710,862 
29,942,459 








| 28,978,381 


4 
13,072,689 
14,037,888 
14,150,797 
13,701,800 
14,152,165 
15,637,151 
15,225,694 
14,447,552 
14,094,815 
13,150,787 
13,175,903 
10,755,966 

7,580,893 
6,951,991 
7,660,844 
7,165,675 
6,186,896 
6,215,330 
7:430,202 
7:143,575 
6,974; 

7,018,388 
6,814,798 
8,081,956 
757475215 
6,807,270 
5»420,991 
51334369 
5:747,899 
5,054,974 
51393,967 
6,389,201 
6,858,614 
6,133,585 
6,598,832 
6,826,337 
8,118,881 
8,384,436 


8,063,487 

6,992,759 

8,442,078 

9,588,998 
10,665,700 
13,175,053 
15 093,026 
16,233,795 
16,209,159 
16,977,495 
16,835,294 
17,139,415 
16,150,425 
11,130,744 
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Bank of England.—Analysis of Returns. 





Other 
Deposits. 


Total Deposits 
and Bank Post 
Bills. 


Proportion 
of Reserve 


to 
Liabilities. 








1896. 
April 15 
22 


May 


June 


July 








50,311,453 
50,135,815 
49,558,904 
49,969,566 
49,441,954 
49,262,506 
48,791,964 
49,887,670 
50,484,841 
52,325,305 
52,249,795 
57,727,701 
55:577:797 
56,448,143 
55,711,141 
55:454,042 
55,365,655 
55,694,111 
55,104,049 
53,933,161 
51,380,689 
50,346,620 
50,263,036 
48,228,587 
48,035,416 
48,572,556 
47,706,184 
45,806,726 
43,607,339 
43,825,670 
43,509,134 
43,397,817 
43,018,370 
42,448,987 
42,471,307 
42,213,382 
41,463,628 
46,351,795 


46,839,007 
45,042,695 
44,029,003 


43,224,325 © 


43,020,319 
40,699,405 
40,188,702 
40,283,304 
39,789,829 
38,131,311 
38,540,872 
38,079,697 
38,550,156 
41,365,454 





129,284 


118,884 
179,083 
169,436 
146,738 
159,186 
146,614 
170,669 
152,459 
185,969 
204,615 
193,059 
173,841 
157,726 
223,981 





£ 
63,526,134 
64,313,488 
63,855,378 
63,823,935 
63,753,921 
65,065,276 
64,152,473 
64,473,488 
64,733,292 
65,640,765 
65,557:779 
68,594,253 
63,311,513 
63,546,621 
63,494,656 
62,740,487 
61,705,687 


57,512,285 
575195,943 
56,433,575 
55,911,377 
551539,924 
53,257,038 
51,268,546 
49,484,771 
49,011,590 
49,081,914 
49,930,802 
50,012,345 
48,729,424 
49,212,538 
49,173,072 
49,740,005 
54,865,5 15 


55,021,378 
52,214,537 
52,640,517 
52,960,061 
53:845,205 
54,021,072 
55452,397 
56,669,558 
56,184,957 
55,313,421 
551509,225 
551392,953 
54,858,307 
52,720,179 





38,042,790 
38,629,506 
38,118,588 
37,668,509 
37,672,586 
37,993,587 
38,064,613 
38,276,051 
38,588,433 
39,339,678 
38,921,757 
37,322,511 
37:077,704 
37:599,898 
375755433 
37:257,067 
36,122,412 
36,462,190 
36,939,866 
35,892,243 
33»321,678 
32,379,677 
32,110,428 
31,292,789 
29,152,827 
28,144,093 
26,770,993 
25,919,558 
26,273,373 
25,470,787 
25,718,470 
26,231,112 
26,780,428 
26,225,273 
26,617,787 
26,001,241 
24,067,747 
24,294,774 


24,746,845 
26,369,377 
27,450,108 
28,274,232 
28,244,443 
28,859,433 
29,810,431 
30,265,330 
29,754,991 
39,340,354 
30,581,375 
30,645,930 
28,886,150 
27,580,907 








PETE TPP EP de PP Poo RPP PTT Ede 


7 ee 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE Act 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. laaee. 


March 20. | March 27. | April 3. 





& & & 

Ashford Bank . i . 11,849 3,460 3,641 
Aylesbury Old Bank i = 48,461 6,405 6,781 
Banbury Bank . J ; 43,457 4,771 4,921 
Banbury Old Bank . : : 555153 4,386 4,776 
Bedford Bank . ‘ 34,218 13,437 13,873 
Bicester and Oxfordshire "Bank 27,090 8,824 8,888 
Buckingham Bank . > 29,657 6,003 6,313 
Bury and Suffolk Bank . 82,362 12,527 12,403 13,240 
Cambridge and Cambridgeshire 

Bank . 49,916 18,840 19,189 20,290 
Canterbury Bank ° ° ° 33,071 6,617 6,600 6,428 6,669 
City Bank, Exeter . * ; 21,527 3,992 4,009 4,300 
Derby Bank—Smith & Co. . 41,304 4,624 4,440 5,006 
Dorchester Old — P . 48,807 13,916 14,184 15,850 
Exeter Bank . ‘ 37,894 6,677 7,195 8,467 
Faversham Bank . P . 6,681 2,082 2,032 2,240 
Ipswich Bank . R 27,689 10,765 10,715 11,176 
Kingston-upon-Hull & Hull Bk. 19,979 8,919 8,765 9,327 
Kington and Radnorshire Bank 26,050 8,796 9,332 10,383 
Leeds Old Bank . 130,757 40,668 40,961 44,419 
Leeds —, W. Brown * 

& Co. . . 37,459 | 19,129] 18,506 22,467 
Lincoln Bank . ° 100,342 53,708 
LlandoveryBank & Llandilo Bk. 32,945 
Naval Bank, Plymouth . _ 27,321 
Newark Bank ‘ 4 4 a 28,788 
Newmarket Bank . - . 23,098 
Nottingham Bank . ° ; 31,047 
Oxford Old Bank . = 34,391 
Oxfordshire, Witney Bank is 11,852 
Reading Bank—Simonds & Co. 37,519 
Reading Bank — Stephens, 

Blandy & Co. . . 43,271 
Richmond Bank, Yorkshire. 6,889 
Salisbury Old Bank . ‘ . 15,659 
Sleaford and Newark Bank . 51,615 
Tring Bank and Chesham Bank 13,531 
Uxbridge Old Bank . ‘ 25,136 
Wallingford Bank . > 17,064 
7 Wellington Somerset Bank . 6,528 
West Riding Bank . ° -| 46,158 
Weymouth Old Bank. - 16,461 
Worcester Old Bank F ‘ 87,448 
Yarmouth, Norfolk & Suffolk Bk. 13,229 
York & East Riding Bank 3 53,392 


© CON OUP WN 








TOTALS . - | 1,537,665 465,117 





























WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 


Authorized 
NAME OF BANK. “ang 





March 13. | March 20. | March 27. 





& & & & & 
Bank of Whitehaven, Limited . 32,681 12,315 11,845 12,265 12,250 
Bradford Banking Co., Limited 49,292 17,155 17,063 16,902 17,718 
Bradford Commercial Banking 
Co., Limited a . 20,084 11,700 11,840 12,068 11,890 
Burton Union Bank, Limited 60,701 15,705 15,048 15,779 17,955 
Carlisle & Cumberland Banking 
Company, Limited = 25,610 24,631 24,210 24,225 24,682 
County of Gloucester Banking 
Co., Limited . 144,352 28,040 27,710 28,024 28,772 
Cumberland Union Banking 
Co., Limited 35395 | 33,861 | 34,810 | 35,759 | 36,295 
Derby & DerbyshireBkg. Co. Ld. 20,093 4,988 4,560 5,893 4,861 
Halifax and Huddersfield Union 
Banking Co., Limited . - | 44,137 9,810 9,942 9,675 10,249 
Halifax Commercial Banking 
Co., Limited ; 13,733 6,648 7,138 7,058 8,191 
Halifax Joint Stock Banking 
Co., Limited 18,534 14,380 14,280 14,905 15,032 
Huddersfield Banking Co., Ltd. 37,354 | 20,980] 20,959] 21,176 | 22,822 
Knaresborough& Claro Banking 
Company, Limited : 28,059 19,161 19,714 20,063 21,319 
Lancaster Banking Company . 64,311 49,608 48,614 49,523 50,596 
Leicestershire Banking Co.,Ltd. 86,060 29,524 28,546 30,910 31,427 
Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 | 40,385 | 40,859 | 40,856 | 41,668 
Moore & Robinson’s Notts. 
Banking Company, Limited . 35,813 12,958 12,018 13,567 13,651 
North & SouthWales Bank, Ltd. | 63,951 36,327 | 36,628 | 38,064 | 42,612 
Nottingham and Notts. Banking 
Company, Limited . 29,477 21,451 20,689 21,324 21,488 
Pares’s_ Leicestershire Banking 
Co., Limited , 300 | 22,1 22 23,248 | 23,642 
Sheffield and HallamshireBank- me - = vali 
ing Company 23,524 7,136 6,936 6,860 6,916 
Sheffield and Rotherham Joint 
Stock Banking Co., Limited 52,496 12,298 12,297 13,098 13,438 
Sheffield Banking Co., Limited 35,843 11,918 11,224 es 52 ae 
Stamford, Spalding and Boston 
Banking Company, Limited . 55,721 34,650 34,471 34,981 36,291 
Stuckey’s Banking Co., Ltd. .| 356,976 | 111,664] 111,550] 114,246 | 118,272 
Swaledale and Wensleydale 
Banking Company, Limited . 3372 491 6,68 62 : 
Wakefield and Barnsley Union —_ —_ initia ities aaa 
Bank, Limited . 14,604 6,805 6,881 7,143 7,221 
West Riding Union Bkg. Co. Ld. 34,029 11,806 11,715 11,327 12,071 
Whitehaven Joint Stock Bank- 
ing Company, Limited . - 31,916 | 20,574 21,286 21,553 22,636 
Wilts & Dorset Bkg. Co., Ltd. 76,162 49,142 49,374 50,092 53,081 
York City & CountyBkg.Co.,Ld. | 94,695 | 91,025 | 92,564 | 93,883 | 95,950 
Yorkshire Banking Co., Ltd. . | 122,532 | 94,085 95,739 | 96,185 99,168 
York Union Banking Co., Ltd. 71,240 72,379 69,426 69,265 71,905 





1,944,667 I 1,047,416 





























WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—In £’s sterling—oo,0o0’s omitted.] 





. Circula- | Public 
Date 1897. tes Toul. Bills. tion. | Deposits. 








412547 £2755 £147,0 
° 125,8 28,4 146,7 
. ‘ 12549 26,1 145,0 
° ° ° 125,8 30,8 148,1 
Ps 125,5 28,6 148,6 








9, 1896. 4127,7_ | £27,0 | £145,8 
It, 1895 13254 | 29,1 145,6 
12, 1894 8 119,6 | 23,0 141, 























BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 





Date 1897. Cash. | Discounts. Notes. — 





4451794 426,477 449,126 423,867 
455758 25,513 8,602 23,341 
49,335 25,426 48,347 24,798 
46,814 25,690 6 49,305 24,460 
43,048 33,725 60,064 20,552 








443,983 436,616 462,425 420,944 
51,964 28,625 8 57,859 23,488 
42,833 30,534 53,990 20,463 























a> 
— 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold, Govern- | Discounts : Note . 
Date 1896-7. il ’ Securi- F _ | Public | Other 
arn — awe — onl ties. =— Deposits. | Deposits. 





95,230 22,448 62,128 36,152 2,413 106,785 36,170 16,019 
955535 25,126 62,128 341340 2,507 104,413 | 31,048 15,905 
94,860 25,947 62,128 3s 2,525 102,917 | 33,468 17,679 
93,957 27,036 62,128 32,636 2,720 100,924 16,882 
92,016 21,995 58,378 32,165 100,274 16,448 


2,907 
83,796 151379 | 62,128 371418 4,684 102,362 17,509 
































* Gold holding in Issue Department £78,125,000, converted at 6% roubles £; gold, silver, &c., holding 
in Banking Department £13,891,000, converted at 1o roubles; all other totals 10 roubles £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.] 





Cash. Discounts, 
Date 1897. i A Ad » | Circulation. 
Gold. Silver. &e. 








429,481 412,705 416,405 481,310 
29,424 12,706 15,945 18,179 
29,451 12,660 14,630 17,241 
29,532 12,668 14,306 16,924 
29,706 12,660 17,020 20,064 





31, 1896 26,231 12,765 18,326 55,879 
30, 1895 ° 17,801 13,688 16,295 es 
31, 1894 ° ° 10,212 16,296 16,558 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and Ita == 

England— Bank of England . : “ ‘ : . . _ £14,000,000 
¥5 207 Private Banks . : “ - . m ‘ . - 5,153,417 
” 72 Joint Stock Banks . ; a . : . ‘ , 3,478,230 

Scotland— 19 Joint Stock Banks. : : , : : A : : 3,087,209 

Ireland— _ 6 Joint Stock Banks. : : ; ; ; . : ; 6,354,494 


. $32,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 

1855—Dec. 7th . = 3 : ; - £475,000 

186i—July toth : ‘ i : - 175,000 

1866—Feb. 21st ; . : : + 350,000 

1881—April 1st : : : : + 750,000 

1887—Sept. 15th : : : ; - 450,000 

1889—Feb. 8th ; : ‘ ; . 250,000 

1894—Jan. 29th ; . ‘ ° + 350,000 

—_———. 2,800,000 


Deduct, Lapsed Issues— £34,873,350 
England—161 Private Banks. . . . . « £3,615,752 
a! 39 Joint Stock Banks. ww wt‘ 1,533:563 


£55149,315 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire —— : - £337:938 
City of Glasgow Bank . . «  Gaget 
—— 410,859 
en 5,560,174 


$29,313,176 
—————_@—"—_- oma — 


Summary of Present Fired Fssues. 


England— Bank of England . : : : : ; : : - 416,800,000 
» 42 Private Banks ‘ . ° ; - : ° . : 1,537,065 

33 Joint Stock Banks : A > i a 2 P ‘ 1,944,667 

Scotland— Io Joint Stock Banks . . ¥ ‘ ‘ - ‘* 2,676,350 
Ireland— 6 Joint Stock Banks ; : : ‘ - : : = 6,354,494 


$29,313,176 


Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date. ; ° i ‘. . 207 

Diminished in number by ee came ° ‘ ° " «. 
Lapsed Issues . ; ° . . . . . ° . - 161 165 


42 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date . ‘ : és ‘ ‘ a 72 
Lapsed Issues ° . 3 : : : : . . ° , : 39 


— 


33 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was ° ‘ 


Diminished in number by amalgamation 
Lapsed Issues, as stated above . 





CIRCULATION RETURNS 





Summary of Weekly Returns of Banks of Jssue 


For Four WEEKS ENDING APRIL 3RD, 1897. 





Fixed Issues.| March 13. | March 20. | March 27. April 3. 








£ £ £ Z £ 

42 Private Banks. ; -| 1,537,665 430,040 428,076 441,224 465,117 
33 Joint-Stock Banks . —_.}_ 1,944,667 | 990,774 | 989,215 | 1,009,696 | 1,047,416 
75 Totals 5 -| 3,482,332 | 1,420,814 | 1,417,291 | 1,450,920 | 1,512,533 


























Average Weekly Circulation of these banks for the month we as above :— 


Private Banks . % : ‘ - £441,114 
Joint-Stock Banks . ; ; : a = ‘ a“ . - ; 1,009,275 
Together . a : - 41,450,389 


On comparing these amounts oy the ene fon the | previous ennai they 
show :— 


Increase in the notes of Private Banks . : r : P = . 14,677 

Increase in the notes of Joint Stock Banks ‘ < : : : - 29,037 

Total /ucreaseonthe month . ; ‘ : ; 443,714 
And, as compared with the corresponding period o of tant nya — 

Decrease i in the notes of Private Banks. x ‘ F 206,000 

Decrease in the notes of Joint Stock Banks = ‘ : E : 40,732 





Total Decrease as compared with the corresponding period of last year. 4246,732 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 


The Private Banks are de/ow their fixed issues . ° j : . - 41,096,551 
The Joint-Stock Banks are de/ow their fixed issues . - . - a 935,392 
Total de/ow their fixed issues : oe re ‘ : -  « «+ 2,031,943 


> 
> 





Summary of frisb and Scotch Returns 
To MARCH 20TH, 1897. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Trish Banks . . . ° . : - £6,055,553 
Average Circulation of the Scotch Banks . . . ‘ . . . 6,711,693 
Together... ‘ - £12,767,246 


On comparing these amounts — the — foe the. previous ent i 
show— 


Decrease in the Circulation of Irish Banks . J = . “ . 429,310 

Jncrease in the Circulation of Scotch Banks. , : ‘ : j 11,539 

Total Decrease onthe month . - ; 2 re 417,771 
And as compared with the corresponding — of last agli 

Decrease in the Circulation of Irish Banks ° : . x ; £28,649 

Jncrease in the Circulation of Scotch Banks . . ‘i ‘ . . 141,078 





Total /nerease as compared with the corresponding period of last year . 4112,429 





























CIRCULATION RETURNS. 813 


The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . i ‘ > > : ; £ 6,354,494 

Scotland, 10 Joint Stock Banks . a = s a ‘ s 2 2,676,350 

Together 16 . 2 ‘ - a 4 ; 2 ‘ 4 3 = £9,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are de/ow their fixed issues . a“ . ‘ ‘ : £298,941 

Scotch Banks are above their fixed issues 4 ; : s ‘ 4,035,343 


Total adove fixed issues . 2 a ‘ : ‘ i “ ‘ £3:736,402 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 


Gold and Silver held by the Irish Banks 42,97 3,033 
Gold and Silver held by the Scotch Banks . ’ 3 : : . 5,347,201 
Together ; A : r ‘ . . ‘ d . u £8,320,234 


Being a decrease of £36,077 on the part of the Irish Banks, and a decrease of £141,998 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United Kingdom 
To APRIL 3RD, 1897. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 




















March. April. | Increase. Decrease, 
Bank of England (month ending 4 £ £ £ 
April 7th) . : - - | 25,742,297 | 26,742,726 1,000,429 BNE 
Private Banks . “ . 426,437 441,114 14,677 
Joint-Stock Banks . ‘ . 980,238 1,009,275 29,037 
Total in England . : . | 27,148,972 | 28,193,115 | 1,044,143 
Scotland . ° ‘ . 6,700,154 6,711,693 | * 11,539 BS: 
Ireland . . “ ‘ ‘ 6,084,863 6,055,553 aa 29,310 
United Kingdom - | 39,933,989 | 40,960,361 | 1,026,372 | Net increase 

















As compared with the corresponding period of last year, the Returns show an imcrease in 
the Bank of England circulation of £826,125, a decrease in Private Banks of £206,000, 
and a decrease in Joint Stock Banks of £40,732; in Scotland an increase of £141,078, 
and in Ireland a decrease of £28,649, thus showing that the month ending April 3rd, 
as compared with the corresponding period last year, presents an zucrease of £579,393 
in England, and an zucrease of £691,822 in the United Kingdom. 


The Returns of the Bank of England for the month ending April 7th give an 
average amount of Bullion, in both departments, of £39,366,317. On a comparison of 
this with the return for the previous month, there appears to be an increase of £381,243, 
and as compared with the corresponding period of last year, a decrease of £8,573,621. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending March 2oth, was £8,320,234, being a decrease of £178,075, as com- 
pared with the Return of the previous month, and a decrease of £162,285 as compared 
with the corresponding period of last year. 





814 $risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE 20TH MARCH, 1897. 


IRISH BANKS. 


Average Circulation during Four Weeks 
ending as above. 








NAME OF BANK. Fm me ae Coin eld 
eu. Under £5. Totals, a ponaing 





& & & & & 
1 Bank of Ireland. 3,738,428 || 1,521,450 | 875,125 | 2,396,575 | 607,473 
2 Provincial Bank of Ireland 927,667 314,584 387,054 701,633 336,630 
3 Belfast Bank . . ‘ 281,611 271,327 256,997 528,324 348,991 
4 Northern Bank . j 243,440 246,260 265,426 511,686 390,401 
5 Ulster Bank . - |} 311,079 || 409,972 | 348,012 | 757,984 | 633,253 
6 The National Bank : $52,269 731,426 427,920 | 1,159,346 656,285 














Tora. (Irish Banks) . | 6,354,494 3,495,019 | 2,560,534 | 6,055,553 | 2,973,033 





SCOTCH BANK 





1 Bank of Scotland: . | 343,418 304,201 720,010 | 1,024,211 
2 Royal Bank of Scotland . 216,451 262,865 601,835 864,700 
3 British Linen Company . | 438,024 220,440 579,041 799,481 
4 Comcl. Bank of Scotland 374,880 244,471 640,447 884,918 
5 National Bk. of Scotland 297,024 224,947 552,439 777,386 
6 Union Bank of Scotland. 454,346 266,842 631,094 897,936 
7 Aberdeen Town & Cy. Bk. 70,133 115,413 151,713 267,126 
8 N.of Scotland BankingCo. 154,319 179,127 217,833 396,960 
9 Clydesdale Banking Co. . || 274,321 204,306 | 478,263 | 682,569 
10 Caledonian Banking Co.. 53.434 38,287 78,119 116,406 


ToTALs (Scotch Banks) || 2,676,350 || 2,060,899 | 4,650,794 | 6,711,693 


























Bills on $ndia. 





Councit Bits. TELEGRAPHIC TRANSFERS. 





Average. ’ Minimum. Average. Minimum. 
% @ s @. S 4@. Ss @&@ 
I 3'094 
March 24th . ; . to I 3188 I 3¥5 
I 3096 








March 3Ist . . ‘ . 3°031 





April 7th 





April 14th 


























Bankers’ M@aga3ine Sbare Mist. 


BANKS. 





No. of Shares ; 
Pradboery Dividend. 








109,000 2/1} fom, Limited ee 
50,000 3/ Aneio- Argentine Ld., Nos. rto 0,000 ° 
200,000 84 fl. Anglo-Austrian ( eS Currency). 
29,970 6/ Anglo-Californian, Limited uo 
80,000 3/ Anglo-Egyptian Limited .. 
60,000 s/ Anglo-Foreign Banking, Limited. 
10,000 6/ Anglo-Italian, Limited .. os 


84,00c Bank of Africa, Limited .. me 

40,000 20/ Bank of Australasia . 

30,000 Bank of British Columbia, ‘Nos. 1 to 30,000 

20,000 Bank of British North America .. ee 

20,000 20/ Bank of Egypt, Limited .. ° se ° 

80,000 Bank of Live: 1, Limited 

94,710 18/ Bank of New South Wales (on London Reg., 23,848 Shares) 
$2,000,000 % nas aa a _ 4% Guar. Stk. = & in. ou. by 

50,000 Bank of Roumania .. a 
100,000 Bank of Tarapaca and London, Limited 
122,500 The Birmingham District and Counties Banking Co. Limited 
50,000 British Bank of South America, Limited 


B8um 
= 


93,250 Capital and Counties Bank, Limited. Nos, 1 to > 93,250 
40,000 Chartered of _— Australia and China 

100,000 o/ City, _— ee we . 
20,000 Colonial es are aie oe 


13,505 Delhi and London, Limited 


40,000 German Bank of London, Limited ue 
80,000 Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


99,800 Imperial Bank of Persia, Nos. set ameaned 
500,000 Imperial Ottoman 

20,000 International Bank of London, Limited. 

12,6207% Ionian Bank, Limited ‘ <6 


30,000 Liverpool Union Bank, Limited . ee 
222,500 3/ Lloyds, Limited F a eS 
75,000 London and Brazilian, Limited ° 
100,000 London and County, Limited; 

84,370 London and Midland, Limited, Nos. 1 to 84,370 
120,000 London and Provincial, Limited, Nos. 1 to120,000 . 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 . 
79,000 London and San Francisco, Limited 
30,000 London and South Western, Limited, Nos. 1 to 30,000 
140,000 London and Westminster, Limited 
80,000 5/ London Bank of Mexico and S. America, La, Nos. 1 to 80, 000 
120,000 London Joint Stock, Limited ee = 
25,000 12/9} London, Paris and American Bank, Limited :: ee 


50,000 | 15% per an.| Manchester and County Bank, Limited.. 
100,000 20/ Manchester and Liverpool District Banking Co., Limited « 
75,000 2/ Merchant, Limited 

94,000 6/3 Metropolitan Bank (of England& Wales), Ld. Nos. 1 to 94,000 


150,000 9/ National, Limited .. “a ‘ ‘ os és 

200,000 4/11 National Bank of Mexico .. 

100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to 100.000. 
50,000 6/ National Bank of the South African Republic Bearer Shares, 

OS. I-50,000 - 
40,000 18/ro$ National a Bank of England, Limited 

215,000 E ae I 
60,000 North and South Wales Bank, Limited = om - ‘ £10 
40,000 North Eastern, Limited .. aa : 6 


66,000 19/ Parr’s Bank, Ld., Nos. 1 os se ee 20 
42,000 Provincial of Ireland, ar gp old Shares. ee - | £12. ros. 
40,000 40/ Standard of South Africa, Limited, Nos. 1 to 40,000 . se 25 
60,000 12/6 Union of ania Limited (0% Lon. Reg., 47,731 Share). 25 
$750,000 4 4% Inscribed Stock ts, 1905 100 
110,000 15/6 Union of ; rr Limited... ee ae as 15% 
24 975 s/ Union Bank of Spain and England, Limited *: ; 10 























*Including bonus. 
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INSURANCE. 
Prices 
weet 2to 
I 
= dend. NAME. Paid. | Q ‘ — 
Highest. | Lowest. 
20 4/ Alliance Assurance &2 4/ 104 1 10} 
100 10/ Alliance Marine and General “Assurance, Limited 25 5° x 49 
50 19/ Atlas, Nos. 1 to 24,000 . P ° ° 6. je7ixd & b) 28 28 
20 12/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 34 248 238 
10 7:4. | British Law Fire, Limited, Nos. 1° 1 to 100,000 I 1 of Tye 
25 37/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 16 16 163 
50 7/6 Commercial Union, Limited, Nos. 1 to 50,000 5 394 39 37% 
Stock 4% % “* Westof Engiand” Term. Deb. Stk. 100 1124 113 110 
100 48 ane Fire, Nos. 1 to 4,000 .. aK 80 170 = 7” 
50 2/6 S 43 5 43 
10 3/ Ee a ‘Liability Assurance Corporation, Lim., = 
0S. 1 to 75,000 2 3 31s 2} 
5 _ Empress Assurance Corporation, Limited, shs. 
Nos. 1to 75,000... oa ve vas ae I 4 Ty's vs 
100 21/ Equity and Law Life .. és a i ie 6 22 = — 
100 7/6 | General Life, Nos. 1 to 10,000 oe 5 11} = = 
5 44d. | Gresham Life, Nos. 1,737 to 20. 15/ 2% sy 2s 
10 2/6 | Guardian Fire and Life, Limited, } Nos. 1 to 2 200, 000 5 11} 1 it 
20 10/ Imperial, Limited, Nos, 1 to 60,000 .. 5 304 31 “ 
20 to/ Im; Life, Nos. 1 to 37,500 4 7 7% 6 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 to} 10% 10§ 
20 1/ Lancashire, Nos. 1 to 136,493 -- 2 4% Sts 48 
5 74. | Law Accident & Contin. Ins. Soc.Ld. shs. 1 to 100,000} _10/ I 18 #8 
100 Law Fire, Nos. 1 to 50,000 2k 18 1875 173 
10 73d. | Law Guarantee & Trust Soe, i4., Nos. 1 to? 100,000 I I MY 3 
20 9 Law Life, Nos. 1 to 50, be 25 25 248 
10 2/ Law w Union & — Fire a and Life, Nos. 1to 150,000| 12/ 6? 6; Oi 
Stock 4 4% Debenture weock 100 1124 1132 112 
50 14/ oe. and Suen Life, Nos. 1 to 20,000 .. e 8 15 = = 
8% | od. | Lion Fire, Limited as 1% I I #8 
Stock | 12/ Liverpool and London and Globe Cons. Stock -. 2 54 55 53 
om 10/ Do. do. (Globe &r easy) - _ 35 38 34 
25 35/ London, Nos. r to 35,862 . 123 % 6x 58 
25 3/ London and Lancashire Fire, Nos. 1 to 77,363 2 rt 18 18 
10 2/ London and Lancashire Life, Nos. 1 to 10 oco 2 5 = = 
20 2/ London & Provincial Marine, Ltd., Nos. 1 to 50,000 2 at 4 2+ 
5 6/ London Guarantee and Accident, Limited, Ordny. 2 104 10 
25 10/ Marine, Limited . Seine dai 44 44 444 43 
10 2/ Maritime, Limited, Nos. 1 to go,000 eo me we 2 + — se 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000. 2 24 ats 2} 
9 1/ National Marine, Limited, Nos. 1 to 50,000 I i - — 
25 10/ North British and Mercantile Nos. 1 to 110,000 63 40! 404 384 
100 20/ Northern, Nos. 1 to Io 77 78 7 
100 40/ Norwich Union Fire Eenanes Soc , Nos.x to 11,000 12 1224 118} 116; 
5 10/ Ocean Acdt.& Guar. Corp. Ld_., Nos.60,001 to 71,814 5 17t 173 | 
5 2/ Do. Nos. qor to 41, 630 I 3t 3s 
25 7/6 | Ocean Marine, Limited, Nos. 1 to 40,000 2} 82 98 8g 
10 1/ Palatine Insurance, Limited, Nos. 1 to 0 136,000 2 33 _ _ 
10 2/6 | Pelican, Nos. 1 to 100,000 “a I 33 33 3 
5° 23/ Phoenix .. “e oe 5 4ohxd 42 4° 
100 2s5/ Provident Life, Nos. 1 to 2,500. ae me ‘° 34 — - 
10 s/ eng, A paseo a. 1to inne “ 2 8 8} 7 
5 2/6 | Rock Life .. we ie To/ 44 48 4 
Stock 8% | Royal Sadens e. 100 360 375 360 
20 15/ Royal ane, Nos. r- “99,515 & 100,001- 125,719 3 544 544 = 
10 3/ Sun, Nos. 1 to 240,000 .. ‘ pe 10/ 10} 10} 
10 3/9 | Sun Life, Nos, 1 to 48,000 ‘a ee i 7% 15 15 | 
20 6/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 | 2 11 12 108 
10 9/ Union Assurance, Nos. 1 to 45,0 coo salt 4 2 24 234 
20 4/ Union Marine, Limited . oe = 2} 9 _ = 
100 12/ Universal Life .. as xs 4 12 39 39 384 
5 2/ World Marine Insurance, tn. t to iets; = 2 1} 2} 2} 














* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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LANCASHIRE 


INSURANCE COMPANY. 


CAPITAL - - THREE MILLIONS. 
PAID-UP CAPITAL AND FUNDS, £1,511,280. 
Profits on Fire Account for 1895- - £55,043. | Added to Fire Reserves in 1895- - £40,000. 


LIFE DEPARTMENT. 
INDISPUTABLE, WORLD-WIDE POLICIES, NO RESTRICTIONS. 
These Policies are specially useful to Bankers, Solicitors and others as collateral security. 


Moderate Rates, Interim Bonuses, Payment of Claims on Proof of Death and Title, 
Two Independent Valuations of Life Liabilities, Quotations of Life Rates to meet 
Special Contingencies, Immediate Provision for Payment of Death Duties. 


FIRE DEPARTMENT, 
Insurances granted at Home and Abroad at Equitahle Rates. 


Board of Directors. 
EDWARD COWARD, Esq., Chairman. 
Sir JAMEs KING, Bart., Glasgow. | ADAM MurRRAY, Esq. 
Sir Bosp1In T. LEECH. AMES PARLANE, Esq. 
Sir DONALD MATHESON, K.C.B. . W. REYNOLDs, Esq., Liverpool. 
Glasgow. Henry L. Wricnt, Esq. 


head Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
CHARLES POVAH, Swb-Afanager. 


EAGLE INSURANCE CO. 


ESTAB. 1807. 
osAetaneo 











Joun ALEX. BEITH, Esq 
Tuos. H. BIRLEY, Esq. 
G. BEaTsON BIAIR, Esq. 
HucH Brown, Esq., Glasgow. 


















‘head Office: City Office: 
79 PALL MALL, 41 Threadneedle Street, 
London, S.W. E.C. 


Birmingham, 104 Colmore Row; Bristol, 11 Clare Street; Leeds, 8 South Parade; Manchester, 64 Cross Street. 





THE REPORT OF THE DIRECTORS 
For the year ending 31st December, 1896, states that New Assurances to the extent of £419,128 were 
effected, Premiums received in respect of which amounted to £18,288. Of this amount £59,100 was 
re-assured at Premiums amounting to £2,539. The consideration for Annuities granted was £74,014 
Claims on decease of lives amounted to £190,964, and those of attainment of prescribed ages to £3,132. 
The net result of these operations was to increase the Funds of the Company by the substantial sum 
of £83,500. 


ACCUMULATED FUNDS - * -* = £2,550,000 
ANNUAL INCOME - - += = * = £260,000 
CLAIMS PAID during past 49 Years - - »* £12,000,000 


REVISED PROSPECTUS ON 








APPLICATION: 





























FIDELITY GUARANTEES. 








Employers’ Liability ° as 


Assurance Corporation, Cimited, 
84 & 85 KING WILLIAM STREET, LONDON, E.C. 


Capital, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 


GUARANTEE BONDS GRANTED AT LOW RATES TO PUBLIC OFFICIALS. 


The Bonds of the Corporation are accepted by 
The Lords of the Treasury ; The High Court of Justice, England ; 
The High Court of Justice, Ireland ; The Board of Trade; 

The Commissioners of Inland Revenue; etc., etc. 


Collective Policies, 


By which a whole staff of any number over five are guaranteed, are issued by the 
Corporation. 


GENERAL, RAILWAY AND MARINE ACCIDENTS ASSURED AGAINST. 


Forms of Proposal and full particulars will be forwarded on application, addressed 
as above. 




















CALEDONIAN = ==225=~ 
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cumin a INSURANCE COMPANY. 


<< 


LIFE BONUS YEAR, 1897. 


Ordinary Policies completed during this year will be entitled to share in the 
Division of Profits to be made as at 31st December, 1897. 

















Life Assurances granted with or without Medical Examination. 
Bonuses may be applied to make a Policy Payable During Life, 


THUS SECURING 


An Endowment Assurance at Whole of Life Rates. 
PERFECT NON-FORFEITABLE SYSTEM. WORLD-WIDE POLICIES. MODERATE PREMIUMS. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 


FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER, PREMIUMS AT CURRENT RATES. 








ACTIVE AND INFLUENTIAL AGENTS WANTED. 





Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON: 82 King William Street, E.C., and 14 Waterloo Place, Pall, Mall, S.W. 
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INSURANCE AND ACTUARIAL RECORD. 
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LIFE INSURANCE IN 1895. 


MONG THE multitude of massive Blue Books issued by 
her Majesty’s printers, there are many the utility 
of which appears inadequate in relation to the labour 
that has been expended in them, and the vast amount 
of paper and ink they consume. But there is 

one bulky volume, whose annual appearance is always welcome, 

not only to experts, but to all students of economics—we refer to 
that colossal production the Board of Trade Return on the Life 

Assurance business of the country. Although in Great Britain 

we do not adopt the policy of strict supervision of assurance offices 

that is pursued in America, where there are State officers whose sole 
business it is to investigate the affairs of the companies in their 
respective districts, a certain amount of control is vested in the 

Board of Trade. Under the Life Assurance Companies Act of 1870, 

all offices transacting business of the kind in Great Britain must 

lodge every year their full accounts and balance-sheet with the Board of 

Trade, together with abstracts of the actuarial reports made at the 

periodical valuations, and in the Blue Book all these are reproduced 

in full. As the figures have to be lodged in certain fixed forms of 
schedule, the result is to render easy the comparison of the strength of 
the different institutions, and thus we have established what will always 
be the most effective form of control—the control of public com- 
prehension of the statistical position. In the United States, 
notwithstanding the State supervision, there is much less public 
confidence in the assurance companies than is displayed on this side 
of the Atlantic, and the plan we follow works most admirably on the 
whole. But it must be understood that, beyond enforcing the filing 
of the necessary documents, the Board of Trade has no actual power 
entrusted to it. The figures lodged are carefully examined by the 
officials of the board, who duly point out to the companies any 
irregularity or any grave defect that may be discovered; but if the 
erring company refuse to amend its ways, the board can do no more 
than make a vigorous protest and publish the correspondence in the 
Blue Book, and present it to Parliament. As a rule this method 
VOL. LXIII. 57 
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proves effective enough, by calling salutary notice to what is wrong, 
but Parliament takes no action whatever, and a few hardened 
offenders are pilloried year after year without result. Without 
arguing in favour of elaborate State supervision of our assurance 
offices, we are strongly of opinion that the Board of Trade ought 
to be endowed with more power in this matter, so that recalcitrant 
concerns might be compelled by substantial fines or otherwise to 
obey the department’s ruling. 

In the return before us, which covers the figures published last 
year, or, in other words, the results of 1895, the number of 
companies dealt with is 93, of which 82 are classed as Ordinary, 
6 as Industrial, and 5 appear in both classes, the returns of 
these companies showing the Ordinary and Industrial business 
separately. For the first time the Absolute Life Assurance Company 
is included, and there have been no removals of names. On the 
contrary, three new offices have been added to the official list of 
companies, namely, the Scottish Accident Insurance Company (on 
its commencing the transaction of life business), a new concern, the 
British Life Office, and the Vulcan Boiler and General Insurance 
Company. In view of this long array of names, and in face of the 
fact that every possible requirement in the way of assurance appears 
to be provided for by some one of the 93 companies, it becomes 
decidedly amusing to see how eager some promoters are to create 
fresh life offices under the idea that they are supplying a “ long-felt 
want.” Rolling together for the moment the two classes of companies, 
the Ordinary and the Industrial, we find that during 1895 the 93 
concerns enjoyed a gross income of no less than 436,297,000; and in 
a body of companies drawing such a huge revenue as this, it would 
be strange if the article called assurance were not purveyed in every 
guise. That the popularity of this particular form of thrift is 
growing rapidly, is seen when we look back to the Blue Book of ten 
years ago. In 1884 the total income of the combined Ordinary and 
Industrial companies was only a little over 22 millions sterling, 
and the rate of improvement is becoming more rapid year by year, 
The addition made in 1895 having been over 2% millions. Nothing 
is a more eloquent evidence of national prosperity, and nothing is a 
more hopeful indication of its continuance, than the growth of banks 
and assurance companies; and the importance of the latter as a great 
financial factor may be judged when we mention that, at the end of 
1895, the date to which the Blue Book carries the figures, the 
aggregate balance held by the 93 offices was £218,709,460—this 
total including the Life and Annuity Funds (4212,889,000), and in 














LIFE INSURANCE IN 1895. 819 


addition the capital of the companies whose business is limited to 
life assurance only. The addition to the funds during the year was 
the record sum of 8% millions sterling. 

Turning to an analysis of the year’s results, we find that 1895 has 
been a fairly progressive year, the premium income of the Ordinary 
offices having advanced by £1,020,000 to the total of 418,657,000, 
while that of the Industrial companies has risen £234,000 to the total of 
£6,617,000. It may fairly be assumed that we have here an indication 
of the trade revival that set in with July of that year, for just as 
marriages become numerous when wheat is cheap, so does assurance 
flourish when money is flowing freely; and it may be assumed, that 
when the figures for 1896 come to be compiled, a still more rapid 
increase will be shown, for the trade activity has lasted throughout 
that year. Another significant item is the increase of £623,000 in 
the consideration for annuities granted by the Ordinary companies, 
which is a very substantial gain, as the total is even now only4 2, 365,000. 
It seems obvious that this additional patronage to the assurance 
companies is the direct result of the long spell of cheap money, 
which has driven the investor to despair in his search for sufficiently 
remunerative outlets for his money. With capital almost unlendable 
at 2 per cent. in Lombard Street, with the banks allowing next to 
nothing for money on deposit, and with high-class securities forced 
up to such a high level that the capitalist gets the most meagre 
return on his funds, it is not to be wondered at if the attractions of 
annuities have come to be keenly recognised. No doubt, also, a good 
many policies of various kinds have also been taken out, owing to 
the same cause, for it is year by year coming to be more clearly 
realized that a life policy is a great deal more than a mere gamble 
against the date of decease, and is a genuine and desirable form of 
sound investment. Perceiving this, the assurance companies are 
wisely enforcing on the public the investment side of their policies, 
and the result ought to be a wide extension of the public’s support. 

But if cheap money has meant a flood of fresh business for the 
companies, it has also meant a check to their growth in another 
direction—in the matter of their invested funds. During the year the 
amount of interest and dividends drawn by the various offices (less tax), 
was £8,012,585, but this represents an increase of only £222,000 on 
1894; and we may be sure that there would have been a decrease had it 
not been for the large sum of new money that was invested during the 
twelvemonth, the increase in the funds having been some 49,400,000 
between the beginning and end of the year. That the companies 
have not ventured to take advantage of the high prices ruling for gilt- 
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edged stocks in order to sell out and place the money elsewhere, is 
evident from the fact that the net result of realization and revaluation 
of investments on this huge total was only about £108,000 in 1895. 
It will be found of interest to show how the drift has been of this 
most important section of investment business :— 


INSURANCE INVESTMENTS—CHANGES IN 1895. 








Description. Gao. Presse 
Mortgages (including loans on rates) P : — 1,830,000 + 778,000 
Life Interests and Reversions . ‘ ‘ . ‘ + 482,000 - 100 
Loans on Policies . ‘ - a ‘ . + 126,000 +  5,0cO 
British Government Securities ‘ . ‘ — 147,000 + 193,000 
Indian and Colonial Government Securities - 7 — 136,000 + 49,000 
Foreign Government Securities . - ; , - + 921,000 + 5,000 
Debentures . s = ‘ + 4,484,000 + 200 
Shares and Stocks » . . ‘ ‘ : + 4,226,000 + 600 
Companies’ own Shares . : + 2,000 _ 
Land and House Property and Ground Rents . ° + 1,039,000 + 175,000 
Loans on Personal Security ‘ . 800 _ 











In this table several very interesting points will be noted. In the 
first place, it will be observed that in respect of mortgages, British 
Government securities, and Indian and Colonial Government securities, 
there has been a curious cross current—the Ordinary companies 
reducing their holdings, while the Industrial companies have been 
simultaneously increasing theirs. This seems to show conclusively, 
that the reductions in the case of the Ordinary offices have been 
fortuitous rather than of design. Had it been otherwise, it would 
have been rather interesting to speculate as to the motives of the 
boards’ in treating these three classes of investment with disfavour. 
But in any case, it must be remembered that the reductions are 
really very minute in their ratio to the totals, for even after the 
falling off recorded, the holdings are very heavy, as we show 


below :— 
INSURANCE COMPANIES’ INVESTMENTS AT END OF 1895. 








_ i Industrial 
Description. Pawan Companies. 
& & 
{ Mortgages { 82,761,000 { 670,000 
Loans on Rates 22,307,000 5:993,000 
Life Interests and Reversions 5,288,000 400 
Loans on Policies 10,741,000 8,500 
British Government Securities 4,776,000 7,000 
Indian and Colonial Government Securities 16,750,000 275,000 
Foreign Government Securities . 5,523,000 5,000 
Debentures . 33495,0C0 1,767,000 
Shares and Stocks 20,452,000 age00 
Companies’ own Shares . 2 623,000 
Land and House Property and Ground Rents ° 16,529,000 3) 968,000 
Loans on Personal Security ° 1,484,000 7,000 
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In the big gains under the heads of Debentures and Shares and 
Stocks, we doubtless see the new money that had to find employment 
during the year—a year when “ trustee ” securities stood at prohibitive 
prices; and the growing popularity will be noted of life interests and 
reversions, land and house property, and ground rents, which form a 
particularly encouraging field for the scientific investor. The addition 
of nearly a million to foreign Government securities might be viewed 
with some disfavour, but it is no doubt due to the expansion abroad 
of the British assurance companies, who have to invest a certain 
fixed proportion of their funds in the countries where they are 
trading. 

To return to the actual working of the companies after this 
digression as to their investments, we now take up the outgo, having 
already glanced at the income, and we find another interesting 
example of the delicate balance of our assurance system. As we 
have shown, the premiums of the Ordinary offices increased £ 1,020,000 
during the year, and those of the Industrials £234,000; but the other 
side of the medal shows that the claims on the Ordinary companies 
rose £822,000, wiping off all the premium gain except £198,000, 
while the claims on the Industrials advanced £355,000, absorbing 
all the gain in premiums, and £121,000 besides. Naturally, also, 
with the growth of the public demand for annuities, the amount paid 
away under that head has increased, the addition in 1895 being 
about £96,000; but in neither case is there anything to grumble 
about. It is simply a case of a properly adjusted system, and the 
best of all possible evidences that the “natural premiums” are the 
premiums charged by the mass of our assurance offices. One point 
we note with peculiar satisfaction, namely, that the amount of 
surrenders has fallen off slightly. On a total of £998,000 a reduction 
of £8,500 is not much, but it is at least something to be grateful for 
at least. Nothing is more deplorable in life assurance than lapses 
and surrenders. They represent so much thrift undone after it had 
been set in motion, and although they are a source of considerable 
profit to the companies, no assurance manager or actuary regards 
with satisfaction that source of income. Even more eloquent, as an 
indication of national prosperity, than the increase of premiums is 
the decrease of surrenders, for it means that so many fewer people 
have had to fall back on their last asset. 

Of course, an increase of nearly 14 million sterling in the premium 
income of the combined Ordinary and Industrial offices has involved 
an addition to expenditure, notably in commissions paid to agents— 
this item rising £71,262 in the case of the Ordinary companies and 














822 LIFE INSURANCE IN 1895. 


#117,584 in the case of the Industrials. The latter gain seems large 
in relation to the premium increase of only £234,000 by the 
Industrials, but it must be kept in mind that business of this class is 
peculiarly expensive both to obtain and to retain—involving, as it 
does, house-to-house collection of weekly coppers. It is a very great 
pity that the labouring classes and others who patronise the Indus- 
trial system cannot be got to see how extravagantly they insure by 
doling out their pennies weekly, and expecting them to be called for 
by agents. It ought to be quite as easy for them to set aside the 
small premiums until they have accumulated for at least a month, 
and then call with them in person. If such a course were generally 
pursued, the benefits accruing to the policyholders would be vastly 
increased. To enforce this point, we place side by side the figures 
relating to the two classes of company in 1895 :— 





Premium 
Income. 


| Commission. 


Management 
Expenses, 





& 
Ordinary Companies . é ; 18,657,000 1,062,000 1,653,000 
Industrial Companies . . ° 6,617,000 1,826,000 1,093,000 





From these statistics it will be seen that, while the Ordinary 
companies enjoyed a premium income nearly thrice as great as the 
Industrials, the latter had to spend in commissions more than half 
as much again. It is true that management expenses show better, 
as the Industrials have been worked at about half-a-million less in 
the aggregate than the Ordinary companies; but then it must be 
remembered that the Industrial business is concentrated in the hands 
of 11 companies, while the Ordinary is scattered amongst 87, and 
that, even in spite of this, it costs the Industrials £1,100,000 to 
manage a premium income of £6,600,000, while the Ordinary 
companies manage a premium income of £18,600,000 for £ 1,653,000. 
But, while pointing out this defect, we wish to make it quite clear 
that the fault lies with the assured, and not with the companies ; and 
even in spite of the grave drawback of its necessary extravagance, 
there is not the slightest doubt that Industrial assurance is performing 
a noble work in the amelioration of the lot of our working classes, to 
whose very door it brings the boon of thrift on terms that ought to 
be within the powers of any man in employment. 

In order to grasp the extraordinary importance of the work being 
done by the Industrial offices, it is only necessary to glance at the 
summary given in the Blue-book of the number and amount of the 
policies of that class in force—and we must point out that the figures 
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cannot be taken as an accurate statement of the position as at the 
end of 1895. As the compiler of the return points out, they are 
based for the most part on returns deposited during the past five 
years, and are, therefore, merely an approximation to the amount of 
contracts in force at the present time. Moreover, Sickness and 
Friendly Society contracts are not included. Taking, however, the 
figures as they stand, we find that the Industrial offices have on their 
books no less than 15,301,621 policies, assuring the sensational sum 
of £147,190,000. Call to mind that this tremendous aggregate is 
spread over the poorer classes, and has been brought about by the 
contribution of pennies and twopences scraped together week by 
week out of the Saturday night’s earnings, and it will be realized that 
the Industrial system of assurance ought to rank amongst our noblest 
missionary organizations. How exclusively the system appeals to 
the classes without capital is clearly demonstrated by the subsequent 
table relating to the annuity business done by the same companies. 
Notwithstanding that they have over 15 % millions of policies running, 
there are only 65 annuities, drawing annually the paltry sum of 
£3,308. 

A somewhat different picture is presented by the figures of the 
Ordinary companies. In these the number of policies is only about 
Io per cent. of the Industrials, but as the individual sums assured are 
very much larger, the total is about four times as great as that of the 
Industrial companies, the number being 1,494,000 and the amount 
£ 581,553,000. Adding the two classes together, we find that the 
companies dealt with in the Blue-book have running 16,796,000 
policies, assuring £728,742,000. Figures of such magnitude bring 
home forcibly to one’s mind the extent to which civilised nations 
nowadays depend on their assurance companies. Nor must we forget 
the annuity branch of the business, which is represented by 32,700 
contracts, calling for an annual distribution of close on 1% millions 
sterling. 

Finally, it remains to glance at the choice of the public in regard 
to the various kinds of assurance offered. Naturally, in the Industrial 
section popular favour has been all for the simple contract for the 
whole term of life, although, as is to be expected in dealing witha 
class when both husband and wife are frequently bread-earners, the 
joint-life principle has obtained a fair hold ; and endowment assurances 
are also growing in popularity, many bachelor workmen with no 
relatives being anxious to provide for their own old age when the 
workhouse may threaten. But it is in the Ordinary section that the 
choice of policies is most interesting. In the first place, notwith- 
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standing the outcry against the bonus principle, it is the “ with- 
profit” policy that still holds the field. Out of the total of 1,494,000 
policies taken out, no less than 1,292,000 were “ with profits,” leaving 
only 202,000 as non-participating. Another striking point is the 
rapid way in which the system of endowment assurance is advancing. 
In 1895, while there were 917,500 policies current of the whole-term 
class, there were as many as 530,700 endowment assurances. Whether 
this is a desirable movement is open to argument, for money that 
comes to a man in his lifetime is apt to be spent instead of being set 
aside as a provision for those dependent on him, although that was 
the real intention of the policy. But that a movement of the kind is 
going on is undeniable. Going back to 1888, the percentage of 
endowment assurances to the total was only 4°49; in 1889 it was 
5°41; in 1890 it was 5°90; in 1891 it was 6°22; in 1892 it was 7°'20; 
in 1893 it was 9°73; in 1894 it was 10°93; in 1895 it was 11°32; in 
1896 it was 13°68, and in the Blue-book now published it works out 
at 17°10 per cent. 





> 
o- 


THE will and codicil of Mr. James Cuddon, late chairman of the Law 
Union and Crown Fire and Life Insurance Company, who died in December, 


were proved on March 16th by George Matthews Arnold, of Milton Hall, 
near Gravesend, and Edward John Fooks, of Hatton House, Chislehurst, 
the executors, the value of the personal estate being £3,090. 


Forms For Lire Orricre.—At the sixth meeting of the Actuarial Society 
(Glasgow) for the session—Mr. David Paulin, F.R.S.E., president, in the 
chair—Mr. William Smith Nicol, assistant manager of the City of Glasgow 
Life Insurance Company, read a paper on “ Forms for Life Office Books.” 
Mr. Nicol described in detail a system, the aim of which is to provide a set 
of books which will with the minimum of labour conveniently and accurately 
give in a moment the kind of information most frequently required in regard 
to “life policy.” It was assumed that it was proper to have the information 
at head office in as accessable a form as possible in regard to either policy 
whenever it might be actually renewable—whether at head office, at a branch, 
or through an agency. Dealing with the premium income, it was shown how 
the records from which the premiums are charged can be correctly kept 
from year to year, and how certainty can be arrived at that all premiums 
charged have been accounted for and credited in the proper quarter. The 
writer supplied specimens of the system referred to in the paper, and explained 
some adaptabilities to the case of offices whose bonus takes the form of a 
reversionary addition to the sum assured as well as to the case where the 
bonus is given in the shape of a reduction of premium. Mr. Nicol was 


awarded a hearty vote of thanks for his paper, which will be published by 
the society in due course. 





ALLIANCE ASSURANCE COMPANY. 


<4INCE THE Alliance attained to the proud position of 
securing a round million of new life business in a single 
year, it has not had to go back on this achievement, 
but in 1896 it has just managed to secure the coveted 
million by the skin of its teeth—the figure being 
£1,000,758. It would have been a great pity had the company been 
compelled to return to six figures again, after having fought its way 
up so gallantly. In 1886 the new sum assured was only £445,099, 
so that in the course of the decade the figure has considerably more 
than doubled—a fact that shows a great deal of energy on the part 
of the management. It was not, however, until 1893 that the insti- 
tution got within jumping distance of the million. In that year the 
total was £814,399, and the staff, seeing the goal so near at hand, 
made a splendid effort and brought out the sum for 1894 at 
41,193,220. To keep such a record as this is no easy task, and it 
came quite as a pleasant surprise to find that the figures for 1895 
work out at £1,117,148, while in 1896, as we have said, the total is 
just over the million. Although this may seem slightly retrogressive, 
there is little reason to fear that the Alliance will allow itself to slide 
back over the line. Those in charge are far too wide-awake to allow 
such an excellent advertisement as the million record provides to be 
lost. It was by wise improvements in the regulations and judicious 
revision of the rates in 1894 that the record was made possible, and 
the attractions then introduced are present still to act as an assistance 
to the agents. The Alliance has peculiar advantages in possessing 
the wide organisation of a fire office as well as that of a life office, 
and with such an army of trained representatives, with such a high 
reputation and old history, and with such an impregnable financial 
position, the Alliance is more likely to make a million and a-half its 
next objective point than to recede. 


The continually increasing popularity of the company is seen in 
the fact that the number of new policies issued was no less than 
1,591, which is the highest total yet reached by the office. In 1895 
the figure was 1,355, and in 1894 it was 1,421; but it wil] be seen 
that the average amount per policy was rather smaller last year, as 
the number was greater and the total sum assured smaller. After 
deducting reassurances, the sum retained by the Alliance of the new 
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business compares as follows with the statistics of the three previous 
years :— 

Year. Sums Assured, New Premiums. 

1893 . -. £614,899 ‘ - £20,441 

1894 “ ; 885,980 2 . 33,625 

1895 - ' 902,648 r ; 33,287 

1896 . . 945,686 . ° 35,995 
From these figures it will be observed how steadily and how rapidly 
the Alliance has been advancing. Even last year, when the company 
seemed to have been checked a little, it has distinctly improved its 
position as regards the business retained. All that has happened is 
that there were fewer very large proposals demanding reassurance ; 
in other words, the new risks have been better spread, which is by no 
means a matter for regret. 


Established as far back as 1824, it is only natural that the 
Alliance should have amassed a very large life premium income, and 
the figure for 1896 was £330,829 (including £55,580 received as 
consideration for annuity bonds issued). Adding to this handsome 
total £98,143 in respect of interest derived from the life assurance 
fund, and we have a grand total of £428,972. An income of nearly 
half a million in the life branch alone places the Alliance in the very 


front rank. With such a large entry on the credit side, the company 
has, of course, to meet heavy expenditures, and during the past 
year the claims amounted to £208,500, which compares with 
£190,000 in 1895. But as against this increase of £18,500 in pay- 
ments must be set the increase of 423,000 in the premium income, 
from £252,000 to £275,000. After meeting these claims, the sur- 
renders and bonuses, the commission and expenses of management, 
amounting in all to £255,726, there is still left a surplus of £173,246, 
a splendid result of the twelvemonths’ work. The addition of 
this to the existing surplus makes the life assurance fund stand at 
the enormous total of £2,730,000. 


One of the most striking and praiseworthy features about the 
Alliance is the low rate at which it is worked. In 1892 the ratio was 
13°17 per cent. ; in 1893 this was cut down to 12°89; and in 1894 to 
12 per cent.; while in 1895 10 per cent. was fixed, and this rate is 
repeated for 1896. Such a low proportion of expenditure as this 
gives the policyholders a special reason for faith in their company. 
Not only does the Alliance make money in the gross, but it retains 
it in the nett, presenting a marked contrast to many other companies 
which draw a huge revenue only in order to squander a great part of 
it in the attempt to attain still larger proportions. 
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In the fire department the Alliance has also done well, although 
not quite so well as last year, the net premium income being £504,000 
as compared with £518,000 in 1895; while the claims were £265,300 
as against £259,000 in the previous year. Once more, however, 
admirable economy has been displayed in the management, com- 
mission and expenses totalling only £181,372, which stands against 
£180,491 in 1895, and £181,613 in 1894. This control over expendi- 
ture is, indeed, one of the most striking features about the Alliance, 
and we would that the lesson were taken by dozens of other offices 
we could name. The example of this institution shows that the 
attainment of every reasonable ambition can be secured without any 
indulgence in prodigality by the management. It is not going too 
far to say that £100 judiciously spent is worth £1,000 lavishly 
scattered abroad, and this principle the Alliance management appears 
to have thoroughly grasped. 


Thanks to its skilful direction, the company finished last year 
with a fire profit of £108,671, in addition to the life profit of 
£173,245. The position of the funds of this company is worth 
noting as an illustration of the extraordinary solidity of our best 
assurance offices :— 


Paid-up capital . : : ; : ; - £550,000 
Life assurance fund ‘ : ‘ ‘ 5 + 2,730,062 
Fire insurance fund . . ; m a ees 781,895 
Leasehold and investment policies fund . . : 50,188 
Profit and loss account . 3 ; 2 . 100,000 
Reserved for outstanding claims and dividends, bills 

payable and accrued commission and expenses . 100,912 


44,313,057 


One would as soon think of speaking disrespectfully of the 
Equator as of throwing any doubt as to the soundness of a company 
that can point to such figures as the result of its three-score-and- 
twelve years of work. The Alliance might well be taken as a model 
by its younger competitors. 


~ 
> 





STANDARD LiFE ASSURANCE CompaNny.—At the meeting of this company 
a dividend and bonus of £2 per share were declared for the past twelve 
months, payable 15th inst. and November 15th, during the current year. 
In the year ended November 15th last, 4,232 policies were issued, assuring 
41,834,450, and the total existing assurances at this date amounted to 
423,487,328. Claims by deaths absorbed £560,470, and the accumulated 
funds at the close of the year stood at £ 8,448,303. 
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pany moves in an orbit of its own; its experience of 

the different years being generally the reverse of that 

recorded by other offices, and this particularly applies 

to the fire department of its business. From such 
reports as have come to hand up to date, the year 1896 seems, 
on the whole, to have been a fairly good one for the companies 
doing fire business, and accordingly it is only in the nature of 
things that the Equitable should show rather badly in that branch 
of its business. The net premium income has declined from 
£224,600 to 4£206,600—a decrease of £18,000—which takes the 
company almost back to the level of 1894. Fortunately the losses 
have also shrunk nearly to the 1894 figure, having fallen away from 
£140,300 to £130,800, a saving of £9,500 being thus effected, but 
the ratio of claims to fire premiums works out at 63°2 per cent., as 
compared with 62°4 in the previous year. This is a heavy pro- 
portion, and one that the management must be very anxious to see 
reduced. 

For the past seven years the ratios of losses to premiums have 
worked out as follows :—57°1, 59°2, 66°1, 64°5, 62°7, 62°4 and 63°2, 
and such percentages as these are calculated to make one suspect 
that the class of risk undertaken must be open to objection. Of 
course, the company, as a Manchester office, must do mainly 
a Lancashire business ; and as the members of the board are mostly 
Lancashire men, they ought to be able to judge as to value of risks 
offered—indeed, the directors are understood to be shrewd and 
experienced men, who perform their duties admirably. This being 
so, the fault seems to lie in the nature of Lancashire risks, which 
are a class by themselves, and it looks as if the rates charged by the 
Equitable, in common with the other tariff offices, must be inad- 
equate, for the surplus of profit in the fire department, with its 
premium income of £206,700, is only a beggarly £4,380. This is 
a very narrow margin of profit, and as this is by no means the first 
time that the company has been within only a few thousands of an 
actual loss, it seems clear that it is very desirable to have either a 
revision of rates, or a revision of risks. The board has succeeded 
in pulling down the expenses by £5,600 (from £77,100 to 471,500), 
and had it not been for this it will be observed that the department 
would have been run at a small loss. The percentage of expenses to 
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premium income works out at 34°5 per cent., which is virtually 
stationary, as the proportion in the previous year was 34°3, and in 
1894 was 34°4, so that, apparently, nothing can be done in the 
direction of further economy. 

When we turn to the accident branch of the company’s business, 
a much better showing is again made, the experience of 1895 being 
repeated. This fact goes to the confirmation of our view that the 
poor result of the fire section is not due to bad management or 
defective organisation, but to the hazardous character of Lancashire 
risks. The net premium income in the accident branch has risen 
£2,000 (from £19,200 to £21,200), so that the company is making 
good progress. Moreover, the claims have not kept pace with the 
increase in revenue, the total (which includes bonus to those who 
have not claimed) having advanced less than £1,000 (from £8,852 
to 49,791); and, what is very creditable, the expenses have been 
kept down, the rise being only about £600 (from £7,000 to £7,600). 
Accordingly the surplus of this department is £3,700, as compared 
with £3,300. As much as 17°4 per cent. of the premium income is, 
therefore, retained as profit, which is a highly creditable result. At 
this rate, notwithstanding the comparatively small size of the 
accident department, it will soon be earning heavier profits than 
the fire branch. 

Adding together the fire surplus of £4,381, the accident surplus 
of £3,701, and the income from interest, etc., £4,236, we arrive at 
the total surplus of £12,318, and it is clear that the board has 
shrunk from announcing this as the year’s total profit, for they 
proceed to lay down a ruling as to the accounts with which we 
cannot agree, for it seems to us to be essentially unsound book- 
keeping :—‘‘ The effect of the reduction of revenue (£16,011), com- 
bined with this surplus, has been to increase the percentage of the 
reserve, after providing for the dividend recommended, by 5°17 per 
cent. ; and for the purpose of computing the actual profit of the 
year, there may be added to the surplus one-third of the reduction 
of revenue for liability run of £5,337, making the profit of the year 
417,655.” If this method be admitted, the profits of declining 
companies would be made to appear considerably larger than they 
really are, and to make declining revenue a means of mechanically 
increasing profits seems a somewhat extraordinary proposition. 
However, it is obvious that what the directors have done is simply 
to recognise that it is not necessary to maintain such a large reserve 
for the risks now on the books; but to include in the year’s profits 
this draft of £5,337 on the funds is surely a strange way of putting it. 
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LAW GUARANTEE AND TRUST SOCIETY, LIMITED. 


HE ACCOUNTS of this society for the year 1896 call for, and 
will well repay, a thorough and critical investigation. 
It is comparatively easy in any business where the 
resulting profit depends upon estimates on the one side 
of the value of assets, or on the other of the probable 
cost of liabilities, to put a pleasant face upon an annual account, and 
optimism is the name of a well-known disease affecting directors and 
managers at the beginning of the new year. Only a strong and 
well-balanced intelligence can resist its inroads—such an intelligence 
as may reasonably be supposed to reside with some, or all, of the 
hard-headed lawyers who surround the board-table of the Law 
Guarantee and Trust Society. Any yielding to the evil tendency 
brings its own retribution, for to overvalue assets or to undervalue 
liabilities is simply to make things easy for the past year at the 
expense of the year which is to come, and it is a process which cannot 
be indefinitely repeated without ultimately making itself very evident. 
The account of the Law Guarantee and Trust, as has been repeatedly 
pointed out, depends in a very special manner upon the correctness of 
estimates, both of assets and liabilities, and upon the singleness of 
purpose, combined with sound judgment and skill, brought to bear 
upon the making of those estimates. To judge of the fairness of the 
estimates from the inspection of a single year’s account is not possible; 
but to form some opinion upon them from a succession of yearly 
accounts is to some extent within the power of criticism. Exceedingly 
well they stand the test, and produce a clear impression that the 
accounts are not framed to suit the exigencies of the moment, but 
that they proceed upon a definite principle of letting the facts speak 
for themselves, and the estimates represent the truest judgment that 
can be formed upon the materials available. Of course, such a pro- 
position cannot be proved by direct evidence ; it is rather the resultant 
of many impressions formed upon many minor points, all tending in 
the same direction, and is on that account the more convincing. 
The business of the society is increasing in a regular and natural 
manner. The income from premiums and commissions has been :— 


1893 ‘ : £50,429 1895 A - £64,878 
1894 ° . ‘ 54,236 1896 . ° : 66,664 


There has also been an income from fees as trustees, amounting to 
£3,627 in 1894, £3,516 in 1895, and £3,856 in 1896. The sudden 
increase in the premium income in 1895 was offset by a correspond- 
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ing increase in the reassurances, so that the increase in the net 
income is even more regular than that shown above. That the 
society undertakes large transactions is one of its recommendations, 
and is a fact well known; a further instance of it appears in the 
present report in the transactions with regard to the site of Her 
Majesty’s Theatre. That the society nevertheless does not run need- 
less and speculative risks is proved by the large amount paid annually 
for reassurances, 416,553, being very nearly one-fourth of the 
premium income. 

The growth of the premium income is natural in that it is not 
forced, but it is not natural in the sense that it grows of itself; it 
receives diligent cultivation. New local branches are continually 
being opened, at which information may be obtained as to all the 
varied departments of the society’s business. The report for 1895 
made special mention of the opening of a City branch at 56 Moorgate 
Street, E.C., and that for 1896 adds branch offices at Edinburgh and 
Leeds to the list. Developments are also being made in the depart- 
ments of business transacted. The number of these was already 
pretty extensive and varied, but an addition has been made to them 
by the issue last year of a prospectus for license insurance. Policies 
are being issued of three kinds: (1) toa mortgagee, with very favour- 
able conditions ; (2) to a brewer, owner, or other interested person, 
who is not the license-holder, with conditions not quite so favourable ; 
and (3) to a licensee, under conditions which are necessarily more 
strict. Rates can only be quoted on receipt of particulars on a 
proposal form, but they are likely enough to be reasonable, as there 
is already considerable competition for this class of business We 
are inclined to take exception to a sentence which is made a 
prominent feature: “It is important to brewers to know that pro- 
posals are not submitted to the scrutiny of others of like profession, 
there being no brewers upon the directorate of the society.” This is 
scarcely in good taste, seeing that its principal application lies in the 
fact that there are brewers upon the boards of other companies doing 
this class of business, from whose experience as pioneers the Law 
Guarantee and Trust has no doubt drawn some suggestive hints. 

To return to the accounts, a most satisfactory point, as a test of 
solid progress, is the continued growth of the general reserve fund. 
This fund includes the reserve for unexpired risks, and how much is 
necessary to be reserved on this special account there are no means 
of judging. We are therefore thrown back on more general con- 
siderations. The fund was commenced in the second year of the 
society’s operations with £6,000, since which time each report has 
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shown an increase in its amount, making it successively £16,000, 
$30,000, £37,500, £40,000, £45,000, £50,000, and now £55,000. 
The amount has closely followed the premium income for the year, 
and now, for the first time, it actually exceeds the last year’s premium 
income. For an ordinary fire office such a provision would be 
unattainable and uncalled for at the close of nine years of business ; 
but it is somewhat different with the transactions of the Law 
Guarantee and Trust, of which a portion are by single premium, 
covering a long term of years, and others give protection against 
risks which produce an occasional, rather than a regular yearly, crop 
of losses. It is the steady progress of this fund which is the best 
indication that it is more than sufficient for its purpose, and that the 
directors have the whole business well in hand. One of the most 
obvious signs of weakness in a newly-established and struggling fire 
office is the way in which the provision for unexpired risks gets more 
and more encroached upon. The directors of the Law Guarantee 
acted with great wisdom when they resisted the ignorant clamour of 
certain shareholders while waiting two or three years for dividends, 
and determined that the formation of a substantial reserve fund 
should be their first concern. This has added much to the high 
reputation of the society, and conduced to its prosperity. 

One result of the cautious policy pursued is that the directors are 
now in a position to declare an annual dividend of 5 per cent., 
distributing £5,000, while carrying forward from year to year an 
undivided surplus of over £5,000. The dividend is largely provided 
by the item of interest and rents, as it is in all the best fire offices. 
It will not, however, be right to assume that this will always be so; 
the capital of a first-class fire office, and a large part of its reserves, 
are so purely ornamental, that their chief functions are to earn 
interest, and to rest the minds of the policyholders upon a comfortable 
feeling of impregnable solidity. The funds of the Law Guarantee, 
on the contrary, may come in time to be usefully employed in the 
actual working of the business, as the funds of a manufacturing firm 
are. In that capacity they will partially cease to earn immediate 
income, and the matter will right itself by the premiums being so 
calculated as to include a charge for the use of the society’s capital. 

The amounts already employed in this fashion are £100,598, viz., 
Australian banks, etc., in liquidation, £11,603; properties in hand, 
pending realization, £63,995 ; and deposit with H.M. Commissioners 
of Woods and Forests, £25,000. The item of Australian banks has 
been decreased in two years from 418,071 to £14,801, and then to 
£11,603. The item of properties in hand has been increased in two 
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years from £22,600 to £31,071, and then to £63,995. It is explained 
in the report that the latter increase is chiefly due to the society 
having become the absolute owners of the site of Her Majesty’s 
Theatre, presumably as the result of some guarantee transaction. 
Satisfactory arrangements appear to have been made with regard to 
letting a portion of the site and building upon the remainder, which 
involve some immediate outlay. This the society is quite able to 
provide, and thus it has every prospect of coming unharmed through 
a transaction, which might otherwise have involved some addition to 
the claims account. This is a thoroughly legitimate employment of 
the society’s funds. 

It will be noticed that the directors affect no mystery about such 
operations as those concerning the Australian banks and the theatre. 
That these are plainly stated further increases the public confidence 
in the institution, and it is an additional help that the two items are 
stated separately, so that we are able to see that the item of 
Australian banks is diminishing, while the other item is increased for 
the reasons mentioned. It would go further in the same direction, if 
the directors saw their way to divide the diminutions so as to show 
how much is due to cash realized, and how much to further writings 
down ; and, with regard to the properties in hand, how much has 
been added during the year, and how much has been realized or 
written off. These suggestions are made in no spirit of idle curiosity, 
but with the conviction that the fuller the information the greater 
will be the esteem in which the society will be held. 

-The sum of £100,598, above referred to, has been in part provided 
by a bank loan of £22,000, which may be set against the cash deposit 
with the Commissioners of £25,000, leaving the fact that the society 
has been able to employ in the carrying on of its business the sum of 
478,598 from its reserves and miscellaneous sources, without 
touching one penny of its paid-up capital. It would have been no 
harm if the capital had been touched ; some day it may be, and more 
capital may be wanted for use in the business. At present there it 
stands: Paid up, £100,000; investments (at cost), £100,002. 4s. 
That it has been so far done without, or rather that the demands 
which might have’fallen upon it have been otherwise met, is just one 
of those points which help to force home the conviction that the 
society has been doing exceedingly well. 


a 
— 





THE SPEN VALLEY AND DistRICT EMPLOYERS’ ACCIDENT INSURANCE 
Company, LIMITED, was recently registered, with a membership of 100 (each 
of whom is liable for £10 in the event of winding-up), to carry on employers’ 
liability and all kinds of insurance except marine and life. 
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OCEAN ACCIDENT AND GUARANTEE CORPORATION. 


HE “OCEAN” continues to advance with a rapid and 
strong tide, and it has now piled up big figures in its 
accounts. This is not to be wondered at, for the com- 

4, pany has always shown itself one of the most enter- 
1 prising of our accident offices, and the management 
has invariably been open to the suggestion of any improvement 
in the principle of the business, so as to render accident assurance 
more attractive and useful to the public. Even the redoubtable 
Mr. Labouchere found the other week that he had made a mistake 
for once when he asserted that the company had treated a certain 
claimant unfairly ; and on ascertaining the full facts of the case 
he devoted a couple of columns of Zruth to an ample apology 
and complete vindication of the company’s management. It is such 
a rare thing to find Mr. Labouchere tripping in his attacks on either 
public bodies or private individuals, that the triumph of the “Ocean” 
deserves to be placed on record as a testimony to the manner in 
which its methods will bear the most hostile scrutiny. 
The growth of the company’s premium income during the past 
few years has been nothing less than marvellous, as will be seen from 
a glance at the figures :— 


Year. Amount. - Year. Amount. 

1890 . ‘ 7 - £54,300 1894 . . ‘i . £123,000 

1891 . ‘ . ; 60,700 1895 . ‘ : - 186,700 

1892 . ‘ i ~ 71,600 1896 . . 7 - 242,700 

1893 . ‘ ‘ = 88,300 
These are figures of which the management may well be proud, and 
although this is only the twenty-fifth year of the company’s existence, 
it has made splendid use of the quarter of a century it has lived. 
The sudden jump in the figures in 1894, and the subsequent further 
striking advance in 1895, are due mainly to the absorption of the 
Imperial Union Company, which must also be partly responsible for 
the continued addition to the total in 1896; but apart from this 
special increase, the company has been making excellent progress. 
During the past twelve months the premiums on new proposals alone 
amounted to over £100,000, which compares with £89,000 in the 
previous year, or a gain of £11,000 on 1895, and this shows that the 
agents of the company are not allowed to fall asleep. As there is 
not the slightest doubt that the average agent is decidedly inclined 
to somnolence, such an increase reflects great credit on the officials 
responsible for their superintendence, 
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Turning to the other side of the account we find, of course, that 
there has been a considerable addition to the item of claims, for such 
a rapid improvement in premium income must necessarily be accom- 
panied by a corresponding addition to compensation paid; but the 
ratio to the premium income is very considerably lower. We show 
the particulars for the period of seven years already dealt with as 
regards premiums :— 


Ratio to : Ratio to 
Year. Claims. Premiums. Year. Claims. Premiums. 


1890 . . £26,900 . - 50°8 1894 . - £56,000 . - £65 
1891 . : 30,300 . . Sry 1895 . ; 93,000 . - 49°38 
1892 . - 35,000 . ~ rz 1896 . + 113,000 . - 46°0 
1893. - @0,g00 . - 503 


It will be observed that although there was last year an addition of 
£20,000 to the total paid, the percentage was the lowest during the 
whole of the eight years, so that the company has been particularly 
fortunate. It cannot be expected that this experience will be main- 
tained, for the ratio of only 46 per cent. is exceptionally low, but in 
the meantime the company scores heavily. 


As the result of the year’s operations a gross revenue of £256,649 
was obtained—an increase of no less than £55,000 on 1895—and 
after debiting all outgoings there remained a credit balance of 
£50,940, or nearly £11,000 more than in 1895. The effect of this 
is, that the shareholders have got a dividend and bonus equivalent 
to 15 per cent. for the year, as against 12% per cent. in 1895. When 
the latter rate was paid last year we remarked that the directors 
would not in all probability have advanced the dividend to that 
figure had they not seen their way to maintaining it; but not only 
have they maintained it, but they have substantially improved on it. 
The shareholders deserve to be congratulated as well as the board 
and the policyholders. 





Mr. A. ST. JOHN, in a report on Peru just issued from the Foreign Office, 
and to which we refer elsewhere, makes an interesting reference to insurance 
business. It will be remembered that the Congress of 1895 passed a law 
prohibiting insurance companies to carry on operations unless 30 per cent. of 
the capital employed in the country was deposited in bonds, cash or shares 
in a company of good standing. Thereupon twenty-eight companies, of which 
twenty were British, withdrew their agencies, and our Consul argues that they 
were ill-advised in retiring so hastily, as the guarantee exacted is not large. 
At the present exchange £3,000 would meet the case, and by a special 
arrangement this amount may even be deposited in a London bank. 
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PROVIDENT LIFE OFFICE. 


HE PROVIDENT LIFE OFFICE has now attained the 
3) dignified age of 90 years. Until last year there were 
only four life assurance companies that had attained 
that proud position, viz., the London Assurance Cor- 
poration and the Royal Exchange, both dating from 
the year 1720, and the “Old Equitable” and the Pelican, founded 
respectively in 1762 and 1792. Last year this honoured quartet 
were joined by the Provident, the London Life Association, and the 
Rock, so that we have now seven nonagenarian life offices in this 
country. Before the close of the present century four more offices 
will have joined them, viz., the Eagle, the Norwich Union, the Atlas, 
and the Sun. Some of these companies have been prosperous 
throughout their careers and some have had their vicissitudes. So 
far from their hoary eld being burdensome to them, most of these 
offices display remarkable vitality, while some of them are so 
economically managed, and are relatively so wealthy, that is to say, 
the proportion of assets to liabilities is so great, that they stand 
unrivalled among companies at home or abroad in the pecuniary 
advantages accruing to their policyholders. 

The figures in the report of the Provident for the year 1896 do 
not present any features of exceptional interest; in fact, most of 
them bear a striking resemblance to those of the previous year, vide 
the following table— 





1896. 1895. 
Number of policies issued . * ‘ F 828 744 
New business (after deducting reassurances) £362,145 4364,370 
New premiums . : : : : £12,639 £13,920 
Death claims . = r 3 ‘ 4 £180,487 £180,403 
Increase in the funds . ; 3 ‘ s £104,109 £100,258 
Rate of interest earned . ‘ . - £3. 18s. 6d. 43. 18s. 4d. 
Ratio of expensesto premiums .  . st 14°6 ”14°4 
Ratio of expenses to total income ‘ - 9°53 9°51 


The rate of interest given above evidently includes income-tax ; if this be deducted the 
rate comes out at about £3. 15s. 6d. per cent. 

The report points out with gratification that this is the fourth 
year in succession that the office has experienced a light mortality. 
The expected claims according to the HM. table of mortality are 
stated to be £247,345. In 1895 the corresponding figure was given 
as £227,100. It is difficult to explain the sudden increase shown 
in this item in the case of an office like the Provident, where the 
business is not rapidly expanding, but is more or less stationary. 
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This feature of the trading of the Provident is shown in the 
following table :— 


Net new Business. Premium Income. 
1892 ‘ : . £429,971 2 £226,990 
1893 ‘ ; : : £326,798 £222,874 
1894 : . , * £357,495 ‘ £224,011 
1895 ~ + «+ + £364,370 . £224,942 
1896 ; : A £362,145 “ 4225,131 


The balance of Reside’ on the year’s trading, which has been 
referred to above, has brought the assurance fund for the first time 
above three millions sterling. The amount of funds appearing in 
the revenue account is £3,104,572, but this includes about 450,000 
shareholders’ capital and accumulations, and balance of interest on 
shareholders’ capital. 

The following are the principal changes in the investments during 


the year— 
Amount 





Description. of Increase. 
Railway preference and ordinary stocks and shares ‘ i - £64,000 
Railway and other debentures’. 29,000 
Commercial and industrial companies’ preference and other stocks 26,000 
Ground rents “ zs ° ° ‘ . ‘i : 17,000 
British Government escusiies ‘ . : ° ° ° . 16,000 
Indian railway stocks . ‘ ‘ re ‘ : . ‘ ‘ 15,000 
£167,000 
Amount 

Description. of Decrease. 
Mortgages on property in the United —— . : ° ° 431,000 
Loans on policies . ‘ ‘ ‘ : ‘ ; 10,000 
. Deposits with Colonial — . 7 - ; ; ; : 11,000 
House property . . ‘ ° . ° : ° ° . 10,000 
£62,000 








It is seen that the Directors are pursuing the same policy as last 
year in increasing their holding of Stock Exchange securities. 

Perhaps the most interesting paragraph in the report is the 
following :— 


The directors have, after mature consideration, and upon legal and actuarial advice, 
submitted a Bill to Parliament for extended powers to enable them to make certain alterations 
in the present method of dividing the profits among the assured, whose policies are of later 
date than December 31st, 1892. The alteration, if sanctioned by Parliament, will not affect 
the shareholders as regards their proportion of the profit, but it is anticipated that the more 
popular method of apportioning the bonuses among the new policyholders will lead to an 
increase of business to the mutual advantage of both members and assured. 


The present system of distributing profits is to allot to each 
member a sum proportionate to the amount of premiums paid on the 
policy from its inception; this sum in cash may then be converted 
into an equivalent reversionary amount. Under this. system the 
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longest livers get handsome bonuses, but the profits allotted to new 
entrants must necessarily be small. This no doubt must tell against 
the volume of new business, and render it somewhat difficulf to 
obtain. The report gives no details as to the proposed alteration, 
but we may fairly assume that its effect will be to give larger 
bonuses than at present to new entrants, and so render the office 
more immediately attractive to intending assurants. 





THE SCOTTISH PROVIDENT INSTITUTION. 


HE ANNUAL REPORT of this company, which is a powerful 
Scottish mutual establishment, does not indicate, if all 
the assurances effected be taken into account, the same 
amount of new business for 1896 as in 1895. The 
report explains that this arises from a special cause, 

and that the latter year included short-term assurances, effected to 
secure contingent bonuses incidental to the year immediately follow- 
ing the division of surplus. It is claimed that the ordinary business 
is greater this year than last, both in respect of the number and value 
of the policies. No data are given, however, as to the extent of these 
short-term assurances in 1895, and thus the comparison between the 
two years must be made on the figures furnished. 

For 1896 the new proposals were 2,753, as against 3,805 in 1895, 
and the proposals 41,635,472, compared with £1,872,468 ; those com - 
pleted being 2,401 for £1,408,494, while 3,424 for 41,613,233 were 
accepted in 1895. Of reassurances the amount was, for 1896, £46,500, 
and for 1895, £186,000. These all show decreases for the year past. 
But when we come to the new premiums we encounter an increasing 
amount. These amounted to £83,780, as compared with £68,549 in 
the preceding year. The payments by way of single premiums are 
also on the increase. In 1894 it was £19,080; in 1895, £22,231; 
and in 1896, £41,006. This placing of such large sums in the hands 
of the company is manifestly for insurance purposes. The difficulty 
of laying out money to advantage, if it is felt by insurance companies, 
must be more keenly realised by ordinary individuals having no special 
knowledge of stocks and shares and investments generally. Hence 
arises the entrusting of sums to insurance companies for placement 
purposes as well as for death provision. 

The purchase of annuities is akin to the single-payment insurance 
in one respect, although the benefit from the former comes at once, 
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while the latter is deferred till death. The company in each case 
gets all it will receive in a single payment. The price received for 
annuities during 1896 was £176,051, as against £91,375 in 1895. The 
former is a much greater sum than the company has ever received for 
annuities in any year, and, as may be supposed, money suddenly thrown 
on a company for investment must be a source of embarrassment at 
times to the management. The times are changed when 4 per cent. 
was considered a rate which could quite easily be earned from safe 
investments. Annuities have become the resort of many individuals, 
who like something reliable in the way of income, which they can have 
at stated periods. Single ladies with limited means naturally select a 
strong insurance company for this purpose, and annuity investment, 
in the absence of a better field—for consols pay so little to those who 
purchase them—is becoming increasingly popular. The Scottish 
Provident and other companies have raised the prices of their annui- 
ties so that they may not lose by the business, which, by the way, the 
Scottish Provident does not care to cultivate. The general fall in the 
rate of interest amply justifies this step. 


The premiums of all kinds, including the price of annuities, were 
£821,556, as contrasted with £699,512 in the preceding year; or, 
after deducting the premiums on reassurances, £801,449, as against 
£676,846. The total receipts for the year, including interest, were 
£1,189,799, as compared with £1,052,893—a rise of no less than 
£136,906. 

The mortality claims were said by the chairman to have been 
‘‘ satisfactorily within the average,” but how much within, expressed 
in figures, is not stated. The number of deaths was 495 assured under 
673 policies, and the claims (less sums reassured) £439,862. The 
figures for 1895 were £478,616 and £456,217 respectively, so that the 
loss was about 416,400 less for 1896. The endowment assurances 
payable were £19,710, as against £21,850. Annuities lapsed to the 
amount of £2,459, while £1,905 was the amount in 1895. 


The realised funds at 31st December, 1896, amounted to 
£ 10,025,505, the corresponding figures for 1895 being 49,453,167; 
or, after deduction of claims admitted, but not then paid, and of other 
items, to £9,926,144—in 1895, 49,357,526 ; showing an increase in the 
year of £568,618, whereas the increase for 1895 was only £407,771. 
The outstanding feature in the report is undoubtedly this increase 
to the funds, which includes the exceptionally large sum received as 
the price of annuities, and the increase is greater than in any previous 
year. 
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An important matter is the total cost of conducting so large a 
business. This, after making the small allowance of 1 per cent. on 
the price of the annuities, was only 10% per cent. of the assurance 
premium income, while last year it was 11°6 per cent. Of course, the 
receipts of so large single payments and short-term endowment 
assurance premiums would keep down the cost and reduce the average 
ratio. Taking the British life offices, the average ratio of the expenses 
of the latter to the premium incomes, after deducting from the 
expenses I per cent. on the price of the annuities as the estimated 
cost of their annuity business, indicates, roughly, an average of 
14% per cent., or 4 per cent. more than that of the Scottish 
Provident. The company has always aimed at economy, and it has 
succeeded beyond a doubt. 

The rate of interest earned is another matter for serious considera- 
tion. While the accumulated funds of the companies become yearly 
more enormous, the burden of laying them out to profit becomes 
correspondingly more onerous. The chairman said on this point 
that, not only had the rate fallen in this country on all such 
securities as his company could take, but the securities abroad do not 
now give so good a return as they did a few years ago. The average 
rate of interest earned for 1895 was 44. 35. 9d. per cent.; it was £4. 2s. 1d. 
for the past year. This deficiency of Is. 8d. per cent. was accounted 
for to the extent of one-third by the voluntary reduction made 
upon the rate of interest on policy loans. The “loans on personal 
security, combined with policies of assurance,” are stated at £27,807, 
and the rate at which advances on policies were made was reduced from 
4% to4in 1895. The larger amount lent on policies is the item, 
‘Loans on the institution’s policies within their surrender value, 
£572,729,” which has risen to that amount from £527,220 of the 
preceding year. It is the interest on this item which will account in 
part for the fall in the rate of interest earned. 

In the balance-sheet, investments on mortgages appear on the 
increase, those within the kingdom having grown from 42,756,868 in 
1895 to £2,887,144 in 1896, and those out of the kingdom from 
£2,652,350 to 42,815,363. A special feature is made of American 
placements, £700,213 appearing as American gold bonds, and 
£227,318 under loans on American district and municipal rates. 
Deposits with colonial and other banks have fallen from 4214,255 to 
#157,001. 

The same causes which led the company to raise its rates for 
annuities decided it to reconsider the rates under some of the special 
premium tables. There is, it is stated, no intention to alter the dis- 

















THE SCOTTISH PROVIDENT INSTITUTION. 841 


tinctive features of the office, so that the whole-life scale premiums and 
existing insurances will remain undisturbed. No company could dis- 
turb the last class even if it would—contracts are sacred things. As 
so many endowment assurances are taken out nowadays, the proposed 
changes may affect a considerable amount of policies of that descrip- 
tion. It is better, however, that such changes should be made rather 
than that bad bargains should be struck. The wonder is that rates 
generally have not gone up before now. Some arrangements appear 
to be in contemplation for the discontinuance, if desired, of payments 
after so many have been made, the policyholder receiving in return a 
“free” or paid-up policy corresponding to the number of payments 
made by him. This is a feature worthy of commendation, as dire 
necessity often compels the sudden stoppage of such payments. 





-™ 
— 


Rock Lire AssuRANCE.—Mr. William Milligan Marr, recently with the 
Alliance Assurance Company, has been appointed inspector of agents by this 
company for a district of London and home counties. 


SomE MepicaL AsPEcTs OF LiFE ASSURANCE.—At the fifth meeting for 
the session of the Actuarial Society of Edinburgh, Dr. Lockhart Gillespie, on 
behalf of Dr. Leslie Ogilvie, of London, who was unable to be present, read 
the second part of Dr. Ogilvie’s lecture on “Some Medical Aspects of Life 
Assurance.” He drew special attention, as of importance in investigating the 
value of a life, to three points which had not been fully dealt with in the 
previous lecture: (1) The physical condition, as ascertained by careful 
medical examination ; (2) the personal appearance ; and (3) the environment, 
including habits and mode of life. He attached the greatest value to the 
physical examination. Certain peculiarities ascertained by examination of the 
heart were touched upon, and reference made to intermittent glycosuria and the 
possibility of the condition not being detected on the occasion of the medical 
examination. He was inclined to class these cases, in many instances, along 
with oxaluria, both conditions being, probably, the heralds of gout. The 
lecturer explained that the small percentage of value given to environment 
was partly because it was linked with, and judged of in great measure by, the 
personal appearance, and because it was often difficult to obtain trustworthy 
information with regard to it. The effects which environment, including 
habits and occupation, had on health and on temperament, were discussed at 
some length, and the significance of a rapid pulse in some instances was 
incidentally mentioned in their connection. An apparent diathesis was 
defined as a “condition in which the tissues and gross features of the body 
have stamped upon them evidences of a tendency to degeneration in a special 
way—a tendency which may never be actually declared.” 
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Obituary. 


(COMMUNICATED.) 





GEORGE WILLIAM TRAILL, of Edinburgh. 


N ONE of the most charming of Mr. Augustine Birrell’s essays, he 
recounts how he fell in with an unknown critic at a London chop- 
house, whose knowledge and searching analysis of contemporary 
authors forced the popular Q.C. to assert with emphasis that “ it 

would ‘be impossible to find his equal in the press.” This trenchant critic 

turned out to be om/y “a clerk in an insurance office.” There are other 
things besides literary criticism, however, on which a man may nourish his 
soul after business hours. There are, in fact, many more ways of giving life 

a deeper perspective than are even enumerated in the characteristic poem by 

Mr. Browning, himself the son of a bank clerk, known as “Shop”; and it 

may readily be believed that, hidden away in our banking and insurance 

offices, as in those of the Civil Service—wherein, among others, Messrs. Austin 

Dobson, W. M. Rossetti, Edmund Gosse and Cosmo Monkhouse hold 

appointments—many a bright, cultured, original spirit may be found. 

Whether such are among the higher officials whose names are before the 

public in prospectuses, or are merely occupiers of ill-ventilated places out of 

sight, matters not at all viewed from the present standpoint. 

Here, for example, is a case to order, although it is science, not literature, 
that has this time claimed its votary. The name under which these para- 
graphs appear is that of a gentleman who; up to the 7th of April last, might 
have been described as a member of the head-office staff of the Standard 
Life Assurance Company at Edinburgh. Outside his bread-winning connec- 
tions however, he was known to not a few scientists as a devoted, careful and 
painstaking naturalist. After publishing, about thirty years ago, An 
Elementary Treatise on Quartz and Opal, which went through an enlarged 
second edition, Mr. Traill was attracted to the study of Algz, which was, 
perhaps, his only love in later years ; and so valuable were his contributions 
to the printed transactions of the Royal Physical Society of Edinburgh, 
Royal Society of Dublin, and Botanical Society of Edinburgh, that Professor 
Bayley Balfour, of Edinburgh University, in lamenting the depressed con- 
dition of the study of sea-plants, did not hesitate to use these words about 
six years ago: “The names of Greville, Walker-Arnott, Ralfs, Smith, Hassall, 
are classical now; but where are their successors? We have, fortunately, 
amongst us Mr. Traill, who has shown himself, by his ability and knowledge, 
a worthy follower of the older men ; but, in Scotland, what other algologists 
have we?” Three years ago Mr. Edward A. L. Batters, B.A., LL.B., F.L.S., 
brought before the Botanical Society of Edinburgh a paper On a new British 
Alga known as Acrosiphonia Trailli, named, wrote he, “in honour of 
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Mr. G. W. Traill, its discoverer, to whom alone is due the credit of having 
noted that it was different from A Centrailis.” Quite recently Mr. Traill 
presented his extensive and beautifully mounted collection to the Botanical 
Society of Edinburgh, and it may be seen at the Botanic Garden Herbarium, 
side by side with that of Dr. Greville. 

Never very robust of physique, the amount of work overtaken by Mr. 
Traill has been very considerable. He published the following exhaustive 
monographs on the seaweeds of various localities: In 1885, Zhe Alge of the 
Firth of Forth; in 1886, The Marine Alge of Joppa ; in 1888, The Marine 
Alge of Elie; and, in 1890, The Marine Alge of Dunbar and The Marine 
Alge of the Orkney Islands ; most of which were illustrated with herbarium 
specimens or photographs of the rarer species. He was referee to the 
Scottish Natural History Society as regards seaweeds. His most important 
work is the first in the foregoing list, and the Journal of Botany hailed its 
publication with these words: “The work of a true and enthusiastic naturalist 
who, in spite of numerous difficulties, has for many years carefully observed 
and recorded the appearance, maturity, disappearance, year after year, of all 
the species here recorded. It is extremely valuable. . . . The number 
of specimens enumerated as found on the shores of the Firth of Forth are 
225, of which one-ninth of the whole number are new to Britain, having been 
found since the publication of Harvey’s Phycologia Britannica. The obser- 
vations which Mr. Traill has made, and now published, must, therefore, be 
regarded as a valuable contribution to our knowledge of the British marine 
flora, and to the life-history of nearly half the British species.” 

Mr. Traill was of an old Scotch family, being the fourth son of the late 
William Traill, of Westness and Woodwick, Orkney ; and it is interesting to 
note that James Russell Lowell was a not very distant connection, his mother, 
Mrs. Charles Lowell, having been the only daughter of the William Traill, of 
Westness, of those days. 

Mr. G. W. Traill’s service with the Standard Office covered the long 
period of forty-two years. 





BRITISH NATURAL-PREMIUM PROVIDENT ASSOCIATION.—The directors 
have appointed Mr. William Whyte Bain, F.S.S., their agency manager at the 
head office. 

THE QUEEN’s DIAMOND JUBILEE.—In connection with the great function 
which is to take place on the 22nd June next, it is said that the following 
contingencies are being largely insured against: 1. The death of Her 
Majesty before that date. 2. The risk of her surviving 22nd June but being 
incapacitated from taking part in the ceremony. 3 and 4. The insurance of 
the rents of windows depending upon contingencies 1 and 2. 5. Insurance 
of window rents against risk of alteration of the route of the procession. 
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THE LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 
30th March, 1897. 


AT the annual general meeting of the Legal and General Life Assurance 
Society, held this day, the report for 1896, being the 6oth year since the 
establishment of the society, was submitted. It was stated that 627 policies 
for £1,002,356 had been issued in the year, of which £235,100 had been 
reassured. The new premiums were £48,975. The total net premium 
income amounted to £256,855, being an increase of £13,338. The total 
claims amounted to £174,555, caused by 104 deaths and one endowment 
policy matured, and included the sum of £37,608 paid as bonus additions ; 
and in cases in which bonuses had not been previously surrendered for cash 
or reduction of premium the additions amounted to the large average increase 
of 59 per cent. The total funds had increased during the year by the sum of 
£177,162, and amounted to £3,241,822. It was stated that the assets 
included £2,050,960 invested in mortgages of real and personal property in 
the United Kingdom, of which sum £69,800 was upon property in Ireland, 
and that this security, as well as the others held by the society, had been 
recently investigated by the directors, and the result of such investigation was 
satisfactory. At the same time was submitted the bonus report for five years 
ending 31st December, 1896, in which it was stated that 3,034 policies had 
been granted in the present bonus period, assuring £ 5,485,146, as against 2,516 
policies, assuring £3,827,957, in the previous five years. Notwithstanding 
this great increase in business, the claims in this bonus period were very light, 
being only £891,989 against £766,839, the difference being largely due to 
the growth of bonus additions. This light mortality, in comparison with the 
larger sum at risk, is a proof of the care with which the risks have been 
selected. The society’s assets have been increased in the period from 
42,588,217 to £3,241,822, and the interest earned on the funds has been at 
the average rate of £4. 4s. 6d. per cent. In each year of the quinquennium 
the claims have fallen considerably below the expectation in amount, and the 
incidence of the claims has been favourable. The directors have therefore 
set aside, chiefly from the mortality profit, the necessary sum required to 
increase the reserves to a 2% per cent. basis, having regard to the continuous 
fall in the rate of interest yielded by consols, etc., and that the change can 
be made without doing injustice to any class of the assured, as explained in 
the bonus report. The result of this 2% per cent. valuation is to show a 
surplus of £325,970, of which £321,233 is divided, leaving the sum of 
44737 to be carried forward as undivided surplus. A new bonus was 
declared at the rate of 38s. per cent. per annum on the sums assured and 
previous bonuses, and the additions per £1,000 assured made to policies 
ranking for a full five years’ bonus range from £95 to £200, and the average 
is £116, or over £23 per annum. The amount of the surplus allotted to 
the proprietors will admit of a dividend of 14s. 6d. a share for the present 
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and future years. The report is accompanied by a very full list of all the 
assets, and, it is stated, that after the most careful examination, the directors 
are satisfied that the funds are fully secured. 

The report terminates by stating that a public need is evidently met by 
the society’s very low non-profit premium table and the reduction of premium 
by bonus table, and by congratulating the assured and the proprietors on the 
prosperity of the society, which enables the stringency of the valuation to be 
materially enhanced, concurrently with the declaration of a higher dividend 
and bonus. 


—" 
— 





ATLAS ASSURANCE COMPANY. 
Revenue Accounts for the Year ending December 31, 1896. 


LIFE DEPARTMENT. 











Dr. 
Amount of life assurance funds at the beginning of the year, viz. :— 
Life assurance fund . : : : ; - £1,475,355 10 1 
Life investments reserve fund . . ; . 5,217 15 10 
———_ £1,480,573 § 11 
Premiums, after deduction of reassurance premiums. = ‘ 3 139, 5 Oo 
Interest and dividends (less income-tax) 7 ‘ : ‘ “ 65ogt 2 7 
Registration fees ‘ ; ; : : : : : or © © 
Profit on investments realised , ‘ . : ‘ = é : 640 4 3 
41,676,866 17 9 
Cr. 
Claims under life pen after deduction of sums reassured . ‘ 7 £126,437 1 8 
Surrenders . ‘ ; : ; 2 = . : 12,710 18 2 
Annuities. 3 = - ; é : . : ; ; 3,193 6 5 
Bonuses paid in cash. “ - : . “ : : = 3,760 10 5§ 
Bonuses in reduction of premium ° - js . ; . - 8,479 15 7 
Commission . : : : ; ; : ‘ ‘ , ‘ 6,390 5 II 
Expenses of management : ‘ 2 : : 3 : 14,299 O II 
Dividends and bonuses to shareholders . : : . = . ‘ 3,885 8 2 
Amount of funds at the end of the year, viz. :— 
Life assurance fund . : : : ‘ - £1,492,474 18 2 
Life investments reserve fund . ‘ . 2 5,235 12 4 
SS 1,497,710 10 6 
$1,676,866 17 9 
FIRE DEPARTMENT. 
Dr. 
Balance of last year’s account (1895) . : - £300,000 0 oO 
Carried from profit and loss account, 1895 . : 30,000 0 O 
Amount of fire insurance fund at the inition of 
the year . ———-_ £330,000 0 o 
Premiums received, after deduction of reassurance ‘premiums . ° 3545453 4 3 
Bad debts recovered .. . . 7 . : : : ‘ : 7 43 
£684,460 8 4 
Cr. 
Losses by fire, after deduction of reassurances.. : ‘ ; - £176,267 8 7 
Commission . x . : : . : “ : ‘ 66,076 3 0 
Expenses of management = . ‘ . ‘“ 57,533 17 3 
Surplus for the year carried to profit and loss account . . - ‘ 54,582 19 6 
Amount of fire insurance fund at end of the year . : : . ‘ 330,000 0 O 
£684,460 8 4 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Balance of last year’s account (1895) 
Interest, dividends, etc., not carried to other accounts 
Amount transferred from fire account 
Amount transferred from life account 
Tiansfer fees . . : “ ‘ 


Cr. 
Addition to fire fund 


£51,784 3 6 
14,414 6 6 
54,582 19 6 
3,885 8 2 

22 10 O 


£124,689 7 8 





430,000 O O 

















Addition to reserve fund ‘ 1,384 3 6 
Dividends to proprietors (1895 a/c) 20,400 O O 
. ; — —_ £51,784 3 6 
Written off cost of business acquired. : 1,500 O O 
Interim dividend (1896 a/c) . . : ° 6,000 0 oO 
Balance . 471,405 4 2 
Less interim dividend paid 28th September, 1896 6,000 O Oo 
— 65,495 4 2 
ingete= of surplus :— 
alance of dividend payable -Ordinary £20,400 
Extra 2,400 
$22,800 © o 
Addition to fire fund 40,000 © 0 
10. reserve fund ‘ ° 1,19 4 2 
Gratuity to staff . . a - ° ° + 1,414 0 0 


£124,689 7 8 





Balance-sheet, December 31, 1896. 
LIABILITIES. 
Proprietors. 


Paid-up capital ° - £120,000 0 oO 
Bonuses added out of profits § since "1847 ‘ - 24,000 0 O 

oe £144,000 0 O 
Reserve fund P P ; a - . A ; 49,158 8 9 
Fire fund . ‘ $ . . - 3 = ‘i ° : 330,000 O O 
Profit and loss ‘ 3 ; : ‘ . i a . 65,405 4 2 
Outstanding fire losses . ‘ Fe ; 40,004 19 2 
Outstanding fire commission . ; ; f - 643 9 O 
Due to other offices for reassurances : " 6,722 4 6 
Sundry unclaimed dividends . ; ; : 75 2 © 

a 48,121 14 8 





; £636,685 7 7 
Life. 


Life assurance fund 1,492,474 18 2 


Life investments reserve fund 5,235 12 4 
Claims under life om announced, but not yet 
paid “ _ i a ; g 25,283 I oO 





1,522,993 I1 6 
£2,159,678 19 1 





Certain investments are under local laws specifically deposited in various colonies and fcreign countries as 
security for holders of policies issued there. 


ASSETS. 
Proprietors. 
Mortgages on county, board and corporation rates 414,553 2 4 
Mortgages on property within the United oe 41,881 1 10 
Advances on rent charges : 


2,774 14 § 


(None of the above are in Ireland) 


£59,208 18 7 
459,208 18 7 


Carried forward 
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Brought forward 
Investments— 
Indian and Colonial Government securities . 112,849 
Foreign Government securities : ‘ . 68,547 
Indian railway guaranteed stock . 25,653 
Railway and other debentures and debenture 
stocks ° 35,079 
Railway and other stocks and shares (preference 
and ordinary) . : ° ° 30,217 
Municipal corporations bonds . " : : = 75,178 
so: idan 347,526 
Freeholds and other property : ; ‘ ; 86,767 
Loan on personal security . ° : . 97 
Branch and agency balances . ‘ : ; : 92,314 
Balance of cost of business acquired. . ~ 4,400 
Due by other offices for reassurances . - A 10,447 
Outstanding premiums . ° : : : . 6,500 
Do. interest due - « Sea. 3 8 
Do. do. accrued . ., 2070 9 6 


—_— 4,908 13 2 


Cash (on deposit) . x ‘ 10,704 13 9 
Cash (in hand and on current account) . ; e 13,809 II 2 


118,571 


24,514 


£636,685 
Life. 
Mortgages on county, board and corporation rates 442,445 
Mortgages on property within the United — 288,274 
Advances on rent charges. 118,070 
Loans on life interests and reversions . ° . 83,307 
(None of the above are in Ireland) 
Investments— 
Indian and Colonial Government securities . 89,883 
Indian Railway guaranteed stock . 29,015 
Railway and other debentures and debenture 
stocks 71,703 
Railway and other stocks and shares (preference 
and ordinary) . ‘ : ~ 3 146,211 
Freeholds and ane property . 2 . ; 2,384 
Ground rents . < ° ° 10,676 
Life interests and reversions purchased, 
including increases in actuarial value . - 95,089 
Loans on the company’s policies. 63,809 
Loans on securities coupled with personal 
guarantees . . . : . . 3,200 
Branch and agency balances : rs ~ : 10,426 
Outstanding premiums . ° ° . ‘ ‘ 6,246 
Do. interest due  . 43,002 3 10 
Do. interest accrued . I 3,993 I "5 9 16,995 
Cash (on deposit) . 36,000 
Cash (in hand and on current “account) . . . 9,252 1,522,993 Ir 6 


42,159,678 19 1 
We have examined the above revenue accounts and balance sheet with the books and 
securities of the company, and find the same correct. 


5th March, 1897. PRICE, WATERHOUSE & Co., Auditors. 


The annual gu court of proprietors was held on the 26th March, at 92 Cheapside, 
Sir William J. W. Baynes, Bart., chairman presiding. 

The Chairman said: It is with more than ordinary satisfaction that we meet you here 
to-day, seeing that the aa we are presenting represent the most profitable year this 
company has ever experienced. lause.) The amount of surplus revenue over expenditure 
of the entire company for the year at is beg 542. Of this sum £17,137 belongs to the life, 
and remains in the life fund. This is the growth of that fund during the year. Practically the 
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whole of it is the surplus of premiums and interest over and above expenditure for claims, 
bonuses, and working expenses. The premiums show an increase over those of 1895, 
although the actual amount of new insurances is less than that of 1895. But the ordinary 
class of business, that not dependent upon loan transactions, has increased, and, as is stated in 
the report, the general connections of the company, especially in the country, have produced 
a larger amount of new business than has been the case for years back. (Hear, hear.) This 
is satisfactory, and shows that our branch managers and inspectors have been alive to the 
interests of the company, and also that where the liberal terms offered by the company and its 
position of strength are brought before the public, they are recognised and appreciated. The 
claims have been somewhat heavier than we should have liked, but they are nevertheless 
within what might have been expected. As has often been stated before, an old company 
such as this must have each year many old lives drop in, and the amounts payable are 
necessarily large because of the heavy bonuses which have for so many years been declared 
by the company. The great thing to be desired is a steady influx of good new lives, and this, 
we believe, we shall have. It is not so much an exceedingly large new business which is 
required, as a steady new business of moderate amount, sufficient to show each year a growth 
of premium income, and a growth,in the life fund. The surrenders for the year look heavy, 
and the amount is larger than for some years past, but two-thirds of it is accounted for by 
three large cases, which occurred early in 1896. The policies were surrendered in consequence 
of bankruptcy, and special financial transactions which rendered them no longer necessary. 
The ordinary class of business showed quite a moderate amount of policies surrendered. The 
working expenses, taking the commission and expenses together, show a slight decrease upon 
the previous year, the ratio to premium income having fallen from 16°3 to 14°9 per cent. 
(Hear, hear.) The increase in interest arose from the growth of funds; but I shall have 
more to say on this subject presently, when we come to the extraordinary general meeting. 
As to the fire account, there is some £14,000 less in premiums. This must not be thought 
the result of decay of the company’s connections. On the contrary, the home business has 
increased some p Ate and in other fields, except Russia, there has been an increase of 
410,000 in premiums. The loss of premium income in Russia has been due to special causes, 
by which many other English companies have been similarly affected. The losses by fire 
show a large decrease, the ratio to premiums being only 49°7 per cent.—(hear, hear,)—and 
but once before during the last forty years has it been below that figure. Nodoubt something 
is due to good fortune, but much of it is due to the careful attention and supervision of our 
officers, to whom we would accord the fullest credit and recognition. (Applause.) The 
commission and expenses, taken together, show a slight decrease, although an increase in 
ratio. We do all in our power to prevent this, but it is inevitable. Rents, taxes, travelling 
expenses, and the charges imposed by foreign countries, and some of our own colonies as well, 
upon outside insurance companies are on the increase, and tell heavily. If, however, the 
result aimed at, the extending of the business and the lowering of the loss ratio be obtained, 
the outcome must be considered satisfactory. And the result of last year’s working shows it, 
for the result of £71,000 as a clear net profit for the year is at least £12,000 better than has 
ever been reached before. (Applause.) After deducting the usual 5s. per share interim 
dividend paid you in September last, we have £65,405 to deal with now. Of this we add 
440,000 to the fire insurance fund. The ordinary dividend of 17s. per share at this time will 
absorb £20,400, and a special extra dividend of 2s. per share, £2,400 more. We recognise 
the services of our London staff in a way we feel sure you will approve, by a special gratuity 
of £1,414—(applause)—the final balance of £1,191. 4s. 2d. being carried to the credit of the 
general reserve fund, and bringing up our total fire and reserved funds to the satisfactory 
amount of £420,349. The substantial growth of your reserve funds in the last few years has 
been one of the most satisfactory features in the history of yourcompany. They are necessary 
as your business increases, and they assist that increase. They enable you to retain larger 
lines. They attract business, especially in your foreign relations, from the sense of security 
which they beget. They bring a return in the shape of interest. They are a provision against 
a possible rainy day, and they increase the value of your shares. (Applause.) 

The chairman then moved the adoption of the report and accounts, which was seconded 
by Mr. C. A. Prescott, deputy-chairman, and carried unanimously. 

The retiring directors, Messrs. F. A. Johnston, O. C. Magniac, E. F. Noel, and R. B. Wade, 
were then unanimously re-elected, and Messrs. Price, Waterhouse, and Co. were reappointed 
as auditors. 

An extraordinary general meeting then took place for the purpose of considering a 
resolution extending the investment powers of the company. 

The Chairman said the notice just read explained the object of the meeting, viz., to alter 
and amend article No. 98 of the laws and regulations of the company. That article deals 
with our powers of investment, a matter which every investor finds is becoming more difficult 
day by day—that is to say, to obtain a fair, and at the same time a safe return for one’s 
money. (Hear, hear.) The fact is the amount of the enormous national savings and the 
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production of gold increases year by year more rapidly than sound new fields and securities can 
be found for their absorption—hence the prices of sound existing securities are forced up, the 
interest remaining the same—necessitating the employment of more money to obtain the 
same return. As regards ourselves, this does not so much affect the fire business while we go 
on increasing our reserves, as it will do the life, where the bonuses to policyholders depend in 
a great measure on the profitable returns obtainable on the investment of the life funds. Up 
to the present it has not affected that business much, but as an instance of what will happen, 
we have lately had a considerable sum lent on mortgage at § per cent. paid off, which, on 
reinvestment, will bring in something under 3} per cent. This example will explain the 
ground of our present requirement. By the alterations we suggest we do not now ask you to 
include other securities than those already scheduled. This we may have to do at some future 
time, but to-day we only ask you to enlarge our field of operations, so as to give us greater 
choice and scope of action. Not, however, that at the moment we have any outside particular 
investment in view. If you will now turn to the clause in question, No. 98, copies of which 
are before you, you will see our proposed additions marked in red ink. The first of them, “or 
any foreign country, including the United States of America, and every state, district, territory, 
or protectorate thereof,” follows the authority to invest in “ public stocks” or “funds or 
Government securities.” The secondyin the same words, follows that of ‘ exchequer bills,” 
“debenture bonds,” ‘municipal stock,” etc. And the third, and last, comes after the 
authority to invest in “ mortgages ”—extending the power in that case to “ India,” or in any 
British colony, dominion, or dependency, or in any foreign country ”—and after “ freehold, 
copyhold, or leasehold, for any term of years” the words “or other tenure.” And I now 
move the insertion of those several words, and that the clause No. 98 be altered and enlarged 
accordingly. The resolution was carried nem. con., and votes of thanks were passed to the 
manager and staff and to the chairman and board of directors. 





EMPRESS ASSURANCE CORPORATION, LIMITED. 


THE directors beg to submit their first annual report with the audited accounts for the 
year ending the 31st December, 1896. 


The corporation was registered on the 19th November, 1895, and the acceptance of risks 
was commenced on the Ist January, 1896, the revenue thus being for twelve months, while 
the expenses cover a period of thirteen and a half months. 


Branches have been established at Liverpool, Glasgow, Manchester, Birmingham and 
Dublin, and a large number of agencies in this country, on the Continent and in the East, 
which Organization has necessarily involved a considerable initial expense. 


MARINE REVENUE.—The net premia, including those from foreign agencies, as far as 
received, after deducting returns and reinsurances, amount to £232,530. 2s., and the claims 
paid and outstanding to £102,706. 10s. 6d. The balance of the account, £115,846. 145. 7d., 
is carried forward. 


FirE REVENUE.—The net premia, after deducting returns and reinsurances, amount to 
£54,669. 12s. 10d. The losses, including full provision for unsettled claims, amount to 
£24,059. 10s. 11a. The balance of the account, £3,479. 2s. 2d., is carried forward. 

BURGLARY AND PLATE-GLASS.—The directors anticipate that this business, which was 
commenced to suit the convenience of holders of the corporation’s fire policies, will eventually 
grow into a remunerative account. 


The directors have invested from time to time during the year £120,231. 12s. 8d. in 
first-class securities, as enumerated in the balance-sheet. From these an income of £3,126. 
Is. 10d. has been produced, which, together with the transfer fees, £14. 15s., it is proposed 
to carry forward. 

The following directors retire by rotation—Messrs. T. G. Fardell, M.P., J. A. Humphery 
and F. J. Astbury, who, being eligible, offer themselves for re-election. 

Mr. A. Earwaker likewise retires by rotation, but does not seek re-election owing to 
pressure of business, which prevents him giving the necessary time to the duties of a director. 
Mr. William Law also finds himself unable to retain his seat upon the board. 

Mr. R. W. Leyland has vacated his seat as a director in accordance with the provisions 
of the articles of association ; his firm, Messrs. R. W. Leyland & Co., having accepted the 
agency of the corporation at Liverpool. 


The auditors, Messrs. Cooper Brothers & Co., retire, and, being eligible, offer themselves 
for re-election. 
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Dr. Marine Revenue Account, 1896. 
Net premia, after deducting returns and reinsurances 

Cr. 
Claims 


id and outstanding, /ess recoveries . 

Bad and doubtful debts . ‘ : : . ° ‘ ‘ 

Expenses of management 48,202 1 7 

Agency commissions 3441 0 6 

Proportion of directors’ fees and ire: eens oe" board 
meetings, and auditors’ fees. ; 





Balance carried to balance-sheet 


Dr. Fire Revenue Account, 1896. 
Net premia, after deducting returns and reinsurances : : 
Burglary and plate-glass net premia, after deducting reinsurances . 


Cr. 


Claims paid and outstanding . 
Brokerage and commissions 
Expenses of management 


Proportion of directors’ fees and “travelling expenses attending | board 
meetings, and auditors’ fees . = 


Balance carried to balance-sheet 


Dr. Profit and Loss Account, - 
Interest and dividends on investments . : 
Transfer fees 


Cr. 
Balance carried to balance-sheet 


Balance-sheet, December 31, 1896. 








Capital— LIABILITIES. 
Authorised— 
100,000 shares at £5 each . £500,000 0 Oo 
Issued— 
75,000 shares at £5 each—£1 called up £75,000 0 O 
Less amounts in arrear *3,185 0 0 
(* Of which £2,435 since received) 
Premium on shares— 
75,000 at 5s. per share 418,750 0 O 
Less paid, as per agreement 16,000 0 Oo 
42,750 0 O 
Zess amounts in arrear *1,507 I Oo 
(* Of which £808. 15s. since received) fi 
Outstanding claims— 
Marine 45,272 9 1 
Fire 10,454 15 6 


Carried forward 





£232,530 2 0 





£102,706 10 6 
7 











153 4 
11,643 2 1 
2,180 10 3 
116,683 7 5 
115,846 14 7 

£232,530 2 0 
£54,669 12 10 
102 11 2 
£54772 4 0 
424,059 10 11 
12,610 16 oO 
12,442 4 9 

2,180 10 2 
51,293 1 10 
3.479 2 2 

£54,772 4 0 
43,126 1 10 
14 15 Oo 


43,140 16 10 





43,140 16 10 








471,815 oO 


° 


1,152 19 O 


15,727 4 7 
£88,695 3 


~I 














ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 851 


Brought forward , ‘ £88,695 3 7 

Sundry creditors . ‘ 14,895 16 4 
Marine revenue account—balance ‘carried forward to meet outstanding 

risks : : 115,846 14 7 

Fire revenue account—balance carried forward to meet outstanding risks 3479 2 2 

Profit and loss account—balance carried forward . ; ‘ . 3,140 16 10 


£226,057 13 6 





ASSETS. 
Cash at bankers on current and deposit accounts and in hand . 417,596 15 6 
Investments at cost— 
British Government securities . . . 415,887 12 0 
India and Colonial Government securities . 41,354 13 5 
British corporation stock = ; ‘ = 22,701 14 7 
Bank of Ireland stock ‘ . 1,782 10 6 
British railway debentures and shares. . 11,632 6 2 
India railway debentures and shares . 16,553 12 6 
City of Dublin Steamship Company debentures 10,319 3 6 
——_—_—__ 120,231 12 8 
Balances due by agents and other companies . . ‘ . " . 25,495 6 
Outstanding premia— 
Marine . . s s : 438,330 3°11 
Fire, burglary and plate- glass = ° ° : 15,423 16 4 
aia steaeiinaaall 53,754 9 3 
Sundry debtors . ° . . F ‘ - ; : : 6,693 18 4 
Policy stamps in hand . : : . : . . . : ° 486 0 6 
Office furniture, /ess depreciation . . . - F . 2 : 1,800 0 O 
£226,057 13 6 





T. G. FARDELL, Chairman. 
J. A. H. DrouGut, Vice-Chairman. 
De WESTLEY LAyTON, Secretary. 


We have to report that we have examined the above balance-sheet and revenue and profit 
and loss accounts with the accounts and vouchers relating thereto, and with the returns from 
the agencies, and find the same correct. 

CooPpeR BROTHERS & Co., Audit 
Chartered Accountants, } _— 
London, 31st March, 1897. 


> 
> ae 





ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION. 


THE directors have the pleasure of submitting to the proprietors, at their fifty-sixth annual 
general meeting, the following report, to which are appended the audited revenue account 
and balance-sheet for 1896. 

The number of policies issued during the year was 966, assuring, in the egate, 
4523,422. Of this amount, £18,150 was reassured with other offices, leaving £505,272, 
which represents the net new assurance business of the year. 

Of the above total, £28,483 came from the association’s colonial and foreign branches. 

The gross premiums on the above new assurances amounted to £20,348, of which the 
sum of E 2,279 consisted of single premiums. 

Of the annual premiums, an aggregate sum of 4418 was paid to other offices in respect of 
reassurances. Thus the net new premiums reached a total of £19,930. 

The total net premium income for 1896 amounted to £199,440, and exceeded that of 
1895 by £4,077. 

During the last Io pe the premium income (after deducting reassurance premiums) 
has increased by £67,738 per annum. 


Proposals, 102 in number, were declined, representing an aggregate amount of £77,123, 
irrespectively of uncompleted cases. 

The claims (by death) in 1896 were in regard to the number of lives 17, and in point of 
amount £22,556 below the expectation. 
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The claims arose under 219 policies, assuring 175 lives, and reached, after 





deduction of reassurances, but including bonus additions, a total of é . £123,990 
And the matured endowments amounted to . = . a ° ° 12,175 
£136,165 


During the year the amount of subsisting assurances was further 
diminished from other causes, as follows :— 








Policies surrendered (including bonus additions) = 4955149 
» expired or otherwise determined . £259,088 
Less policies revived a 7,173 
251,915 
Bonus commuted - P . . . “ : 29,738 
376,802 
Total amount thus withdrawn. . . eats £512,967 


[Note.—The expired policies included a single short-term contract for £121,700, covering 
a large number of lives.] 
In the same period (1896) the net amount at risk has been increased as 
follows :— 
The amount subsisting on 31st December, 1895, was 46,396,622 
Deduct bonus declared in 1896 on reassurances . : 3,466 





——  £6,393,156 

Add new assurances, 1896 (net) ‘ 5 F ; : . 505,272 
» bonus additions ,, . ‘ 3 ‘ ‘ ‘ - ‘ : 240,354 
» interim bonus a ‘ ‘ ‘ ‘ ‘ ‘ . ; 278 
7,139,060 

Deduct withdrawals from all causes in 1896, as above . : : 512,967 
Net amount, 31st December, 1896. * - 7 - 3 . £6,626,093 





The total amount paid by the association since its foundation in 1839 in respect of death 
claims and matured endowments (including bonus additions, but deducting reassurances) 
has been £3,747,820. 

The total funds of the association have increased during 1896 by £131,344. The increase 
during the last ten years has been £847,011. 

The interest earned in 1896 was £81,042, being at an average rate of £3. 145. Id. per 
cent. on the funds of the association, productive and unproductive, after deduction of income-tax. 

The commission and expenses of management for 1896 connected with the life assurance 
fund (including special valuation expenses) show, as compared with 1895, a reduction in the 
ratio of expenditure to premium income of nearly } per cent., making a total reduction in the 
ratio during the last four years of practically 2} per cent. 

Ninety-seven immediate annuities were granted during 1896, amounting to £9,600, the 
consideration money received in respect of which was £92,092. 

Two deferred annuities, amounting to £275, were also granted at annual premiums. 

On the otherzhand, 14 immediate annuities fell in during the year, relieving the association 
from an annual charge of £1,245, and one deferred annuity of £30 lapsed. 

The net immediate annuities subsisting on 31st December, 1896, amounted to £38,843. 

The London accounts and securities have been examined for 1896 by Messrs. Turquand, 
Youngs, Bishop & Clarke, chartered accountants ; and those in Edinburgh by Mr. C. E. W. 
Macpherson, chartered accountant. 

In accordance with the deed of settlement, Col. the Honble. Sir W. J. Colville, C.B., and 
John Guscotte, Esquire, members of the board of directors, and Fletcher Norton Menzies, Esq., 
a member of the Edinburgh board, go out of office in rotation, and offer themselves for 
re-election. 

The directors record, with deep regret, the decease, in May, 1896, of William Smith, 
Esq., LL.D., who retired from the management in Edinburgh in 1892, after serving the 
association, with marked ability and success, for the long period of 45 years, and then joined 
the Edinburgh board. 

The general manager, under the instructions of the board, paid a visit to Melbourne in the 
autumn of 1896, and investigated the association’s Victorian mortgage securities. As the 
result of his investigation, the directors are glad to announce that the opinion expressed in 
their last annual report, as to the adequacy of the reserve to meet any possible deficiency, is 
amply confirmed. 

By order of the board, 
12 Waterloo Place, London, ARTHUR JACKSON, General Manager. 
1oth March, 1897. 
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Revenue Account for the Year ending December 31, 1896. 


LIFE ASSURANCE FUND. 








Dr. 

1896.—Jan. 
Life assurance fand at the beginning of the we - £1%,678,564 15 11 
Shareholders’ capital paid up : : 70,000 O O 
Premiums . : ; : E . £212,193 3 3 
Less paid for reassurances ; : : ' 12,752 15 10 
Interest, dividends and rents = . - 
Registration fees . 3 s - ; ~ ° 

Cr. 
Claims under policies (after ane sums eared 

By death . ‘ ; ° ° ° 4123,989 15 8 

Endowments matured . , . : 2 12,175 I2 4 
Surrenders . . , 5 ‘ ° e . 


Cash bonuses on policies . . 
Reduction of premiums 7” commutation of bonus . 
Commission . ‘ . e % ae . a. 
Expenses of management ee ee £20,817 19 11 
Quinquennial valuation expenses . . «© 1,599 15 3 








Dividends to shareholders inn attributable to life assurance _ 
Income-tax : 3 
Reserve for deferred annuities transferred to annuity fand 

1896.—Dec. 31. 
Life assurance fund at the end of the year, as per 


second schedule ‘ - £1,741,197 15 4 
Shareholders’ capital paid up as per ‘second schedule 70,000 O O 


ANNUITY FUND. 
Dr. 
1896.—Jan. 1. 
Annuity fund at the beginning of the year 
Consideration for annuities po acetates premiums for deferred 
annuities . . e 
Interest, dividends ‘and rents ° 
Reserve for deferred annuities transferred from life assurance fund 


Cr. 


Annuities (/ess reassurances) . 

Commission 

Expenses of management 

Stamps 

Dividends to shareholders (proportion attributable to the annuity “fund) 
1896—Dec. 31. 

Annuity fund at the end of the year, as per second schedule . 





41,748,564 15 11 


i 
199,440 7 
68,053 -I0 

140 0 


42,016,198 13 


5 


3 
o 


7 











£136,165 8 0 
11,218 4 I 
12,336 8 11 

550 17 11 
12,265 6 2 
22,417 15 2 
7,2 oo 
2,108 18 oO 

642 0 0 

1,811,197 1S 4 

£2, 016,198 13 7 

£307,399 4 0 
92,372 15 10 
12,988 9 

642 0 0 

£413,402 9 6 
£32,791 8 § 

753 1: 6 

1,685 19 0 

207 32 F 

1,704 0 0 
376,109 18 6 

£413,402 9 6 
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SECOND SCHEDULE. 
Balance-sheet on December 31, 1896. 


LIABILITIES. 








AAnN NOM 


Shareholders’ capital paid ad : : : ; £70,000 0 O 
Life assurance fund R : : : 4 1,741,197 15 4 
Annuity fund “ ; ‘ ; ‘ ; 376,109 18 6 
Investment reserve fund ‘ - ; . : 50,000 0 O 
Total funds —_——__ £2,237,307 13 10 
Claims admitted (or ponents, but not paid ove te Senge Os 30,863 1 8 
Dividends due ‘ - : 2 ‘ A a - 3 4,533 10 0 
Outstanding annuities . ; : ee a ° : , : = 649 14 10 
Other outstanding liabilities é ; : : , ; = - 164 10 O 
42,273,518 10 4 
ASSETS. 
Mortgages on property within the United Kingdom. ‘ ; 2 £524,113 8 1 
Mortgages on property out of the United naitinl : : ° . 87,306 13 2 
Loans on the company’s policies ; ever, dae we 3 _ 66,415 7 10 
Purchases of life interests and reversions i ; ‘ ; 3 ‘ 53404 15 10 
Investments (at or below cost price)— 
Indian and Colonial Government securities ; ‘ ; ‘ 3 389,192 8 9 
Foreign Government securities ‘ 9,987 10 6 
Railway and other debentures, debenture stocks ‘and preference shares 676,638 14 II 
Railway stock (guaranteed, seme and ids = = : 48,106 3 10 
Municipal securities 4 : J ; : ‘ 95,294 17 11 
New River Company’ s shares ; . ‘ ‘ ‘ ‘ i 39,406 17 8 
Shares of the association z ‘ 3 ‘ 5 2,284 I O 
House property (including furniture) and land ‘ j ‘ P 66,642 4 
Loans on personal security (with mortgage of life policies) 5 . . 74,764 II I 
Half-credit premiums charged on policies. ° ° 4 ° 7, 14 
Agents’ balances (premiums in course of collection) = - ; 3 20,466 17 
Other sundry balances, due and since received ‘ - - ‘ r 2037 3 
Outstanding premiums (head offices). : ; = : ; 12,334 6 
Outstanding interest, viz. :— 
Accrued, but not yet payable a ; 5 ; 422,419 7 I 
Due, and payable. : ; , ‘ 1,007 6 I 
—_—— 23,426 13 2 
Cash— 
On deposit (at call and for terms at fixed atte £58,872 14 0 
In hand and on current account : = 14,314 5 8 
eee 73,186 19 8 





42,273,518 10 4 





I have examined the books and vouchers in Edinburgh, and certify that the accounts 
prepared therefrom, as transmitted to London, are correct. I have also examined the 
securities representing the investments made by the Edinburgh board, and find them in order. 


(Signed) C. E. W. MAcPHERSON, C.A. 
28th January, 1897. 


We have examined the above accounts with the books and vouchers in London, and after 
incorporation of the Edinburgh returns, certified to by Mr. C. E. W. Macpherson, as above, 
we find them correct. We have also examined the securities representing the investments 
made by the board of direetors in London, and find them correct. The investment reserve 
fund is specially referred to in the directors’ report. 


(Signed) TURQUAND, YOUNGS, BisHop & CLARKE. 
toth March, 1897. 
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LICENSES INSURANCE CORPORATION AND GUARANTEE FUND, LIMITED. 
Directors’ Report, 1896. 


THE directors have the pleasure to submit to the shareholders their fifth annual report of 
the company’s business and accounts for the period ended 31st December, 1896. The 
company has received in premiums during the year the sum of 2 33,068. gs. 3d., from which 
has to be deducted the sum of £1,515. 9s. 9@., paid to other offices for reinsurance, making 
the premiums received and retained 2 31,552. 19s. 6d., being a net increase upon the premium 
income shown in the last revenue account of £10,996. Is. 9¢. The amount of interest 
realised by the company from its investments, etc., during the year was £1,877. 18s., no 
credit having been taken for accrued dividends upon ordinary stock and shares liable to 
fluctuation. The claims paid and in suspense, and the legal expenses, inclusive of the costs 
of appeals, amounted to £12,039. 16s. 4d. ; this is in the proportion of 381 per cent. to the 
premium income, showing an increase of I°2 per cent. The management and other expenses 
amounted to £12,011. 8s. 3¢., showing a proportional reduction from those of last year of 
10°15 per cent. The total income of the company for the year was £33,819. 14s. 5d., and the 
total expenditure (exclusive of additional reserve for unexpired risks) was £24,051. 45. 74., 
showing a balance for the year of £9,768. 9s. 10d. To this must be added £998. 3s., being 
the balance brought forward from last year, making a total of £10,766. 12s. 10d.; of this 
4875. ts. 6d., being a proportional increase, has now been added to the reserve fund for 
unexpired risks, making this reserve £4,375. Is. 6d. The directors have, as usual, also 
applied a further sum of £1,500 to the reduction of the preliminary and organization expenses, 
and £2,162 to depreciation of investments, leaving an available surplus of £6,229. 115. 4d., 
which they propose to apply as follows :— 


To payment of a dividend upon the ordinary shares 
of 3 per cent. for the year . - £2,063 II oO 
To general reserve fund . ‘ - 35900 © © 








— £5,563 11 © 

Leaving a balance to be carried forward to the credit 
of next year’s account of . . ° S 666 0 4 
£6,229 11 4 





The directors have the pleasure to report that they have acquired the remainder of the 
lease of the whole of the premises No. 24 Moorgate Street, where the registered offices of the 
company are at present situated, and that they are carrying out the necessary alterations to 
adapt them to the increased requirements of the business. Major W. H. Walker, owing to 
many other calls upon his time, has resigned his seat upon the board. The directors have 
accepted his resignation with much regret, but at the same time they are pleased to report 
that he has promised the corporation the continuance of his valuable support and influence. 
In accordance with the provisions of the articles of association, the retiring directors are 
Mr. F. W. Butterworth and Mr. T. R. Dewar, who, being eligible, offer themselves for 
re-election. The auditors—Messrs. Turquand, Youngs, Bishop & Clarke—retire, and offer 
themselves for re-election by the shareholders. 


BALANCE-SHEET. 
Dr. 
Capital authorised : R . : ; . £1,000,000 0 oO 


Subscribed, viz. :— , 
13,757 Shares (ordinary) of £10 each, £5 paid 468,785 0 0 
Add amount, paid in respect of 265 shares 





forfeited . ° . ‘ . . 146 3 10 
£68,931 3 10 
360 founders’ shares of £10 each, fully paid. 3,000 0 O 
Add amount, paid in respect of 5 founders’ 
shares forfeited . : . ¥ : ‘ 5 0 O 
—__ ie 200 


Carried forward - 472,536 3 10 








] 
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Brought forward 
Sundry creditors :— 
Auditors’ fees, reinsurances, claims, printing, advertising, etc., out- 

standing, premiums paid upon renewals not yet due, and amounts 
paid as deposits . . ° . . : . 

Unclaimed dividends 

Reserve for unexpired risks 

Reserve for claims in suspense 


Revenue account :— 
Profit for the year 1896 . ; ‘ £8,893 8 4 
Less amounts written off as per “contra— 
Investments ‘ 42,162 0 O 
Foundation expenses 1,500 O O 
ne 3,662 0 O 


45,231 8 4 
Balance brought forward from last year . . ‘ 998 3 0 


Cr. 


Investments at cost ‘ i ‘ 475,992 9 5§ 
ess amounts written off for depreciation : 
As per balance-sheet and report 
at 31st December, 1895 . £3,411 
Profit realised by sale of invest- 
ments during 1896. +  £,538 
From revenue account, further 
amount transferred this — 
as percontra . - 2,162 
—— 6,704 13 O 
Sundry debtors—agents’ balances . 
Dividends, etc., accrued : ‘ P ‘ ‘ ‘ ‘ . 
Office furniture. “ £400 14 8 
Less 5 per cent. written off for depreciation , 20 0 9 
Policy stamps in hand . 
Cash at bankers’ (on deposit and current accounts) and i in hand 
Foundation expenses :— 
Balance as per balance-sheet at 31st sane 
1895 ‘ 410,360 0 O 
Less amount written off as per contra ; i 1,500 0 O 


REVENUE ACCOUNT. 


INCOME. 


Premiums . , ; ; . ; ‘ 433,068 9 3 
Less reinsurances - ° . . . 1,515 9 9 


Commission received 

Interest :-— 
On investments . A P ; 41,818 4 0 
On deposits, overdue calls, etc. ° ‘ - 59 14 oO 


Transfer fees . 


£72,536 3 10 


1,830 II 3 
014 6 


7:635 1 


6,229 Il 4 
£88,232 2 5 


£69,287 16 5 
1,713 5 6 
496 Il 7 


380 13 II 
2 >a 
7,491 12 1 


8,860 0 oO 


£88,232 2 5 


£31,552 19 6 
381 16 II 


1,877 18 o | 
7 68 © 


£33,819 14 5 
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EXPENDITURE. 
Claims and legal expenses paid during the year. 48,779 16 4 
Reserve for claims in suspense . - . 3,260 0 O 


£12,039 16 4 
Add estimate for unexpired 
risks at close of 1896 . » Cees 2 6 
Less estimate for same at 


beginning of 1896. - 3,500 O O 


a 875 1 6 
—__——. 412,914 17 10 
Commission . : . - - R ‘ ‘i £4,050 12 2 
Directors’ fees : , ‘ . ‘ . , 1,095 3 0 
Salaries . . ° ‘ ° F . 2 é 3,189 4 2 
Policy stamps , . . ° . . . 17 10 O 
Expenses of district offices . . . . ° 952 3 4 
Sundry expenses . ‘ ° ° . . . 2617 0 
Office expenses, including rent, rates and taxes, 
advertising, printing and stationery, travelling 
expenses, repairs to premises, auditors’ fees, etc. 2,679 18 7 
SEER 12,011 8 3 
Balance :— 
Profit for the year carried to balance-sheet ° . . ° ° 8,893 8 


4 
£33,819 14 5 





A. W. RuGGLEs-BRISE, Chairman. 
J. O7DONOGHUE, General Manager and Secretary. 
London, 26th February, 1897. 


We have examined this balance-sheet and revenue account for the year ended 3Ist 
December, 1896, and compared the same with the books and vouchers, and have to report 
as follows :— 

That we have verified the correctness of the balances of cash at the bankers’; and have 
had produced to us, or otherwise accounted for, the securities representing the company’s 
investments. Included therein are investments unquoted in the Stock Exchange list, now 
standing in the books at par, namely, £5,784—the value of which is, in our opinion, doubtful. 
Subject to this observation, we are of opinion that the balance-sheet is a full and fair balance- 
sheet, properly drawn up so as to exhibit a true and correct view of the state of the Company’s 
affairs, as shown by the books of the company. 


TURQUAND, YOUNGS, BIsHoPp & CLARKE, Auditors. 


The seventh annual general meeting of the Licenses Insurance Corporation and Guarantee 
Fund, Limited, was held yesterday, at the Institute of Chartered Accountants, Moorgate 
Place, E.C., Mr. A. W. Ruggles-Brise (director of Ind, Coope & Co., Limited), the chairman, 
presiding. 

Mr. C. D. Greenway (the assistant manager), having read the notice convening the 
meeting, the directors’ report was taken as read. It stated that the corporation had received 
in premiums, during the year ending on the 31st December last, £33,068, from which had to 
be deducted £1,515 paid to other offices for reinsurance, making the premiums received and 
retained £31,553, being a net increase upon the premium income shown in the last revenue 
account of £10,996. The claims paid and in suspense amounted to £12,039. The total 
income for the year was £33,819, and the total expenditure was £24,051, showing a balance 
for the year of £9,768. To this must be added £998, being the balance brought forward 
from last year, making a total of £10,766 ; of this £875, being a proportional increase, had 
now been added to the reserve fund for unexpired risks, making this reserve £4,375. The 
directors had, as usual, also applied a further sum of £1,500 to the reduction of the preliminary 
and organization expenses, and £2,162 to depreciation of investments, leaving an available 
surplus of £6,229, which they propose to apply as follows :—To payment of a dividend upon 
the ordinary shares of 3 per cent. for the year, £2,063; to general reserve fund, £3,500 ; 
— £5,563 ; leaving a balance to be carried forward to the credit of next year’s account 
of £666. 

The Chairman, in moving the adoption of the report, said : Gentlemen, I now have the 
pleasure to submit to you our fifth annual report. It is by far the most significant of any 
which it has been my honour to lay before you of the work we have accomplished and of the 
field before us. In the brief period indicated, we have built up from one class of insurance 
only—and that a new one, devised, created and developed by us alone—a premium income 


| 
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exceeding £33,000. This is daily increasing in a way that surpasses even our own 
expectations. 

We have established reserves for one purpose or another of upwards of £10,000 ; we have 
increased our premium income in the last year by more than 50 per cent., and reduced our 
ratio of expenses by more than Io per cent. 

These facts indicate beyond dispute the solid and advancing position of the company. 

The claims we have experienced must be regarded also as satisfactory. They amount to 
about £12,000, but, I am bound to say, they would have been higher had we not been 
exceptionally successful in our appeals, many of which were conducted with great skill. We 
have had 374 houses in trouble during the year ; of which 172, insured for £132,438, have 
been opposed ; 27 were refused ; 15 appeals, involving £13,700, have been conducted by us, 
of which 10 were won, involving £9,800; 5 were lost, involving £3,900; and 12 were 
uncontested. 

This experience, so far as the whole losses are concerned, corresponds very closely with 
that of last year ; the difference in the ratio to premium income being only 1°2 per cent. 
increase. But this would have been more had the result of our appeals compared in the 
same proportions with those of last year, when we appealed in 10 cases, won 4, and lost 6. 
It will be easy to gather from such record how the company every year gains invaluable 
experience ; whereby its system, opportunities and advantages are strengthened. 

The licensed trade has been developing of late years more rapidly than any other business ; 
and those who are acquainted with the conditions which underlie such development know 
that a gradual process of attracting the interests and capital of the general public into the 
trade has been going on, and has lately rapidly extended. Brewing firms have been turned 
into companies, and existing companies have constantly been issuing fresh debentures, as well 
as creating mortgages. This result, desirable to all concerned and from every point of view, 
has certainly been immensely assisted by our company. 

We have been able, by insuring licenses, to eliminate the element of danger which 
precluded the ordinary investor from giving the licensed trade the assistance of his capital, 
and at the same time participating in the profits. Although at present the enormous pro- 
portions of the businesses conducted by the London brewers has operated against the spread 
of our business in the metropolis, yet the time is within sight when our insurance will be as 
much appreciated there as it has been throughout England generally, because values of 
licensed properties are so great, and competition so keen, that a free use of public money is 
setting in. 

The force of our position does not lie so much in the fact that considerable destruction to 
licensed property does actually occur, as in the fact that it may at all times and with all such 
property happen, and therefore capitalists must adopt such precautions as are universally 
recognised to be reasonable. Income owes its whole being to capital, and is bound by all the 
laws of finance to protect it to the utmost. No careful person will invest—as is often done— 
the whole of his capital in one property, and such property liable to destruction, without 
adopting the reasonable precaution of insurance. This has been proved by the universal 
success of fire insurance, and license insurance is exactly to licensed property what fire 
insurance is to property in general. 

The largest brewery companies in the country cannot afford to dispense with the 
advantages of license insurance. They can and do create reserves for numerous objects ; but 
all general funds can be invested in the trade, whereas a reserve fund for insurance, if it is to 
be a security at all, must be invested outside the trade; otherwise the fund itself may be 
destroyed by the happening of the very events which it was designed as a protection against. 
What brewer in these days would take money from the lucrative objects of his trade, and set 
aside large sums (as they must be if they are to be of any use) in order to obtain an imperfect 
protection, when for a nominal payment to an insurance company a complete protection is 
secured ? 

I mention these facts to explain the important position in the trade which our institution 
is occupying, and the firm hold which it has necessarily taken. 

Owing to the extensive development of our business, it has been necessary for us to take 
the whole of the premises in which our offices are situated, and we have got the lease of these 
upon what we consider to be most favourable terms. We are making extensive alterations 
and improvements, and we shall shortly have offices suitable in every way to the dignity and 
position of the company. 

I can leave our balance-sheet and report to fill up any omissions in my remarks ; but I 
should like to express a few words of regret at the retirement of Major Walker from the board 
of directors. His advice, assistance and continuous support, has materially contributed to 
the development of the company, and, although it is not surprising that, as he resides so far 
from the company’s centre, and occupies so many important positions in Liverpool, he should 
find himself unable to give what he considers sufficient attention to the duties of a director, 
still we must all regret his determination to retire. 
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I beg now to move the adoption of the report and balance-sheet. 

Lord Ernest Hamilton, the vice-chairman: I beg to second the motion. I think all the 
shareholders will agree that the position of the company is highly satisfactory at the present 
moment, and really very remarkable, when we remember that we have had to create an 
entirely new line of business, and instruct the public in that business. There are a certain 
number of brewers in London and elsewhere who look upon their houses as so safe that they 
think insurance with us is altogether superfluous. If we wait for these brewers to come to us 
of their own accord, they might be some time in coming, but what we hope with some degree 
of confidence is this: that, in course of time—and shortly I hope—the debenture-holders in 
these breweries, the trustees for the debenture-holders, and the shareholders themselves, will 
insist that their security shall be made absolutely safe by insurance. At the present time, 
these securities are not absolutely safe. They may be, and are, no doubt, tolerably safe, but 
they are liable to be reduced and diminished by loss of licenses ; and really, the sacrifice of 
capital which is required to make them absolutely secure is so infinitesimal in comparison 
with the advantage gained, that it is perfectly astonishing to me that everyone interested in 
brewery property does not insist upon this course being pursued. I believe the only reason 
this course is not universally insisted upon is because a great many are in unhappy ignorance 
of the existence and objects of this company, and the immense advantages it confers on 
investors generally. However, when they have emerged from this state of darkness, there is 
little doubt that debenture-holders and shareholders in breweries will insist that their 
security should be guaranteed by means of insurance. The directors of brewery companies 
ought certainly to seize with avidity the opportunity we offer to them of relieving themselves, 
to a certain extent, of their responsibility to their shareholders. Debenture-holders and 
shareholders in brewery companies can very materially assist us by using their influence in 
this direction at general meetings of their respective companies and otherwise, and we shall 
be grateful if any of our shareholders should do this. I beg to second the resolution. 

After a few congratulatory remarks by Mr. J. G. Branston and Mr. Pepler the report 
was unanimously adopted. 

The retiring directors—Mr. F. W. Butterworth and Mr. T. R. Dewar—were unanimously 
re-elected, as also were the auditors, Messrs. Turquand, Youngs, Bishop & Clarke. 

The Chairman moved that a dividend of 3 per cent. be declared. 

Mr. Butterworth, in seconding the motion, said the board were unanimous as to the sound 
policy of not paying large dividends before they had built up substantial reserves. 

The motion was carried unanimously. 

On the motion of Mr. Branston, seconded by Mr. Pepler, a cordial vote of thanks was 
given to the chairman and directors, the manager, secretary and staff for their successful 
conduct of the business during the past year. 

The Chairman acknowledged the compliment, and the meeting dispersed. 
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SCOTTISH PROVIDENT INSTITUTION. 
Report for the Year ending December 31, 1896. 


THE directors have much pleasure in submitting the following report of the transactions 
for the year ending 31st December, 1896. The new assurances, though less than those of the 
preceding year (which included the short-term assurances to secure contingent bonuses 
incidental to the year immediately following the division of surplus), exceed both in number 
and amount the ordinary business of 1895. Out of 2,753 proposals for £1,635,472. 16s. 
received, there were completed 2,401 for £1,408,494.6s. Of this sum £46,500 was reassured 
with other offices. The new premiums amounted to £83,780. 16s. Id., the large sum of 
441,006. 175. 7d. being by single payment. A further sum of £176,051. os. 10d. was received 
as the price of annuities. The premiums of all kinds, including the price of annuities, were 
£821,556. 18s. 1d.; or, after deducting the premiums on reassurances, £801,449. 35. 11d. 
The total receipts for the year, including interest, were £1,189,799. 15s.7@. The claims were 
again moderate, and were rather under the amount reported for the preceding year. By the 
deaths of 495 members, assured under 673 policies, the claims (less sums reassured) amounted 
to £439,862. os. 11d., inclusive of bonus additions*; and endowment assurances for £19,710 
became payable at maturity. The total claims in the year were thus £459,572. os. 11d. On 
the other hand, annuities to the amount of £2,459. 4s. 4d. lapsed by the death of annuitants. 
The realised funds at 31st December, 1896, amounted to £10,025,505. Os. 6d.; or, after 
deduction of claims admitted but not then paid and of other outstanding items, to 49,926,144. 





*Upwards of 60 per cent. of the members who died were entitled to bonuses which, notwithstanding the 
low premiums, were on the average equal to an addition of 53 per cent. to the policies which participated. 
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13s. 10d., showing an increase in the year of £568,618. 0s. 1d. This increase to the funds, 
which includes the exceptionally large sum received as the price of annuities, is greater than 
in any previous year. The total cost at which the business was conducted, after making the 
moderate allowance of 1 per cent. on the price of annuities, was only 10} per cent. of the 
assurance premium income. The average rate of interest earned during the year was 44- 
2s. Id. per cent. In view of the general fall in the rate of interest, the directors, in common 
with a number of other life offices, have recently revised the annuity rates ; and they now 
propose to make certain minor alterations on the premiums under limited payment scales, the 








effect being slightly to increase these premiums for new assurances as from this date. 


SCHEDULES (I AND 2) REQUIRED BY THE LIFE ASSURANCE COMPANIES 


Act, 1870. 


Dr. Revenue Account for the Year ending December 31, 1896. 


January Ist, 1896. 


Amount of funds at beginning of the ~ 495357526 13 9 
Premiums (less for reassurances) . 625,398 3 1 
Consideration for annuities granted . 176,051 © 10 
Interest, dividends and rents 387,802 15 9O 
Fines for renewal of lapsed policies . 2907 1 8 
Fees for registration i assignments . 250 15 O 
£10,547,326 


Cr. 
December 3Ist, 1896. 


Claims under policies _ ee £439,862 oO 11 
Endowments ° 19,710 0 O 
Surrenders . ‘ ‘ ‘ . 13,914 19 4 
Annuities ne ee re he i os 69,172 9 7 
Income-tax 11,581 O 7 
Commission (on assurances and annuities) 17,019 15 0 
Expenses of management . 49,921 10 I 
Amount of funds at the end of the year, as per second schedule 9,926,144 13 10 

£10,547,326 9 4 


Balance-sheet, as on December 31, 1896. 


: 








LIABILITIES. 
Life assurance fund . ‘ ‘ F : . 49,856,144 13 10 
Investment reserve fund 70,000 O O 
Amount of funds, as per first schedule £9,926,144 13 10 
Claims admitted, but not paid 86,719 6 9 
Surrender values unclaimed 4,696 18 5 
Annuities due, but not paid ° 1,059 18 II 
Commission on outstanding a—- ‘ 2,202 2 8 
Expenses outstanding . . 4,681 19 II 
410,025,505 Oo 6 
ASSETS. 
Mortgages on property within the United Kingdom 42,887,144 7 8 
Mortgages on property out of the United Kingdom 2,815,363 5 
Loans on the institution’s policies, within their surrender value 572,729 : 9 
Investments :— 

Colonial Government securities* P 81,168 3 5 

Railway and other bonds and debentures* :—Home and colonial, 
£323,668. 135. 4d. ; American gold bonds, £700,213. os. 2d. 1,023,881 13 6 

Debenture stock (£ 373,16 75. 10d.), and preference and other 
stocks (£358,268. 3s. od} 731,433 11 7 

Value of business premises in Edinburgh and branches, and property 
(yielding rental) held in connection therewith 263,368 16 oO 
Value of reversions . a . x 52,847 16 Io 
Carried forward 48,427,937 7 2 





*The market value is considerably higher. 
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Brought forward . - 454279037 7 2 

Loans on district and municipal rates:—Home and colonial, £791, 261. 
7s. 1d.; American, £227,318. 145.6d. . R 3 1,018,580 I 7 
Loans on security of trust funds. : . : r . 62,524 4 
Loans on deposit with colonial and other banks : : . 157,001 15 9 
Loans on personal security, combined with policies of assurance ‘ 27,806 18 6 
Premiums in course of collection at head office and agencies . . . 105,185 14 2 
Outstanding interest (mostly since received) . . . . ° ° 7,240 3 2 
Interest accrued to 31st December, 1896 . ; - : . 89,369 9 10 
Office furniture at head office and branches . : F ‘ 7 A 4,010 13 I 
Cash on deposit account . ‘i ‘ . - " ‘ . 100,000 O O 
Cash on hand and on current account ‘ . ‘ . ‘ ‘ ‘ 25,804 5 I0 
Stamps on hand . . ° . , : ° ° ° . : 38.7 ~«21 
410,025,505 oO 6 








WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
ESTABLISHED 1841. 
Cuier Orrices, BIRMINGHAM. 
(Empowered by Special Act of Parliament.) 

THE fifty-sixth annual general meeting was held on March 30th, 1897, at the Grand 
Hotel, Colmore Row, Mr. Benjamin Smith, president of the society, in the chair. The 
following report was presented :— 

The directors have pleasure in presenting the report and statement of accounts for the year 
ending the 31st December, 1896. 

New Policies—The total number of members and assurers, after allowing for lapses, 
deaths and surrenders, was 607,872, an increase of 48,340 on the year. 

Jncome.—The annual income from all sources was £319,104. 10s. 8d., an increase of 
434,740. 13s. Id. on the year. 

Claims.—The claims paid amounted to £136,910. Is. 3d., including bonuses and policies 
surrendered. 

The total amount paid for claims since the society’s establishment is now £1,886,864. 
15s. 2a. 

Assets.—The total assets of the society at the end of the year were £350,721. 5s. 

Fhe accounts and securities are certified by the auditors appointed in accordance with the 


society’s rules. 
Balance-sheet for December 31, 1896. 





LIABILITIES. 

Life assurance fund . : , : ‘ . £267,158 6 7 

Sickness assurance fund = - = ‘ r 71,838 7 4 

Annuity fund . ° ° . . ° ° 10,578 15 9 
Total funds. . : . = . ‘i ——— — £349,575 9 8 
Agent’s guarantee fund . : a ‘ ‘ . ‘i : A . 1,145 15 4 
£350,721 5 0 

ASSETS. 
Mortgages on property within the United Kingdom. ; : : £231,330 0 3 
Loans on municipal and other rates . . ° . ‘ . . 15,763 4 0 
» the society’s policies , ; ; : : ‘ : ; 13,642 II 9 
Investments— 

Leasehold chief offices, freehold branch offices, furniture, fixtures, 
etc., at chief office and branches . 2 2 x : ; ‘ 28,053 17 6 
Other house property (freehold) * - A “ . a ‘ 3,233 15 O 
Freehold ground rents. : : ‘ ‘ . : A 1,905 17 8 


Carried forward . £293,929 6 2 
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Brought forward . = £293,929 6 2 
Invested in policies . : . : : . 3 . = 56 1 9 
Agent’s balances . ° . . = “ . : ‘ : P 2,652 9 4 
Outstanding premiums . . $ ‘ ‘ 33,273 16 7 
_ interest ; . Z 43,769 16 4 
- Pe accrued to December 31st . 2,379 O 5 
—__—_— 6,148 16 9 
Cash on deposit . : = ‘ ; : 7 7,145 15 4 
» in hand and on current account . ; . 7,514 19 I 
——_— —_— 14,660 14 5 
£350,721 5 0 





Examined with the books and securities of the society, and found correct. 


CHARLES ROWE, 
THOMAS RosE, 
THOMAS SEWELL, Auditors. 
ARTHUR J. LEESON, 
Harry S. RICHARDs, 
February 3rd, 1897. 


BENJAMIN SMITH, Chairman. 

JOHN FIELD, Vice-Chairman. 

DAVID Barr, Director. 

R. ALDINGTON Hunt, General Manager. 


The Chairman, in moving the adoption of the report, said :— 


Gentlemen,—I beg to move that the financial and general reports now read be received 
and adopted. In submitting this resolution to you, it affords me great pleasure to be able to 
say, after having gone through all the details of the society’s operations for the past year, 
that the results are the best that have been recorded since the society was established. If we 
take the increase in the income, £34,740, we find it exceeds that of 1895 by £15,741; or 
the accession of new members, 48,340, that shews an increase of 15,069 ; while the amount 
added to the funds, being the balance of income over expenditure, £36,846, is considerably 
more than the amount added in 1895. With regard to the latter item, I may say that we 
have been very fortunate in obtaining first-class securities for the investment of our surplus 
moneys ; a reference to the balance-sheet will shew that the amount invested in mortgages on 
property within the United Kingdom has been increased during the year by £42,000, and on 
loans on municipal and other rates by over £9,000, so that the total increase in our invest- 
ments for the year is upwards of £50,000, and I am pleased to say that the average rate of 
interest obtained on these new investments has been about 4 per cent. ; considering the care 
| your directors exercise in the selection of securities, and the present state of the money 
} market, I think you will agree with me that this is a very gratifying result. We have paid 
away in claims and surrenders during the year £136,910; this is a large sum, but it must be 
a source of satisfaction when we remember how many families have been benefited in a time 
of need by the assurances effected with this office. The increase in the premium income of 
which I have already referred, and which is the largest yet reported for any year in the 
society’s history, is not by any means the result of fortuitous circumstances. It has been by 
increasing the staff, and by extending the field of the society’s operations judiciously, that the 
1 | result has been obtained ; and in these particulars your directors are pleased to acknowledge 
il the valuable co-operation of the representatives of the society in all parts of the country. It 
iil has been thought worthy of remark that the first year in our new offices has been our best year : 
i while recognizing this, Iam not prepared to attribute the satisfactory results of the year to 
the influence of the new building, but I mention the circumstance for the purpose of shewing 
the necessity there was for the provision your directors thought it wise to make for the 
extension of the society’s business, in selecting new offices for the society. I heartily con- 
gratulate the members of the society, and the staff generally, on the satisfactory results of the 
past year. 

Mr. John Field, J.P., seconded the resolution, which was carried unanimously. 
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PERSONAL, ETC. 


Mr. G. H. Burnett, the manager of the North British and Mercantile 
Insurance Company, has been elected chairman of the London Salvage Corps. 


Lonpon AssuRANCE.—Mr. C. S. Sinclair Guthrie, of Messrs, Chalmers, 
Guthrie & Co., has been appointed a director in the place of the late 
Mr. Howard Potter. 


NaTIONAL Mutuat Lire.—The directors have appointed Mr. Thomas 
Percival Wansborough, of the Imperial Life Office, to be inspector of agents 
in the metropolitan district. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED.—The 
directors have appointed to their resident secretaryship in Liverpool Mr. Alfred 
William Gregory, chief inspector to the Scottish Employers’ Liabilty Insurance 
Company. 

Sun Fire.—It is announced that Mr. E. H. Mannering, secretary of this 
company, has been compelled, through ill-health, to resign the chairmanship 
of the committee of the London Salvage Corps, after having filled the position 
for nineteen years. 

ScoTTISH UNION AND NATIONAL.—Mr. Arthur David Kinniburgh Brown, 
who has for the past seven years been in the service of this company at its 
head office in Edinburgh, has been appointed inspector of agents in connection 
with the Edinburgh branch of the Royal Insurance Company. 


NATIONAL ACCIDENT INSURANCE Company.—Mr. Arthur Samuel King 
Scarf, for the last eighteen months with this company, and formerly for eleven 
years with the Ocean Accident and Guarantee Corporation, has been appointed 
chief clerk in the Law Investment and Reinsurance Corporation. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—The directors have 
appointed Mr. Frederic Arnold Prout to be foreign superintendent of the 
company at Dublin. For the past six years Mr. Prout held an important 
position in the foreign department of the Palatine Insurance Company. 


NATIONAL MutuaL LirE AssuRANCE.—Mr. Charles Doveton Gilder, 
who has for the past four years acted as inspector of agents, has resigned that 
position, and joined the firm of Messrs. A. and G. Taylor, 70 Queen Victoria 
Street, E.C., photographers to the Queen, as their agency and staff manager. 


New York Lire INSURANCE.—Mr. R. Hope Atkinson, F.S.S., has been 
appointed agency director of this company in Montreal, in succession to 
Mr. David Burke. Mr. Atkinson commenced his insurance career in the 
home office of the Royal Insurance Company, Liverpool, and has had 
successful insurance managerial experience in several British colonies. 


GUARDIAN FIRE AND LIFE ASSURANCE.—The directors have appointed 
Mr. George William Reynolds to succeed Mr. Martin as manager of their 
Law Courts branch, Fleet Street. For the last five years Mr. Reynolds has 
been the company’s resident secretary at Dublin. Previously he was in the 
service of the Northern Assurance Company, and represented it at Nottingham. 
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Hanp-IN-HanpD FirRE AND Lire INsuRANcE.—Mr. Herbert Archer 
Thomson has been appointed assistant actuary. Mr. Thomson graduated 
B.A. at Cambridge in mathematical honours in 1890, and is a Fellow of the 
Institute of Actuaries by examination. He has been for upwards of six years 
on the staff of the life department of the Atlas Assurance Company. 


LirE ASSOCIATION OF SCOTLAND.—A very pleasing and interesting 
ceremony recently took place in the board-room of the association, when the 
head office staff presented Mr. John Turnbull Smith, C.A., F.F.A., their 
manager, with a congratulatory address, and the gown, hood and trencher of 
a Doctor of Laws, in view of his being about to have that degree conferred 
upon him by the University of Edinburgh. 


Mr. H. HarBen’s MUNIFICENCE.—Mr. Henry Harben, of the Prudential 
Assurance Company, at a cost exceeding £50,000, has erected and equipped 
in the most perfect manner on the sea front at Littlehampton a convalescent 
home, which is to be open to workmen in all parts of the country, irrespective 
of creed. There has also been provided an endowment of £20,000 by 
Mr. Harben and other members of his family. ' 


NorTH BRITISH AND MERCANTILE INSURANCE.—Mr. Alfred J. Harrison, 
who has for eleven and a half years acted as life agency superintendent to the 
Newcastle branch of this company, has resigned his position in order to 
commence business in Newcastle as a stock and share broker in partnership 
with Mr. Wilfrid Emery Hoare, a son of one of the partners in Messrs. 
Hodgkin, Barnett & Co.’s bank, Newcastle-on-Tyne. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—The directors have 
appointed Mr. Peter Maccallum, resident secretary in London, in succéssion 
to the late Mr. Charles Smith. In addition to an experience gained in the 
London and Lancashire and the Economic Fire Offices (in the latter as 
assistant secretary), Mr. Maccallum was for thirteen years with the Commercial 
Union Assurance Company at its Glasgow and Manchester branches and at 
its head office. 


NORWICH AND LONDON ACCIDENT INSURANCE AssociaATON.—Mr. Walter 
Edward Jones has received the appointment of West End manager to this 
company upon the transfer of the Crown Accident Insurance Company, 
Limited. He has been for the past three and a half years London manager 
of the latter company. Mr. Jones was, for five years, in the agency depart- 
ment of the Marine and General Life Office, when he was offered the position 
of London manager to the Crown Accident Company. That appointment he 
resigned to take up the position of agency inspector to the Westminster and 
General Life Office. In 1893 he accepted the invitation of the directors to 
return to his old position with the Crown Accident Company, Limited. 
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LonceEvity.—Mr. John Henry Stephens writes to the Times from 
the Junior Constitutional Club, under date April 5: “In the obituary 
column of your paper to-day there are twenty-five deaths recorded, out of 
which total there are ten persons whose ages given form an aggregate of 846, 
or an average of 84°6 to each, thereby showing how remarkably long-lived 
some of us are in this-country, notwithstanding the excitement, hurry and 
bustle of the present age.” 





